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INVESTMENT & BUSINESS TREND 


Reducing Interest on the Railroad Debt—Increased 
Dividends — Tariff No Barrier — Commodity Price 
Outlook—Playing the Game—The Market Prospect 





HE demand of several railroad 
executives that the Government 
reduce the rate of interest on 
sums loaned the carriers during 
the war and still outstanding is 
entirely justified, though likely to create a 
turmoil in Congress. It will be recalled that 
as a result of Government war financing, the 
roads were unable to secure funds advan- 
tageously in the open market and were com- 
pelled to resort to the Treasury. These funds 
were later funded at the rate of 6% and in- 
terest on these debts is now being paid at 
this rate by the railroads. 

When the railroads were returned to their 
owners, they were saddled with huge debts 
incurred during the war and for which the 
Government itself, through its visionary 
Railroad Administration, was responsible. 
The railroads did not create the conditions 
which ended by placing them in debt to the 
Government. In fact, the extravagance and 
inefficiency with which the roads were oper- 
ated during the war placed many of them 
in a position from which they have not yet 
recovered. In the meantime, they continue 
to pay interest on their obligations to the 
Treasury. 

The stronger roads have been able to shake 
off at least in part the adverse influence 
of Government operation ; they have restored 
their credit and are able to borrow at favor- 
able terms. Not so with the weaker roads. 
It would seem that the least the Government 
can do is to reduce the rate of interest on 
war-created railroad loans. This may not be 
a legal obligation but it would be justified 
under the circumstances. 











LARGER 
DIVIDENDS 


INCE the beginning of 
the year, there have 
been a number of in- 
creased dividends. This is not only due to 
prosperous conditions in 1924 in individual 
cases but to the expectation of continued 
favorable conditions during the coming year. 
These periods of dividend restorations and 
increases coincide with improved business 
conditions. Since the business outlook is 
favorable it is reasonable to expect a consid- 
erable increase in the amount of dividends 
paid this year. This should be a good year 
for stockholders from a dividend viewpoint. 
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URING the past few 
months, there has 
been a distinct ten- 

dency toward an advance in general prices. 
The forerunner of this advance came in the 
grains which are still headed upward. Later 
on, this influence was reflected in the price 
of basic materials such as iron, steel, copper, 
lead, zinc, oil, wool, silk and leather. The 
situation is now affecting manufactured 
articles. Probably, later there will be some- 
what of an increase in retail prices. 

For the time being, these advances in price 
signify that a basis for increased earnings 
has been created. At the same time, it is 
not wise to ignore the fact that costs of oper- 
ation must necessarily increase during such 
a period. Efficiency of management and 
large-scale production will tend to hold down 
costs but inevitably the time must come 
when further price advances will affect the 
general capacity to buy, and the influence 
of high operating costs will tend to cut into 
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the profit margin. Fundamentally, the situ- 
ation still remains one of over-capacity and 
unless we extend our foreign markets, this 
period of prosperity will be limited. It is 
for these reasons that it is difficult to see 
possibilities for a general boom in business, 
although improvement during the next few 
months is practically certain. 
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HE increase in French 
TARIFF exports to this coun- 
BARRIER try, principally in 

articles on which there is a 
high tariff, would not seem to signify that 
our tariff walls are effective in regard to hold- 
ing down imports of foreign goods. French 
trade with the United States has steadily in- 
creased during the past three years, a period 
in which the McCumber-Fordney tariff has 
been in operation. 

It would seem that revision of our 
ideas on how the tariff works would be in 
order. Incidentally, it is another argument 
for those who see possibilities for extensive 
foreign competition with this country right 
in its home markets. 
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IRMNESS in the call 
money market since the 
beginning of the year 
and no sign of recession in time money or 

commercial paper rates mark the situation. 

To be sure, average rates of 314 to 4% indi- 

cate no basis for stringency in the money 

market. In fact, the latest Federal Reserve 
statements show that demand for commercial 

funds has not yet made its appearance on a 

large scale. On the other hand, there is a 

fair increase in loans secured by corporate 

bonds and stocks. 

The rediscount rate of 314% in New York 
remains unchanged though there have been 
fears of an increase. Up to date there has 
been no necessity for an increase in redis- 
count rate but with tangible signs of increase 
in business activity, laying foundations for 
eventually increased commercial demand for 
funds, it is inevitable that rates of interest 
will be raised and the rediscount rate along 
with them. Prophets of easy money through- 
out the year are likely to be disappointed. 
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THE 


MONEY 
SITUATION 


PLAYING 
THE 
GAME 


the subject are un- 
available, our experi- 


ence during the past few 
years indicates that investors generally have 
increased their store of knowledge of invest- 


ment methods. Activities of Government 
and state authorities, reputable financial or- 
ganizations and periodicals, all contrive to 
increase the scope of investment education 
with the result that it has become more and 
more difficult for promoters of fraudulent 
securities to dispose of their wares. 

Furthermore, investors of even a little ex- 
perience are showing more and more dis- 
crimination in the purchase of listed securi- 
ties, not all of which by any means are sound. 
Analysis of transactions in the stock market 
shows that trading has been on a far greater 
scale proportionately in representative issues 
than those commonly designated as “cats- 
and-dogs” although the latter have by no 
means. been neglected. Probably, these low- 
priced securities are engaging the attention 
of newcomers to the investment field. 

It takes some time to learn that it pays 
only to buy securities of proven record with 
sound prospects. The investor should always 
remember that it is not luck but knowledge 
and experience which wins out in the long 
run. Following this policy would be really 
“playing the game” according to the rules. 
No way has yet been devised which will beat 


it. 
—-96f KF fe 
MARKET (CC) tedicates business data 


PROSPECT indicates that the up- 


ward trend continues. 
Irregularities such as in the petroleum, 
metal, textile and farm implement industries, 
are slowly being ironed out. The effect is 
to raise the general level of business activity. 
It is not to be inferred, however, that busi- 
ness is of boom dimensions. Nothing of the 
sort can be claimed. 

A great many stocks have more than an- 
ticipated the rise in profits though, to be 
sure, as in the metal and oil divisions, there 
are still a number of issues which will prob- 
ably advance as conditions in these industries 
continue to improve. The latter, however, 
are in the minority. The present situation is 
one which palpably requires the utmost cau- 
tion in dealings in speculative issues which 
have already had great advances. Public 
buying of odd lots is the heaviest in the his- 
tory of the Street. This is not a bullish in- 
dication. Numerous other signs lead us to 
believe that this is an excellent time to take 
profits on a number of issues that have ap- 
parently discounted all the favorable possi- 
bilities. It is worth while remembering that 
the 25 industrial stock average at 137 is 
practically at the highest point in history, 
reached only once before in the inflationary 
market of 1919. 


Monday, January 26, 1925. 
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Every Business Man and Investor Should Read This Article 


Cold Facts About Our 
Farm Prosperity 


Siiiaaitaaine Inquiry Reveals Much to Be 
Wished for, Except in Wheat-Growing States 
—And Even There, Fate Holds the Balance 


tOVIDENCE or chance 
threw a life-buoy “> 
American wheat farmers’ 
24 just as they were sink- \ 
‘or the third time in an 
of misfortune and debts. 
buoy was truly buoyant 
onsisted of that rate and 
tive coincidence of good 
, large crops and high 
While all the wheat 
, with the possible excep- 
of Australia, was having 
crops—not excepting the 
iful prairies of Western 
ija—the United States en- 
the heaviest yields in 
-actually attaining to the 
ige of the new land of 
la on a 54,000,000 acre- 
including fields that have 
roducing wheat for more 
1 hundred years. 
the states in which 
, is a great crop were just 
the ones that had been hit the 
lest by those agonized years 
flation beginning in the 
part of 1920. Bad 
r, poor crops, low prices, 
ation, post-bellum readjust- 
crushing taxa-_ 4. 
nd the explosion : 
land boom—all 
the wheat states 
aneously. Farms 
deserted, there 
n exodus to the 
and the whole 
belt was over- 
ith foreclosed or 
lue mortgages. 
nly, along in 
, with more misery 
st by a low gov- ie 


- 


nt crop estimate 

eat, prices began 

up. And, miracle of miracles, 
a& prices went up so also went the 
American crop prospects. The end of 
the year found the farmers with 200,- 
0,000 more bushels of wheat than 
they thought they would have in June, 
with the price about 50 cents higher. 
Their 873,000,000 bushels of 1924 
Wheat will net them (according to esti- 
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By OSCAR E. BRADFUTE 


. 


We are indebted to Mr. Bradfute for one of the first clear-minded and 
factual expositions of the American farm situation to be published since 
talk of a “farm come-back” grew to be the fashion last year , f 
qualities of his judgment and his opportunities of observation may be : 
appraised from his position as president of the American Farm Bureau 
Federation and his membership in the President's Committee for Agri- 


cultural Inquiry. 


Mr. Bradfute’s statement was obtained for the Magazine by Theodore M. 


Knappen. 


a. 
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mates that should be received with 
some reserve) $400,000,000 more than 
their 797,000,000 bushels of 1923. Like 
a drenching rain to a drought-stricken 
land is the fact that the wheat-group 
states—meaning those mid-continent 
states in which wheat is a major crop 
—although they have only a little over 
half of the nation’s whole wheat 


acreage—will get all but $30,- 
000,000 of the increased income 
from wheat. In other words, 
the seven states of Minnesota, 
South Dakota, Oklahoma, Ne- 
braska, Montana, North Da- 
kota and Kansas are dividing 
$370,000,000 of additional 
wheat money, as compared with 
1923. Going at it from another 
angle these seven states on 
their wheat only, took up more 
than half the entire cash gain 
of American agriculture in 
1924 over 1923. 

But the luck of the wheat 
belt didn’t stop with its wheat. 
It garnered an excess $100,- 
000,000 from its corn, com- 
pared with 1923; about $75,- 
000,000 more from its oats and 
broke even on the sum of rye, 
barley and other field crops. 
So, the seven states that were 
the ‘poor relations’ of 1923 split 
75 per cent of the nation’s 
1924 field crop gain among 
them. And there is more to 
come in this tale of the farm- 
ers who disregarded all high- 
brow advice from Washington 
and Wall Street and 
plunged once more on 
wheat; for the God- 
dess of Fortune still 
further rewarded their 
audacity with a gain ° 
$130,000,000 or 
thereabouts in the val- 
ue of their live-stock 
products. The long and 
short of it is that the 
statisticians calculate 
that the wheat region 
has 35 per cent larger 
income this year than 
last from its combined 
agricultural activites. This figures out 
an increased total income of 10 per 
cent for the entire population of that 
region. The figures may be exagger- 
ated. Knowing, as a dirt farmer my- 
self, how easy it is for a statistician 
with a good adding machine to create 
an illusory farm property, I view them 
with some incredulity. 
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more money, though the marketing of 
a big crop will be beneficial to various 
mercantile, manufacturing and trans. 
portation agencies, and will maintain 
prosperity in the South. Some parts 
of the South are undoubtedly much 
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“These seven 
States, in which 
wheat is a major 


crop, will get $370,- 





VLOSANNIW, 


“They have $557,- 
000,000 of the gross 
crop income gain in 


1924 for the whole 





000,000 of the $400,- 
000,000 increased in- 
come to be derived 
from the wheat crop 


of 1924.” 


My 
1, 
Mange 


“About 75% of the 


country, and a gain 
of $137,000,000 in 
animal products.” 
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money-advance of all 


American agriculture goes to these 7 states.” 


Most of this gain is luck, just bull 
luck, but a part of it is due to con- 
scious effort. Almost at the begin- 
ning of the crop year, the grain farm- 
ers launched their great terminal co- 
operative marketing enterprise — the 
. Grain Marketing Company. Most of 
the economists who are writing about 
the agricultural situation seem to be 
unaware of the magnitude of this or- 
ganization and utterly ignorant of 
what it has done. It has handled the 
lion’s share of all the grain that has 
come to the terminal markets and its 
operations have reflected benefit on 
every bushel of the wheat crop. 

You ask, why? Simply because 
this powerful organization, provided 
with vast facilities, directed in the 
farmer’s interest but commercially 
managed by the shrewdest merchants 
in the grain business, achieved won- 
derful success in forwarding the ava- 
lanche of grain the money-thirsty 
wheat farmers threw on the market, 
without congestion and _ blockades. 
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When the Gulf Ports were on the verge 
of congestion it succeeded in getting 
the U. S. Shipping Board to rush a 
fleet of 35 vessels to the aid of the 
farmers. The grain was not allowed 
to dam itself into a slackwater of low 
prices. It was forwarded, often in a 
single merchandising and transporta- 
tion process from the farmer’s eleva- 
tor to the warehouse of the European 
buyer. Not a bushel of the hundreds 
of millions of grain this company is 
handling was available for specula- 
tive market depression. 

Now that we have found out what 
farmers and what region of the coun- 
try are getting the new money out of 
agricultural industry in 1924, we can 
understand the business situation of 
the United States as affected by agri- 
culture. Broadly speaking, it is only 
the Mississippi Valley wheat belt that 
has more money this year than last. 
Cotton is a much larger crop this year 
than last but with lower prices the 
farmers will probably not get any 


better off than in 1923. The well. 
known boll-weevil to the contrary not- 
withstanding, we have one of the 
largest cotton crops in our history— 
more than 13,000,000 bales but the 
price is down more than ten cents a 
pound from the 1923 high. 

Corn, the mammoth and _ typical 
crop of America, met with an unprece. 
dented reversal and fell off 600,000, 
000 bushels from 1923. Less than half 
the crop matured and much of that is 
light and chaffy. The failure of the 
corn crop kicks back on the livestock 
industry. Corn farmers haven’t or 
can’t afford the corn—high-priced for 
what there is—to fill their feed-lots, 
and so the range cattlemen have a re- 
stricted market for their beef animals 
just when the statistical situation 
promised pronounced betterment, and 
the feeders have little finished product 
to sell. Coming on top of four years 
of depression for the western stwck- 
men this is nothing less than a ca- 
lamity. On the other hand, the hog 
market has held up wonderfully well 
under a deluge of selling, due to the 
shortage of the corn crop. But pres- 
ent prosperity for the pork indusiry 
will be paid for throughout 1925. In 
fact, this year’s corn crop disaster ill 
affect meat supplies and prices for two 
years to come. The former will de- 
crease and the latter advance. ‘he 
ranges get much satisfaction fiom 
wool and mutton, both of which are 
happily situated both as to supplies 
and prices. 

The dairy industry has had a must 
discouraging year. Nothing but biack 
gloom is reflected in the letters I xet 
from dairy farmers. Here is where 
our agricultural prophets are iis 
credited again, for the dairyman, who 
has been held up as the model farm 
boy for the bad little boys of the 
wheat country has had a terrible «co- 
nomical trouncing while the wheat 
boys have found a gold mine. 

The tobacco, hay, fruit, potato «nd 
other vegetable crops taken together 
did not realize any more than, if as 
much as, last year. 


Now when you say cattle are a 
bad position commercially you han: 4 
rather general agricultural black-eye 
to the mountain and plains stat s— 
not forgetting some bright wool «ni 
sheep spots. When you say fruits «ni 
vegetables have not prospered yo 
wipe California and Florida and the 
fruit regions generally off the 
When you consider the corn situ 
and its effects on cattle and hog 
put a wet blanket on the whole n 
Mississippi Valley section from 
to Iowa and south to Arkansas. 
cotton situation forbids any g 
commercial advance to the sout erm 
farmers. When you consider th« , 
simism in dairy regions you deny aly 
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commercial tonic to the eastern and 
northeastern states from agriculture. 
To be sure, the farm population, as a 
whole is somewhat better off than in 
1:22, but that wasn’t much of a year , by 
for farmers, either. In the words of HOW OTHER-THAN-WHEAT FARMERS 
tie Department of Agriculture, ‘Most 
farmers are still hanging on by the FARED 
s.in of their teeth, paying their debts 
as they can.’ COTTON :— 
When it comes to increased buying 
wer among the farmers, it is plainly “The well-known boll-weevil to the contrary notwithstand- 
nfined mostly to the wheat belt. 
owever, that is no small matter. Do 
you realize that the seven wheat-belt the price is down more than 10c. a pound from the 1923 high!” 
siates contain over a third of the cul- 
tvated land of the United States, and 
fifth of the railway mileage, and ’ 
oduce about one-quarter in value of CORN:— 
ie total of all our crops? They con- “Th ai . : 
os Gaia a dae at ieee, The mammoth and typical crop of America met with an 
it more than 60 per cent of that unprecedented reversal and fell off 600,000,000 bushels from 


ne live on farms. About 5,000,000 . 
ina peneieiiies Ge the Cenk Gn a 1923. Less than half the crop matured, and much of that is 


if the figures don’t lie, as they so light and chaffy.” 
, ten do—receive close to $2,700,000,- 
0, from all their 1925 products as 
avainst $2,000,000,000 in 1923—or RANGE CATTLE:— 


10 more per capita. 


ing, we have one of the largest cotton crops in our history and 


“Corn farmers haven't or can’t afford the corn to fill their 


Stimulation of Wheat Industry 
; P i feed-lots, and so the range cattlemen have a restricted market 
The results are already in evidence 
the stimulation of business in the 
wheat country and in dependent lines 
sewhere. Minneapolis had the larg- 
bank clearings in its history in DAIRY INDUSTRY:— 
124. Agricultural steel orders have in- 
creased 70%. All the big northwestern “The dairy industry has had a most discouraging year.” 
and southwestern railroads increased 
their earnings in the latter part of 1924. 
fact, the wheat miracle has resus- a 
ated the Northern Pacific, Great TOBACCO, ETC.: 
rthern, Burlington and C., M. & “Tobacco, hay, fruit, potato and other vegetable crops, 
Paul. The Agricultural Credit : . . 
rporation, formed to relieve the dis- taken together, did not realize any more than, if as much as, 
ssed farmers of the northern wheat last year.” 
states, is already winding up its 
a‘tlairs—its cause of being gone. The 
“ered an increase of about 30 per [Xie btn beeen 
stered an increase of about 30 per , ; 
it last month over December, 1923. i —— 


},adstreet’s reports that farmers’ set- 
lcoments with local merchants in the dicate, however, that the farmers are mortgage loans and commerce of that 


spring wheat tercitory led to active prudent in their come-back and that country. But it would be a sad mis- 
olesale buying at the end of the after liquidating all or a part of their take to infer that the wheat country 
war ‘and in great sums flowing into debts, their purchases are confined to is suddenly become a land of easy 
» city banks which in turn retired absolute necessaries. Many can buy money. One anxiously wonders what 
ediscount in the Federal Reserve no more than last year, but their credi- about next year. Again wheat has 
}onk and still had unprecedented tors in the villages and city will doubt- the answer. 
ounts of cash on hand.’ less spend more freely. The discharge As for the country as a whole, the 
The come-back of the wheat coun- of debts will accelerate business, even agricultural position slowly tends to 
is psychologically and potentially though the actual privations and hard- betterment. Since 1915 our agricul- 
more important than actually. ships of the farmers be as great as tural production had decreased per 
energy and enterprise are restored. ever—which I fear will be too often capita of our population. The pur- 
has received a tonic that will brace the case. chasing power of the farmer’s dollar 
t up. It was the blackest spot on the is approaching normal, and we are 
avricultural map of America. It is The Prospect for Agriculture gradually drawing to the end of our 
w the brightest. Every industry and bitter siege of readjustment. The long 
ry trade that is fed by that sec- To sum up: The much vaunted swing from now on will favor the 
n will be better off in 1925. Agri- agricultural prosperity of 1924 is farmer, but I am one of those who be- 
tural implements will be purchased mainly a monopoly of the central lieve that agriculture presents prob- 
large quantities and there will be wheat states. But there a touch of lems than be solved partly by national 
great demand for lumber, the com- good times was supremely needed. thought-taking, instead of leaving 
m building material of that section. Their increased purchasing power will everything to chance, weather and the 
ne wheat country has long consid- be felt by everybody everywhere who blind welter of undirected economic 
ved automobiles and tractors indis- is involved in the production and mer- forces. We should all say of agricul- 
nsable, and the buying of them chandising of what they need and by ture’s débacle in 1920-21: It shall not 
oubtless will expand. All reports in- all interested in the railways, banks, be again! 


for their beef animals.” 


: 
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Private Talks with Big Men—1 





How a Great Banker Feels Toward 
His Riches 


His Views on the Capital-Labor Problem Revealed 


In recent months, the managing editor of THE 
MAGAZINE OF WALL STREET, Mr. E. D. King, has 
visited and talked at length with many of the most 
prominent men in the world of finance and industry. 

Securing from the great majority of them, by 
consenting NOT TO identify when quoting them, 
a series of “Private Talks” which, in obvious sin- 
cerity, frankness and originality of thought will 
be found distinctly refreshing and informative to 
all our readers. 

The first article in the series—based on an hour’s 
talk with one of Wall Street’s leading bankers and 
one of the wealthiest men in the world—appears 
below. Other “Private Talks” will appear from 
time to time in later numbers. 

The whole series may be confidently recom- 
mended to all readers of the magazine, and especi- 
ally to those desiring to share the privilege of hear- 
ing big men say what they really think in the only 
place they will say it—in private! 





UTTING the _ usual 
preliminaries short, 
the great banker 

said: “Your question on 
what the attitude of capi- 
tal and labor should be 
toward each other cannot 
be answered offhand. I 
take it you want my per- 
sonal views on the matter 
and shall give them to you 
but you are to understand 
that they do not necessar- 
ily represent the actual 
views of capital and labor. 

“In the first place, I 
concede the great influ- 
ence and importance of 
capital on our develop- 
ment but believe it over- 
rated. I am what I sup- 
pose you would consider a 
rich man. Frankly, I do 
not suppose that I actually 
earned more than 15 or 
20% of what I have and 
this is true of most 
wealthy men. I made my 
way honestly, according 
to our standards. But I 
laid the groundwork many 
years ago. That is when 
I really earned what I 
made. I worked very hard, 
much harder than I do 
now. What has come to 
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JOHN D. ROCKEFELLER 


who is doing at least as much as 
any other capitalist to persuade 
employers to the thought that their 
welfare depends on recognizing the 
rights of labor to decent wages and 
working conditions. 





me in the past ten or fifteen years merely 
represents the accumulation of capital with 
which, in reality, I did not have much to do. 
It was earned for me. Of course, the utiliza- 
tion of my capital gave employment to thousands 
of men and women. Without my capital and that 
of other men in a similar position, I suppose those 
whom we employed would have had a hard time. 
Yet, it was essentially their work which continued 
to pile up my money. This vast sum has oppressed 
me. I have wanted to restore to society what I 
consider its own and so I have given hundreds of 
thousands to my pet philanthropies, just as others 
have done. 

“I suppose the average poor man regards the 
very rich man as a sort of ogre, without feeling or 
social sympathy. But this is not true. Great 
wealth in itself does not bring happiness. Some of 
the wealthy men and women with whom I am ac- 
quainted feel depressed at the thought of their 
riches andconstantly 
strive to give it away for 
worthy purposes. 

“This is working out in 
other ways, too. For ex- 
ample, there is a growing 
tendency on the part of 
large employers to share 
profits with their em- 
ployees, to raise their 
wages, reduce their work- 
ing hours and make things 
easier for them. I do not 
believe that this is because 
these rich employers are 
afraid of labor but be- 
cause they are sincerely 
sympathetic to its aims, 
and are willing and ready 
to aid it. I am glad to see 
that in some instances im- 
portant corporations are 
beginning to place a repre- 
sentative of their em- 
ployees on their Board of 
Directors. There should 
be more of it. 

“In fact, times have 
changed and the attitude 
of capital toward labor 
has changed along with it 
in the past generation. 
There is a growing feeling 
among the rich that there 
are other and perhaps 
more important things in 
life than the accumula- 
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tion of wealth. They are not only willing but anx- 
ious that labor take a more influential part in in- 
dustrial management. I have talked with well 
known industrial leaders and bankers who are far 
more liberal in their attitude toward these ques- 
tions than most people think. 

“Perhaps there is a sort of reaction starting in 
America against the creation and accumulation of 
immense fortunes. Americans are commencing to 
turn to some idealistic attitudes such as the desire 
to appreciate science, philosophy, art, literature, 
music and the “humanities” in general. I suppose 
this is an inevitable result of our civilization but 
it is worth while, noting that it is the extremely 
rich men who are devoting their money and services 
toward the creation of a better appreciation in 
America of the value of education and art. They 
are sincere in doing this for the public welfare. 
We hear frequently nowadays of this rich man or 
that giving millions away for the founding and de- 
velopment of universities, schools of one sort or 
another, musical foundations, hospitals, research 
aboratories, philanthropies of a thousand and one 
lifferent sorts. 

‘I believe viewing the situation broadly, these 

not merely isolated instances of princely bene- 
‘actions but part of a general ‘picture of an in- 

‘eased social consciousness among the rich. In 
a way, I feel that many of our rich men and women 
ave a better understanding of the needs of the 
masses than some of their so-called leaders. Some 
yf the latter would tear down the entire economic 

icture. For what purposes? So that millions 
starve and end their days 
misery as in Russia? 

“Many of our rich 

ould in part be sympa- 

etic to the Soviet ideal if 
worked. But the hard 
common sense of our busi- 
ness leaders, which is the 
result of their years of 
bitter experience and in- 
cessant work, tells them 
that Russia is on the 
wrong track. They do not 
oppose the Soviet theory 
because of any fear that 
its application in thiscoun- 
try might take away their 
wealth. As I have tried 
to show they would be glad 
to vet rid of a good part of 
their wealth without this 
stimulus. But they do op- 
se the Russian experi- 
it because it is a failure 
was bound to be a 
ure and because this 

‘ought misery on mil- 

s of human beings. 

‘tT am more familiar 

rhaps with the ideas of 
the financially successful 
on the labor problem and 
so more qualified to speak 
than on labor’s attitude. 
But what I have seen 
convinces me that what 
labor needs most — and 
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The Late 
SAMUEL GOMPERS 


who did more than any other labor 

leader to persuade the working 

classes of this country that their 

welfare depends on cooperating 

with rather than fighting against 
their employers. 


is getting—is a sense of the futility of 
making rapid changes in the economic struc- 
ture. The last election proved, as a matter of fact, 
that the rank and file of labor is essentially con- 
servative in this country. Quick changes in our 
fundamental being are harmful, especially to those 
whom they were intended to benefit most. I can- 
not emphasize this too strongly. 

“Slow changes will inevitably bring about greater 
power for labor and an increased share of the earn- 
ings to which it is entitled. Here and there, of 
course, some poor man, after years of effort, will 
reach the top of the financial ladder but the masses, 
ostensibly, must content themselves with much less. 
It is not pleasant for me to preach the doctrine of 
resignation to the masses but it is best to be practi- 
cal about these matters. Equal distribution of 
wealth means nothing. The strong, alert and 
powerful mentality will always secure a greater 
share of material rewards than his less aggressive 
neighbor. The masses are not aggressive, or they 
would not be the masses. Were they to become 
aggressive in demanding their rights, as in Russia, 
there would be only misery and hardship. 

“The sober truth of the matter is that there is 
not nearly enough wealth to go around and that 
the many will continue to do without what they 
would like to have, while the few prosper. For- 
tunately, in this country, at least there is a well- 
developed consciousness among industrial leaders 
that labor is entitled to its full share and that as 
the years go on there is no reason why the huge 
wealth of this country shculd not be so distributed 
that the many will have 
more of the comforts than 
they have at present. So, 
while I believe the masses 
should be resigned to the 
impossibility of their be- 
coming Rockefellers, or 
Vanderbilts, there is no 
reason why they should 
not look forward to the 
future with confidence in 
their prospects for well- 
being. 

America is known 
abroad in certain circles 
as reactionary in its labor 
attitude. I do not share 
this view. In fact, I some- 
times feel that we are the 
most advanced nation on 
earth in this respect. Op- 
portunities here are avail- 
able for the individual on 
a scale that is impossible 
abroad. Our masses, on 
the whole, are well fed, 
decently clothed and shod, 
and physically well off. 
They do not live in palaces, 
to be sure, but except in 
the slum districts of our 
large cities, they have sat- 
isfactory habitations. 
Their children go to 
school; many of them have 
little cars for the use 

(Please turn to page 612) 
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Financing the Bull Market 


Why Brokers’ Borrowing Have Not Unduly Advanced 
Interest Rates—Borrowings Still Below the 1923 Peak 
— Practice of Carrying Securities Through Banks 


Street. Without the banks there 

would be no Wall Street, or at 
least no Wall Street such as we know 
it at present. For the banks supply 
the necessary lubricant—money—with- 
out which the Wall Street mechanism 
would creak, slow down and finally 
stop. 

In times past, the Wall Street ma- 
chinery has come perilously close to 
stopping. That was in the pre-Federal 
Reserve days. Such times were known 
as panics. One of the most recent and 
one of the most severe was the famous 
panic of 1907 when the money-lubri- 
cant became as turgid as the motor oil 
in an automobile on a sub-zero day. 
Everyone was hoarding cash, big insti- 
tutions as well as little investors. It 
was a time of fear. “Who will go 
next?” was the query most repeated 
in the financial district. 

Many institutions escaped the ig- 
nominy of closing their doors by tak- 
ing hours to pay a single check. Long 
lines of messenger boys and anxious 
depositors waited, even for days, in 
front of various cashiers’ windows. 
Wall Street remembers that time as 
one remembers a blood-curdling night- 
mare. In those days, banks were indi- 
vidual institutions. They were not 
banded together with common connec- 
tions and resources through the Fed- 
eral Reserve Bank as at present, and 
consequently could not present a com- 
bined and united front to the panic. 
It is believed that a panic similar to 
that of 1907, which shook the financial 
world to its utmost foundations, can- 
not be repeated under existent bank- 
ing conditions. 


B'siree are the backbone of Wall 


Brokers’ Borrowings 


Few brokerage houses are wealthy. 


enough to finance their business with- 
out recourse to the banks. Some of 
the larger houses are bank borrowers 
on Stock Exchange collateral to the 
extent of $15,000,000 or even $20,000,- 
000. Loans reach such totals only in 
active markets, of course. 

When a customer buys 100 Steel 
common at say 120, what happens is 
this: The broker buys the stock which 
costs $12,000. Deducting the custom- 
er’s margin of, say, 10% of the pur- 
chase price and there is due on the 
stock $10,800. Banks usually loan 
about 80 per cent on first class listed 
collateral, so that the broker is able 
to borrow $9,600 from his bank. The 
balance of $1,200 is made up from the 
firm’s capital and resources. 
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Obviously, if one were able to know 
accurately the. total of brokers’ loans 
from the various banks one would be 
able to obtain a very fair idea of the 
degree of public participation in the 
market. There are no official figures 
of brokers’ loans from banks. The 
Federal Reserve Board reports the ag- 








Estimated Brokers’ Loans 
1924 Loans 








gregate loans on stocks and bonds by 


. the 67 local member banks and 738 


principal member banks throughout 
the country, but such figures are of 
little value in attempting to determine 
the public’s trading position. 

Interesting estimates, however, are 
published from time to time by Dow, 
Jones & Co., giving the totals of brok- 
ers’ trading loans at different periods 
of time. We quote herewith from re- 
cent figures. 

If the figures herewith were plotted 
in a curve it would be found that that 
curve would bear a distinct relation- 
ship to the curve of stock prices. For 
instance, the first five months of last 
year embraced a period of declining 
security prices and trading loans went 
down from $1,400,000,000 on January 
29 to $1,300,000,000 on May 19. About 
the first of June the market resumed 
its upward movement in a gradual 
and orderly fashion. Note the grad- 
ual increase in loans after May. The 
upward movement became precipitate 
after the Election and, as might be ex- 
pected, the increase in brokers’ bor- 
rowings rose sharply in that period. 

Owing to the great plethora of 
funds available the financing of the 
1924-25 bull market has been a com- 
paratively easy matter and has re- 
sulted in no abnormal advance in in- 
terest rates. It is figured that brok- 
ers’ loans at the present time are still 
about $200,000,000 below the former 
peak of $2,000,000,000 touched in Feb- 
ruary, 1923. The ease with which the 
banks handled one of the greatest bull 
markets, if not the greatest bull mar- 
ket of all time, is evidenced from the 
fact that at no time during last year 
did call money touch the 6% level. 
Throughout the year money rates 
ranged around 3% and 4%. 

Brokers’ borrowings are not nearly 
as indicative of public participation 
in the market as a few years ago for 
the reason that many investors and 
traders have their banks carry their 
securities instead of brokers. The 
many brokerage failures and hostile 
publicity has had its effect in shaking 
the confidence of the public in Wall 
Street, and doubtless it will take a 
long time before those fears are al- 
layed. As a matter of fact, Wall 
Street is now a safer place to do busi- 
ness than ever before in its history. 
So many and so easily available are 
the sources of information that the 
individual who does business with a 
firm of uncertain reputation has only 
himself to blame if the results are not 
satisfactory. 
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Africa’s Copper Treasure-House 


Kantanga Copper Mines Have Developed Ore Re- 
serves of Nearly Eleven Billion Pounds 


\HE world’s greatest copper mines 
are situated in the heart of South 
central Africa. They are located 

vhat is commonly called the Kan- 

ra concessions, or, to give the com- 
any its full title, the Union Miniere 

Haut-Kantanga. This is an asso- 

‘jation of English and Belgian capi- 
a''sts. 

n 1922, this company produced ap- 

ximately 97,000,000 Ibs. of copper. 

1923, production totaled approxi- 

ely 130,000,000 Ibs. and it is ex- 

ted that 1924 will show an output 
f 168,000,000 Ibs. of the red metal. 
accompanying table gives the com- 

y’s record of production since the 

ginning of operations. The Kan- 
ra copper mines have a potential 

luctive capacity of 1,000 tons a 

This is more than one-third of 
world’s present copper output or 

erms of poundage about 785,000,- 
lbs. of copper annually. 

wrtunately for the copper market, 

eases in Kantanga’s production are 

lual as seen by the accompanying 

, otherwise a great flood of cop- 
would demoralize the existing 

kets. 

1at South Africa is the world’s 

itest treasure house seems undis- 

ible. The story of the conception 
development of the Kantanga 
ession would fill volumes, for it is 
interwoven with the history of the de- 
ment of South Africa during the 
half century. Briefly, it is one 

d of the great dream of Cecil 
les’ “Cape to Cairo” railway. As 
riman dreamed of a unified sys- 

» extending from the Atlantic to the 
acifie, so Rhodes’ great dream was 
construction of a railroad from 
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STEADY GROWTH IN COPPER 
OUTPUT OF KANTANGA 
CONCESSIONS 
» Year Long tons | 
998 
2,492 
7,407 
. 10,722 
14,042 
. 22,167 
. 27,462 
. 20,238 
23,919 | 
18,962 | 
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Capetown, at the southern tip of 
Africa, to the mouth of the Nile. 
Rhodes realized that it would take 
years to develop traffic to make such 
a road profitable unless great mines 
could be developed which would supply 
the necessary tonnages. The diamond 
mines of Kimberly and the _ gold 
mines of the Rand and Rhodesia were 
the magnets which had drawn the steel 
lines of Rhodes’ transcontinental sys- 
tem northward. 

King Leopold of Belgium employed 
Henry Stanley to make treaties with 
native chiefs in central Africa and 
from those treaties came Belgium’s 
control of the Belgian Congo. Leopold 
granted to Rhodes the right to locate 
a 2,000 square mile mineral area any- 
where in northern Rhodesia. Rhodes 
believed that on the watershed be- 
tween the Congo and the Zambesi vast 
stores of valuable minerals existed. 


of Copper 


He was right, and hence the Kantanga 
concession. Rhodes lived to see his 
transcontinental system scarcely more 
than begun but the work has gone on 
and his great dream is now practi- 
cally fulfilled. 


The Kantanga copper properties are 
not embraced in one great mine but in 
a group of mines in a widely extended 
territory. As last reported, developed 
ore reserves totaled more than 72,650,- 
000 tons with an estimated copper 
content of more than 4,800,000 tons, 
which aggregates nearly eleven billion 
pounds of copper. 

The Kantanga concession, however, 
is not merely a copper development 
proposition. Other metals found in 
the grant are tin, calcium, uranium 
(radium), graphite, gold, iron, carbon, 
cobalt and manganese. Development 
of the company’s uranium deposits has 
cut the price of radium in half and 
caused the principal radium mines in 
this country to shut down. In 1923 
the Kantanga concession supplied two- 
thirds of the world’s consumption of 
radium. 

Enough has been said to indicate 
the tremendous scope of the company’s 
operations and its remarkable pros- 
pects. As far as the writer knows, 
this company is engaged in the great- 
est mineral development project in the 
world and one which will require many 
years to bring it to the fullest devel- 
opment. It is more than probable 
that even the far-sighted Cecil Rhodes 
had no conception of the tremendous 
natural treasure house he had acquired 
when he obtained the Kantanga con- 
cession from the former king of the 
Belgians. 


The Kantanga Mines represent probably 
the world’s greatest mineral development 


project. 





Investments for Everybody 


How the Financial System’s Growth Has Provided Media 
and Machinery Adapted to the Needs of All Classes 


By RALPH RUSHMORE 





HE class in cerebral 





stimulation will now 

assemble and _ con- 
struct the following men- 
tal picture: 

Suppose: 

(1) That the only strict- 
ly investment-security field 
open to average investors 
were the railroad field; 

(2) Suppose, that aside 
from the railroad-security 
field, the only other large 
investment field in exis- 
tence were the real-estate 
mortgage market—a mar- 


consisted of a heterogene- 
ous collection of mortgages 
backed largely by _indi- 


“Let us scrutinize the investment and speculative 
fields of today and determine whether or not any 
conceivable class or kind of investor or speculator 
has been overlooked—whether any type of human 
being, man, woman or child, regardless of how much 


money he has available for investment and regard- 
less of what his personal requirements may be, can- 
not actually find an investment medium designed to 
fit his needs, suitable to his purposes and 
ket whose daily “offerings” of obtaining for him the results he has a right to 
demand.” 


matter of price-fixing, of 
“the-public-be-damned” in 
the matter of rates, rail- 
road or shipping, and of 
similar abandon in respect 
to stock issues—such aban- 
don as made it possible to 
market millions of dollars 
of pure, unadulterated wa- 
ter in the name of “capi- 
tal stock”— 

The methods and ma- 
chinery whereby would-be 
investors and needful in- 
dustry may come together 
have increased, not a hun- 
dredfold but a _ thousand- 
fold. Where there was a 
dearth of investment me- 
dia forty years ago, there 
is what amounts pretty 


capable 





vidual residence property 
of very doubtful value, 
each “offering” varying greatly in the 
amount of money involved, each one 
available only if purchased outright 
by the would-be investor and none 
available in “pieces” (bonds) such as 
we have today,. every purchase sad- 
dling the buyer with the vexations and 
complications of personal collections, 
personal supervision, personal negotia- 
tions from, of and with the borrower, 
and no central authority willing to 
act as “go-between,” guarantor or 
guardian; 

(3) Suppose, that if you chose to 
invest your funds neither in railroad 
securities nor in real estate mort- 
gages, you had (with the possible ex- 
ception of Government bonds which, 
however, were so costly and yielded 
so small a return as to be practically 
negligible) to content yourself with 
placing your funds in a business enter- 
prise of your own rearing—“busi- 
ness,” whether in the form of a mer- 
cantile establishment, a “general 
store,” a “clipper ship,” or a farm— 
with all the defects of personal re- 
sponsibility and personal limitations 
so likely to be encountered; 

(4) Suppose, that beside these 
narrow limitations on the investment 
field, there were similar limitations 
upon the speculative field—such harsh 
limitations, indeed, as to leave prac- 
tically only one _ speculative-security 
field available, and that the field of 
ultra-dangerous mining stocks. 

(5) Suppose that industrial cor- 
porations of large size had yet to 
form; that industrial-company stocks 
were .generally viewed with suspicion, 
that there were no chain stores, no 
mammoth industrial combines, no dry 
goods associations, no _ large-scale 
manufacturers of implements and ma- 
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chinery, no steel corporations, no tele- 
phone industry, no developed electri- 
cal industry, no hydro-electric indus- 
try, no large public utility enterprises, 
no oil industry worth speaking of, no 
tire industry, no milk-product indus- 
try, etc., et., etc., ad infinitum; 

(6) Suppose, finally, that even the 
few investment media available were 
denominated at such figures as to place 
them far beyond the reach of men and 
women of average means; that there 
were no such things as “participat- 
ing preferred stocks,” no such things 
as “guaranteed railroad stocks”— 

Suppose all these things, and many 
more like them, and you have a very 
depressing picture—of what? Why, a 
picture of the investment situation as 
it existed within the lifetimes of men 
now living—comparatively young men, 
at that. The investment situation, in 
fact, of a bare thirty-five or forty 
years ago! 


Sweeping Changes Wrought 


What a change—what an amazing 
change, even in this world of change— 
has swept over the investment field in 
that brief span! What a marvelous 
progression! 

Branches of industrial activity have 
expanded on a _ scale literally un- 
dreamed of in those days just before 
the panic 1893, when Henry Ford, a 
gangling youth, had still to dream his 
golden dreams — 

The organization of industry has 
proceeded apace, reaching almost over- 
night such limits as would make those 
old-day conditions seem almost ab- 
surd—those old days of ungoverned 
and ungovernable competition, of the 
next thing to absolute abandon in the 


closely to a plethora today 
Where the would-be investor had, very 
largely, to take what he could get in 
those old, simple times, he can pick 
and choose between a host of alterna- 
tives today. Where the old-time in- 
vestment was designed almost entirely 
to suit the purposes of the investe 
(and his bankers), nowadays it is de- 
signed very carefully and very gen- 
erally to meet the requirements, pref- 
erences and capacities of the investor 


The Expansion of the Investment 
Field 


It is with the development of the 
investment world that we are particu- 
larly concerned here. The purpose is 
to show what an all-embracing world 
it has grown to be—how, so inclusive 
has been the expansion enjoyed, it has 
now reached a point wherefrom it 
eaters to all classes, conditions and 
varieties of men— 

Caters to all men, whether in re- 
spect to the degree of risk they are 
willing to assume,. or in respect to 
type of security, legally speaking, 
most suitable to their needs and re- 
quirements; or in respect to the in- 
dustry or industries which the inves- 
tors may wish to participate in; which 
even caters to them in respect to the 
size and content of their individval 
pocketbooks, offering a breadth of 
choice under which it is possible to 
invest as little as a dollar and as 
much as $10,000,000 with the same de- 
gree of safety. 

Broad claims, you say? 
us see: 

Let us scrutinize the investment 
and speculative fields of today and 
determine whether or not any con- 
ceivable class or kind of investor or 
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of the issuing 
company’s pledge 
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that income 
during the life 
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ie ae 


of the annuitant, 
no matter how 
long he may live 
(and annuitants 
have a way of 
reaching very 
ripe old ages) 
and _ regardless 
of what the se- 
curity markets 
may do in the 
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Guaranteed 
Stocks—not only 
Guaranteed 
Railroad Stocks 
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a) At outset, 
exceeds the 





uity of noteholders in equipment 
ace amount of notes issued. 


(2) Notes are retired during life of equipment,at a rate faster 
than that of the deterioration of the equipment itself. 


but guaranteed 
Public Utility 
stocks, and guar- 
anteed industrial 
stocks as well. 








has been _ overlooked— 
whether any type of human being, 
man, woman or child, regardless of 
how much money he has available for 
investment, and regardless of what 
his personal requirements may be, 
cannot, actually, find an investment 
medium designed to fit his needs, suit- 
able to his purpose and capable of 
obtaining for him the results he has 
a right to demand. 


speculator 


Would You Invest for Safety? 


Would you invest primarily for 
safety? If so, there are at least nine 
broad investment classes open to you— 

There is the Savings Bank, pay- 
ing little interest, to be sure—but in- 
terest, you will remember, is not what 
you are seeking. You are seeking 
safety. It is unnecessary to say that 
the Savings Banks of the country are 
governed by increasingly strict laws 
and by increasingly alert public su- 
pervisors, both dedicated to the propo- 
sition that, in a savings bank, safety 
is the primary objective. 

There are the insurance policies 
of various sorts and kinds, the basic 
policy being designed, of course, to 
provide protection for your heirs, but 
other policies being available (not- 
ably, the endowment and annuity 
forms) which constitute about as high 
grade a medium of money accumula- 
tion as it would be possible to con- 
ceive. 

Speaking of annuities, the writer is 
reminded of a letter from a Building 
Your Future Income reader who criti- 
cised the “low” rates of return offered 
by annuities on the grounds that simi- 
lar rates could be obtained from se- 
curities, and the principal preserved 
intact to be handed down to one’s 
heirs. Said writer, of course, forgot 
to note that annuity income is guar- 
anteed—that the great resources 
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Of course, the 
mere attachment 
of a “guarantee” to a security is, in 
itself, no assurance of safety. An 
endorsement is no better than the 
endorsor, of course, and a guarantee 
no better than a guarantor. But there 
are degrees of guarantee available in 
the guaranteed stock field which come 
pretty close to a guarantee from provi- 
dence itself; for example, the guar- 
antees of the Delaware & Hudson 
Railroad Co., of the Pennsylvania 
R. R. Co., of the Western Union Tele- 
graph Co., and so on. 

There are Mortgage Bonds—Mort- 
gage Bonds galore. In fact, there are 
so many mortgage bonds, and so many 
houses of recent vintage which have 
taken hold in this field, it might be 
said that the mortgage bond field, 
taken as a whole, is not a house where 
safety reigns as 


as to its safety. In addition, there 
are a number of very strong concerns 
which guarantee the bonds they spon- 
sor; also there are the new-style “in- 
sured bonds,” and the equally new- 
style “trust-guaranteed” bonds. All 
three of these classes add to the basic 
security of real estate special addi- 
tional safeguards in which defects 
cannot be easily detected. 

There are Building & Loan Asso- 
ciations—by the thousands; having 
assets of nearly three and three-quar- 
ter billions of dollars, taking the field 
as a whole, and a “membership” ex- 
tending up into the millions—at last 
accounting between six and seven mil- 
lion persons. To be sure, as so per- 
sistently and repeatedly pointed out in 
these columns, the laws of some of the 
states under which these associations 
function are not so stringent as they 
might be; furthermore, the territories 
in which some of the associations are 
located on account of being sparsely 
settled are not such excellent security 
for the loans they make as could be 
desired; also, the practices of some 
individual associations are open to 
question; at the same time, the wisely- 
managed, carefully-controlled and well- 
established Building & Loan Associa- 
tion remains what this publication has 
so frequently pictured it as being: One 
of the safest avenues of investment 
open to the modern individual. 

There are U. S. Government secu- 
rities—long term or short term, whose 
security is the given troth of upwards 
of 115,000,000 people, acting through 
their representatives duly accredited 
and backed by the resources and civi- 
lized structure of the richest nation 
on earth. 

There are equipment Trust Certifi- 
cates, originally conceived, it is said, 
as a means of providing credit-broken 
railroads with the equipment they 
needed but couldn’t afford to buy, but 





perhaps it used 
to be. On the 
other hand, the 
original mort- 
gage bond houses, 
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with proud rec- 





ords that stretch 
back over many 
years, are larger 
and stronger to- 
day, no doubt, XY 
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fore; they have 
an accumulation 
of experience 
and _ observation 
to guide by 
which long since > 
took them out 
of the trial class. 
With some of 
these houses the 
mere issuance of 
a mortgage bond 
under their 
sponsorship is an 
assurance of no 
mean proportions 
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long since become an accepted method 
of financing equipment purchases 
throughout the railroad field. This 
security class has, of course, been fre- 
quently described in these pages. Suf- 
fice it to point out here that the safety 
elements which alone made these equip- 
ment trusts marketable in the begin- 
ning have lessened not at all, while 
their high investment rating has been 
upheld by experience and is reflected 
by the low money-rate basis upon 
which they may be marketed. 

‘And, finally, there are the occa- 
sional gilt-edged Public Utility and 
Industrial Securities—among _ the 
former, for example, the bonds and 
stock of the American Telephone & 
Telegraph Co., whose function is that 
of a benevolent and legal monopoly 
dominating one of the most essential 
fields of modern times; among the lat- 
ter, the “Steel Sinkers’—that is, the 
sinking-fund bonds of the United 
States Steel Corporation, represent- 
ing perhaps the highest type of indus- 
trial investment offered in the market 
today. What was there, besides the 
bonds of the Union Pacific and one 
or two other railroads to compare with 
these “sinkers” in the days before the 
Steel Corporation was born? 

Less numerous, in respect to basic 
groups, but gradually increasing in 
number—less “mature,” but growing 
more so with each year that passes— 
are the means being offered of pur- 
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chasing a diversified risk through the 
medium of a single certificate. 

In this group, we have first our 
Bankers’ Shares—a development of 
only very recent origin, under which 
trustee certificates are issued against 
deposited collateral, the latter repre- 
senting a wide selection of securities 
from all types of industry. Thus, here 
is a hypothetical offering of “bankers 
shares,” conveying the degree of diver- 
sification that it is possible to obtain 
through this plan. Each “share,” we 
will say, represents a pro-rata inter- 
est in: 


The largest mail-order house, 
" " telephone company, 


” sae oil-product enterprise, 


Four of 
the largest railroad companies, 
The Largest hydro-electric industry, 
ig bread-baking enterprise, 
- = construction materials 
corporation, 
steel combine, 
Oldest chain-store ring, 
Greatest Trans-Atlantic shipping com- 
bine. 


“ “ 


this particular 
Shares, we will 


Commitments in 
offering of Bankers’ 


* suppose, may be made on a par basis 


of as little as $100. Manifestly, then, 
it is made possible for the investor 
with only $100 to obtain today, through 
such an offering as this, a degree of 
(Please turn to page 616) 


























WALA IA A. 








ANAM acatneine 














y 


AWA 
) 

yi 

a (‘ 


vy! SUMO A day pp, 


th yp 


























SAVINGS BANKS | 





INVESTMENT TRUSTS 





























a BEL ASSNS a 








EQ, TR. CTFS. 



































| 
{ 








LIFE INSURANCE 























U.S. BONDS 





























Yes Sir. We have something for everybody! 


THE MAGAZINE OF WALL STREET 





leading Companies in New Roles 


Putting Idle Plants to Work for Larger 
Profits —Some Interesting Examples 


HE growing uses of labor-saving 
machinery demand a heavier out- 
lay of invested capital in modern 

ndustry. Economy requires that such 
machines and plants be kept workin 
is near capacity as may be. Taxes, 
interest, administration and other ex- 
penses do not stop when wheels cease 
te turn. On the contrary, they become 
a heavy burden. Where these facili- 
ties for production cannot be employed 
in accordance with the purpose for 
which they were designed, new fields 
may be opened to take up the slack. 

In other words, other products may 
be added to the original line without 
materially increasing capital outlay. 
Whether old companies branch out in 
new lines closely or distantly related 
to their original plans, either by acci- 
dent or intent, stockholders are in- 
volved automatically. How they will 
fare under the new order must depend, 
»bviously, upon the effectiveness with 
which the new business is conducted. 

Hence, the investor cannot be sure 
that his steel stock will always be a 
simon pure representative of that in- 
dustry, or his oil shares nothing more 
nor less than were in the beginning. 
In the process of evolution, his secu- 
rities become responsive to new condi- 
tions. Given competent management 
of the original business, however, 
stockholders have more to gain than 
ose from well advised invasions of 
ther industries and unexpected dis- 
overies of new revenue sources. 

After the industrial collapse of 1921, 
a great many banks discovered that 
they had, unwittingly, become involved 
in the sugar business, the automobile 
industry and what not. Of course, 
they lost no time in appointing man- 
agers for these involuntarily adopted 
protégés to extract them from their 
lilemma. Stockholders probably never 
realized that they were temporary in- 
vestors in something more than bank- 
ing concerns in those days. 

In contrast with such unexpected 
and undesired deviations from charted 
courses, many companies plunge delib- 
erately into new waters. These volun- 
tary ventures were dictated by numer- 
ous and sundry reasons, but all are 
traceable to one definite desire—to 
make lazy capital produce new dollars. 

The exigencies of war, for example, 
required that new plants be erected 
and productive capacity of industry be 
expanded to meet new demands. So 
long as the war’s abnormal appetite 
was extant, these enlarged facilities 
could be utilized to a maximum. Peace- 
time requirements of the country, how- 
ever, have not yet reached that stage 
of normal growth which will absorb 
an equal amount of goods. 
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Am. La France F.E ng... 
tus 


Brunswick-Balke-Coll. ia 


Continental Motors 


Crucible Steel Co Tool, 
Colorado Fuel & Iron... 


International Paper 
Mack Trucks 


Reynolds Spring — 


Savage Arms ‘Corp... 





Yellow Cab M fg 








Companies Which Have Entered New 
Lines of Activity 


Original Business 
Automobile Accessories Mfg. 


_ Fire- fighting Appara- 


rr 
| 


Anaconda ‘Copper Min’g. , Case Mining 


| 
. Billiard and Bowling ~ Phonographs and Ra- 
Equipment dio. | 


Automobile Engines : 


Alloy “and High- | 
grade Steels 


Coal and Iron Mining: 
“Iron and Steel Mfg.. 


Paper Manufacture .. 


_ Commercial Truck 
Manufacturing 
Automotive Acces- 


Firearms 


Mail Order 
Retail Tobacco Dist... 


Mfg. Taxi Cabs...... Mfg. 


a ie 


New Line 


Radio Accessories. 


Commercial Trucks. 


- Copper and Brass Mfg. 


, Motor Boats ‘and Small 
Gasoline Power 
Plants. 


Locomotive Repairing. 


- Oil Production. 


Public Utility. 


. Mfg. Motor Buses. 


Leather and ‘ Rad io 
Sets and Parts Mfg. 


Household Refrigerat- 
ing and Washing 
Machines. 


Department Store. 


Retail Candy and Ra- 
dio Sets and Sup- 
plies. 





Light Commer- 
cial Trucks. 








Crucible Steel, with a war-inflated 
producing capacity, is unable to em- 
ploy all its machinery in the manufac- 
ture of steel. Casting about for some 
means whereby the idle machines and 
plants may be employed profitably, 
the company discovers an opening in 
the locomotive repair business. Simi- 
larly, American Bosch Magneto, seek- 
ing uses for plants than can no longer 
be turned entirely to the manufacture 
of products for which they were con- 
structed, develops a radio accessory 
side line. 

Sears, Roebuck recently found that 
it was overlooking much valuable busi- 
ness in Chicago, Kansas City and other 
large distributing centers. People in 
these cities do not care to buy mer- 
chandise from mail-order catalogues. 
They have ready access to large stores 
where goods are actually on display. 
Possessing a highly trained organiza- 
tion and ample building space, it is a 
simple matter for Sears, Roebuck to 
enter the department-store field. 


International Paper, in the course 
of its growth, acquired extensive water 
power sites to be used in connection 
with the manufacture of paper. But 
along came the spectre of Canadian 
competition. High-cost American pa- 
per-producing mills have been forced 
to migrate to Canada in self-protec- 
tion. Power sites cannot be moved, 
however. They must be diverted to 
other occupations. What more natu- 
ral, then, but that International Paper 
should become a quasi public utility 
enterprise? 

Occasionally, excursions in new 
fields are the result of accident. Colo- 
rado Fuel and Iron, organized as a 
coal mining and steel and iron manu- 
facturing concern, one day finds indi- 
cations of oil on its properties. Pub- 
lie utility companies have done exactly 
the same thing at odd times in the 
past. So, also, have several railroad 
companies. Thus the mystery of un- 
expected market movements may often 
be explained. 
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Railroads 


Is the Motor Truck Taking Business 
Away from the Railroads? 


No Occasion for Alarm—Recent Developments of Interest 


By JOSEPH M. GOLDSMITH 





N the early days of 


lation can now be profit- 





American railroading 

what competition § the 
carriers encountered came 
from boats operating on 
the inland waterways. A 
decade ago, the completion 
of the Panama Canal en- 
abled the steamship com- 
panies to vie with the rail- 
roads for transcontinental 
business. Of late, a new 
agency of transportation 
has challenged the su- 
premacy of the locomotive. 
The automobile has reached 
a stage of development 
where it is competing with 
the railroads for freight 
and passenger traffic over 
which the latter formerly 
possessed an absolute mo- 
nopoly. The battle  be- 


HERE is a good deal of piffie being uttered 

these days about the danger of the railroads 
losing business to the motor truck. The most cur- 
sory examination of the situation indicates, how- 
ever, that the motor truck is competing with the 
railroads in a field which the roads would be glad 
to leave. For years, especially in congested sections is 
of the country such as New England, short-haul 
traffic has become less profitable. It is in this field 
that the motor truck is operating. In long-distance 
haulage, however, which constitutes the backbone of 
railroad traffic and earnings, the roads stand su- 
preme and probably will always continue to do so 
unless, perhaps, air transportation can be brought to 
a state of general commercial adaptibility. 


ably abandoned. Many 
railroads would welcome 
such an opportunity. A 
great many short spurs 
which the railroads must 
operate because the public 
convenience requires it, 
may no longer be neces- 
sary when motor service 
more fully developed. 
It is probable that the rail- 
roads will take it upon 
themselves to furnish this 
service if it does not al- 
ready exist. 

Branch lines are seldom 
the profitable portion of a 
railroad. Although com- 
monly spoken of as “feed- 
ers,” they are in reality 
usually “suckers.” They 
are built merely to move 





the traffic down to the 





tween steam and gasoline 
is on. 

The editorial press has in most cases 
viewed this conflict with considerable 
alarm. The attitude has frequently 
been taken that this new menace may 
place the railroads in great danger as 
the severity of the competition in- 
creases. Let us examine the justifica- 
tion for this point of view. 


Boston & Maine’s Dilemma 


An incident which has brought the 
whole problem to the front was the 
recent application of the Boston & 
Maine Railroad to abandon about 100 
miles of line. This is about 40% of 
the road’s total mileage. The appli- 
cation stated that motor traffic has 
taken such a large part of the rail- 
road traffic on the branch lines men- 
tioned that rapidly increasing losses 
have developed. The fact that this 
railroad desires to discontinue service 
on such a large proportion of its mile- 
age and relinquish it to the motor 
truck, indicates that under certain 
conditions the competition can become 
very formidable. 

The Boston & Maine’s troubles, how- 
ever, are not an index to the condi- 
tion that prevails throughout the coun- 
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try. Most of the branches of which 
it seeks to rid itself were not produc- 
tive even before the advent of the mo- 
tor truck. It did not require a very 
great diminution of traffic to make 
them serious drains on the rest of the 
system. Much of the business was of 
a local nature and on this sort of 
traffic the automobile can compete very 
successfully. 

The application of this New Eng- 
land road does not mean that we are 
to have a countrywide abandonment 
of railroad mileage during the next 
few years. Whether gasoline can com- 
pete with steam depends upon a va- 
riety of factors. The character of the 
traffic, the topography of the country 
and the density of the population, each 
has its influence. In no section of the 
United States are these conditions 
more favorable to the automobile than 
in New England and the problem is a 
more serious one there than in any 
other district. 


Would Be Welcomed by Railroads 
It is quite probable, however, that 


numerous short branch lines serving 
small industries and a :aeager popu- 


main line upon which the 
profitable part of the haul is secured. 
The operation of the branch itself 
frequently costs a great deal more 
than the revenue derived from its 
operation. 

The loss of some of this business 
which now moves over branch lines 
should not seriously deplete railroad 
revenues. Provided they are able to 
reduce their passenger and freight 
service, the saving in expense may be 
greater than the decline in revenue. 
The fact that the auto bus is at the 
public’s disposal should make it pos- 
sible to discontinue many local passen- 
ger trains which have heretofore been 
run at a loss. 

It is in this sphere of local trans- 
portation of both passengers and com- 
paratively light freight, that the auto- 
mobile is making headway. As a com- 
petitor of the railroads on this class 
of business it is here to stay and in 
most cases is getting distinctly the bet- 
ter of it. 

No one seriously considers the mo- 
tor truck as a suitable competitor of 
the railroad on long-haul traffic, either 
passenger or freight. In regard to the 
former service the time element elimi- 
nates the automobile, and on the lat- 
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ter the cost of rendering the service 
s overwhelmingly in favor of the rail- 
road. 
Cannot Compete on Long-Haul Traffic 
A few very simple figures will show 
that on a normal main line haul the mo- 
tor truck cannot compete on anything 
ike an even basis. The average freight 
train load for the United States as a 
whole is about 700 tons. The average 
ate which the railroads received this 
ast year for carrying a ton of freight 
me mile was only 1.12 cents. t 
The motor truck cannot carry 
freight at this low rate per mile. It 
would take 70 trucks each hauling ten 
ms to do the work of one freight 
train. It is obvious that the labor cost 
f dispatching such a fleet of autos 
would be prohibitive as compared to 
he labor cost on a single freight train. 
Then again the use of coal as fuel is 
cheaper than gasoline. It is quite ap- 
parent, that except in the local field 
the railroad reigns supreme and will 
ontinue to. 
The railroad handles “mass” trans- 
tation and the motor truck “retail” 
transportation, as Mr. Elisha Lee aptly 
phrased it. The problem is not which 
nstrument of transportation shall pre- 
ail, but how can the two be properly 
ordinated. For a time at least we 
hall witness railroad and motor lines 
ighting one another for business, but 
ventually this wasteful process must 


The motor truck is looked upon as 
a menace to the railroads, merely be- 
cause it has not yet been assimilated 
into our transportation system. It is 
of too recent origin to have been prop- 
erly fitted in as yet with railroad oper- 
ation. The public interest can best 
be served by welding them together 
into a new and better transportation 
system. 

Recent Experiments 


Some roads have already experi- 
mented along these lines. The Penn- 
sylvania has already put into service 
a number of motor-truck lines, which 
in large part have taken the place of 
local trains. That road has made a 
contract with a trucking concern to 
carry package freight between Phila- 
delphia and Wilmington, a distance of 
25 miles. This arrangement permit- 
ted the abandonment of two trains. 
The company’s official announcement 
at the time that the new service was 
instituted is of interest, because it 
presents a very clear picture of the 
problem. The statement follows: 


“In the opinion of the manage- 
ment the public interest will best be 
served by having package freight 
between intermediate points in this 
territory handled as far as practi- 
cable by motor trucks instead of by 
freight trains. In putting the new 
arrangement into effect the man- 
agement believes it is taking an im- 





lt would take 70 
trucks like those 
shown to carry a 
train load of 700 
tons. On bulk freight 
wer long distances, 
the motor truck can- 
not compete with the 
railroads. 
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Showing the use 
of the 
truck by the 
Pennsylvania 
Railroad over 


motor 





short distances. 


portant step forward in relieving 
railroad facilities, so as to expedite 
the handling of long distance and 
heavy freight, for which railroad 
equipment and facilities are immea- 
surably better adapted than are 
motor vehicles on the public high- 
ways. It is believed also that the 
arrangement constitutes a tangible 
advance in bringing about practi- 
cal coordination of service and fa- 
cilities between motor and rail trans- 
portation.” 


The railroad itself continues to 
move all carload freight or lots of 
1,000 pounds or more as well as espe- 
cially heavy articles. The new ar- 
rangement on package freight is a 
step in the direction of door to door 
delivery. It has been the English 
practice for many years and there 
seems every reason to believe that it 
will finally be fully developed by lines 
in this country, particularly in thickly 
populated areas. 


As an Adjunct 


When used in conjunction with the 
railroad in this manner, the motor 
truck is being employed in its proper 
sphere. Between nearby traffic centers 
such as New York and Philadelphia 
for instance, small freight is going in 
large quantity to the motor truck. 
There is the advantage of door to door 
delivery and also a considerable sav- 
ing in time due to less handling. The 
class of freight that is being diverted 
from the railroad in this manner is 
not that on which the railroads make 
the most income. Bulk commodities, 
although carried at low rates, are the 
profitable end of a railroad’s business. 

Taking a broad view of the situa- 
tion, it cannot be said that up to the 
present motor-truck competition has 
had a serious effect on railroad traffic. 
There are isolated cases, of course, 
but as far as our railroad system as 
a whole is concerned the actual 
in passenger and freight traffic 
been slight. 


loss 


has 














What Beside Are Attractive Today? 


How Prospective Conditions Would Affect Different 
Classes — Bond Interest vs. Purchasing Power 


HE search for attractive bonds is 

becoming more and more difficult. 

Real bargains are to be found no 
longer except, perhaps, in the specu- 
lative division of the market. The late, 
unlamented business reaction left a 
vast volume of unemployed funds in the 
hands of banks, business men and pri- 
vate individuals. These had to be put 
to work, for it does not pay to keep 
money on a vacation. So the owners 
of such idle dollars turned to the secu- 
rities market in force. 

Their competition for fixed income 
bearing issues has carried the bond 
market to high levels. Incessant de- 
mand for profitable investment me- 
diums has ironed out irregularities in 
yield to an unusual degree. In the 
meantime, business is again improving 
and commodity prices are rising. The 
transition has, in fact, gotten well 
under way. 

As these movements continue, the 


banks and other large lenders of money 
will find it more profitable to place 
their funds in the hands of business 
borrowers. Expanding industrial ac- 
tivity induces the latter to pay increas- 
ingly higher rates for accomodation. 
Thus the bond market must contend 
with competition of a different sort 
than heretofore—that of sellers instead 
of buyers. 


Effect of Gold Exports 


But that is not all. Gold has been 
flowing out of the United States in 
quantity, of late. This outgoing tide 
seems likely to run higher. Its ten- 
dency is to contract the supply of credit 
at the fountain head, intensifying com- 
petition and adding firmness to money 
rates. And lastly, the growing de- 
mands of Europe on American lend- 
ing ability have a similar effect. 

If, as it is entirely reasonable to be- 


lieve, the bond market has reached its 
peak, buyers of the better grade bonds 
at these levels must be prepared to hold 
them through a probable recession. As- 
suming that the purchaser selects sound 
securities for permanent investment, 
this may not seem a disturbing possi- 
bility. Should he be required to dispose 
of his holdings later on, he may well 
sustain some loss through depreciation 
in market value. 

But even though he should not sell, 
he is bound to suffer a real loss none 
the less. Declining bond values and ad- 
vancing commodity prices have a 
deeper significance than considerations 
of mere market value. It is doubtful 
that the average investor realizes this 
fact. He is prone to look upon yield 
as a fixed quantity. Yet, actually it 
is not, for when commodity prices are 
climbing, the purchasing power of the 
dollar shrinks. Money is nothing more 

(Please turn to page 603) 








NAME 
High Grade 

Cc. C. C. & St Louis 

N. O. Tex. & Mex. Ry. Ser. A. 

N. Y. Chi. & St. Louis Ser. A. . 


Second Grade 
Consol. Coal Co 
North-Am. Edison Sec. Ser. B.. 
Philadelphia Co. Conv. Deb..... 
Youngstown Sheet & Tube Deb. 


Speculative 
Ajax Rubber Co 


Julius Kayser & Co 
Market Street Ry 


stock par for par. 
} Last nine months. 
¢ Old company. 


1To Oct. 1, 1944. 
thereafter. 


* Convertible into non-callable 6% cum. preferred 


Premium decreases 42% yearly 


The “Best Ten Bonds” 


Int. 
Rate 
Class % 
Ref. & Imp. 5 
Ist Mtge, 5% 
Refunding 5% 


Maturity ice 
1963 95 
1954 99 
1974 94 


% 


Ist & R. Mg. 
Coll. Trust 
*Dir. Oblig. 
Direct Obli. 


1936 
1942 
1940 


96 
102 
99 


Ist Mtge. 8 
Ist Mtge. 7 
lst Mtge. 7 


105 to Feb. 1, 1937. Thereafter at 10214. 
*To April 1, 1926. Premium decreases 4% yearly 


thereafter. 


Current Yield to 
t Yield i 
5.27 
5.55 
5.85 


5.65 
6.37 
5.79 
6.25 


8.33 
6.86 
7.07 


*Premium decreases 4% yearly after Sept. 1, 1925. 
*Premium decreases 4% yearly after March 1, 1933. 


*To Feb. 15, 1927. At 107% 


Redeem- 
able 
at 


105 
105 
107% 


Maturity 
% 


5.30 
5.58 
5.88 


Interest Times Earned 
1921 922 1923 


2.72 
7.33 
2.73 


2.17 
5.56 
2.71 


1.48 
7.46 
$3.66 


107% 
210534 
81021 

105 


2.68 


2.13 





8.55 
6.80 
7.10 


110 
*110 


def. 1.10 


0.95 | 
Not Reported Separately 


510714 $1.84 2.47 2.64 


Y% to Feb. 1, 1932. 


| 
| 
| 
At | 
| 
| 
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MIDDLE-GRADE BONDS SHOW 
STRENGTH 


ENEWED strength among middle- 
R grade securities was the only 

outstanding feature in an other- 
wise uninteresting bond market since 
our last issue, and justified our re- 
peated suggestions that subscribers 
confine their commitments to this di- 
vision of the bond market. A glance 
at the table will show that over half 
of the bonds recommended therein 
showed price appreciations of from 
a fraction to over four points, which 
is quite a substantial reward for those 
who purchased these securities since 
our last issue, and even greater return 
for our subscribers who have been 
holding these securities at the consid- 
erably lower levels at which they were 
obtainable a year ago. 

Among the issues which showed the 
greatest appreciation among the rails 
were the Baltimore & Ohio refunding 
5s, Missouri, Kansas & Texas adjust- 
ment 5s, Chesapeake & Ohio converti- 
ble 5s, ete. Public utility issues were 
also quite active and strong, Stand- 
ard Gas & Electric convertible 6%s, 
American Water Works & Electric 5s, 
United Fuel Gas 6s, Brooklyn-Man- 
hattan Transit 6s and American Gas & 
Electric debenture 6s being among the 
leaders. In the industrial division, 
good gains were shown by the Ameri- 
can Agricultural Chemical Company 
7%s, American Republic Corporation 
i B.. F. Goodrich 6%4s and the copper 
bonds. 


Rise in Mexican Bonds 


Government loans and high-grade 
bonds showed little change, although 
there was special strength in the Ar- 
mour & Company 4%s of 1939, which 
have been consistently behind the mar- 
ket for a long time. New York Dock 
and Atlantic & Danville 1st 4s gained 
a point, with a somewhat larger ad- 
vance among the Philadelphia Com- 
pany 6s. Among Government issues, 
the highly speculative Mexican bonds 
were a feature, with quite a demand 
owing to the feeling that the present 
administration of the Southern Re- 
public will endeavor ultimately to 
carry out the arrangement for pay- 
ment of interest entered into with the 
American Committee in 1922. 

The recent advances among the 
character of bonds we have so per- 
sistently recommended naturally has 
somewhat reduced the advantages that 
were previously obtainable, but we 
still feel that this division of the bond 
market offers the best possibilities. 
Among the bonds apparently over- 
looked at this time, due to the poor re- 
sult of operations of the company last 
year, are the Warner Sugar Refining 
Company first 7s, which we are intro- 
ducing to our readers. These bonds 
appear well protected by property 
assets and normal earning power. The 
poor results last year is not a crite- 
rion, as in the past the company has 
shown good earning power. 
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BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 
(For Income Only) 
Non-Callable Bonds: 


Great Northern Genl 7s, ae. eceveseoeces eeccecece Ce) ccc 
Atlantic & Danville Ist 4s, BOER. ccccesc geccocececees (a).... 
Western Union Telegraph Co, weiss, 2986... .ccccccce: (a) cee 
New York Edison Co. 644s, 1941........... eeeeecees (bd)... 
Chicago & Northwestern 7s, 1998 beceeceocesoceeses (Db)... 
Delaware & Hudson 7s, 1930........ ecccccceccedes (b).... 
Mew Voerk Deck Co. Ga, 206R.cccccocccccccccccccccs TDceee 
Callable Bonds: 
Armour & Co. Real Estate 4%4s, 1939...........++. (a)... 





Laclede Gas Light Coll. & Rid. 6%s, 1953. 
Philadelphia Company 6s, 1944 
Canadian General Electric deb. Gs, 1942... 


MIDDLE GRADE 
(For Income and Profit) 






Railroads: 
Gabe BD. BD Bed Be, BBcccccccccccoceccecsccescocs (a)...- 
St. L. & &. F. Prior Lien 4s, 1960.............+.+: iiccae 
Western Pacific Ast 6s, 1946...........-eseseseees (c) 
New York, Ontario & Western 4s, 1992. owceeGbeses 
Missouri Pacific Ist & Rfid. 6s, 1949..... colD) cee 
Baltimore & Ohio Convertible 44s, 1933...... oefB) cee 
Baltimore & Ohio Rid. 5s, 1995...............+05. (b).... 
Missouri, Kansas & Texas Prior Lien 6s, 1962...... sce 
Boston & New York Air Line 4s, 1955. errr |) ee 
Kansas City Southern Rfid. and Imp. 5s, 1950...... (a).. 
Minneapolis, St. Paul & Sault Ste. Marie 644s, 1931..(a).... 
Ss i i ee GE, Bis acccccccoescooseess dw ece 
Chesapeake & Ohio conv. 5s, 1946. ..........000055 (b).... 

Industrials: 
South Porto Rico Ist Mtg. and Co, 7s, 1941........ (B)..0 
Sinclair Pipe Line 6s, 1942............... es o(@)..0 
Goodrich, B. F., Co. Ist 6.48, 1947..... eons 
Pan Amer. Petroleum & 1 ransport conv, 6s, 1934. ce ehSdocee 
California Petroleum Corp. 63,5, een — 
International Paper Co. 6s, 1947.........0eeeeeeees (a)...- 
SW, Seer Ge, FOGG... 2. cccccccccccccccceccess * ee 
Bethlehem Steel Co. 5s, 1936. .........ceeeewceceees (a) 
Armour & Co. of Del. Ist 54s, 1043..............- i. ces 
Anaconda Copper Mining Co. Ist 6s, DD eiaroens (b) 
Union Bag & Paper Co. Gs, 1942..........0.00+5- (b) 

Public Utilities: 
Manhattan Railway Cons. 4s, 1990............... (8)... 


Amer. Water Works & Elect. Corp. Col. 5s, 1934. (c) 
Ohio Public Service 7s, 1947 






United Fuel Gas 6s, 1936... .......+seeeeeereceees oe 
Virginia Railway & Power ‘Bs, 1934....... ose 

Hudson & Manhattan Refunding 5s, 1957.......... ee 
American Gas & Electric 6s, 2014........ : 

Kansas Gas & Electric 6s, 1952.......... o sfBPo cee 
Havana Elec. Ry. Light & Power 55, 1954. 

American Power & Light Deb. 6s, 2016. 

Commonweaith Power Corp. 6s, 1947.... . 
Manitoba Power Company 7s, 1941...... eeecserses BD oces 
SPECULATIVE 

(For Income and Profit) 

Railroads: 
in Cie. Been Ge. BE, noccsecesesotasseanneoenes (b).... 
St. Louis & San Francisco Adj. Be 6s, 1959...... ES) cce 
Missouri, Kansas & Texas Adj bts . iget eeeceses (ep ccce 
International Great Northern Adj. 6s, 1952.......... (c) 
Chicago Great Western Ist 4s, 1959...........+.45- (a).... 
Western Maryland ist Mtg. 4s, ies. andlor 
Rock Island, Ark. & Louisiana Ist 4%s. TR cues (e)..0- 

Industrials: 
Cuba Cane Sugar 78, 1080. ..........esrcscceveses (c). 
Empire Gas & Fuel 7%s, Series “A” 1987......... (c). 
International Mercantile Marine 6s, 1941........... Ti. cee 
American Agricultural Chemical Co. 7%s, 1941...... (b).... 
Warner Sugar Refining Co, Ist 7s, 1941............ Gedwcce 

Public Utilities: 
Brooklyn-Manhattan Transit ha BOGB. ccccccccccsees 
Chicago Railways Ist 5s, 1927.........-..5.s.eeeees (a)... 
Hudson & Manhattan Adj. Income 5s, 1957........ Cdcecce 
Interboro Rapid Transit 5s, 1966. ..........6s++0+5. ces 
Third Avenue Railway Rfid. 4s, 1960................ (b)... 





* Principal and interest guaranteed - hye ot Canada. A 
r of times interest on the companies’ 


standing funded debt was earned, based on earnings during the last five years. 


able in 1936. This represents the num 





(c).... 
o AB). vee 
«+ (C)..6- 
(a)...- 


S () Pere 
a ) Pere 


Apx. 
Price 
109), 
77 
110'4 
113 
107'4 
109 
79 


87 

95'4 
103), 
107 


6414 
86 

80'4 
7014 
61% 


85 


94 
9834 
89:4 


Apx. 
Yield 
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government payments during period of government operations of railroads. 


(a) Lowest denom., $1,000. (aa) 1922. 
$100. (d) Lowest denom., $50 


e Average last three years. 


(b) Lowest denom., $500. 


g Average last four years. i Does not include interest on adjustment bonds. 
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How Leading Edison Companies 


Compare 


A Sound Field for Investment 


By JAMES N. PAUL 





COMPANY Bonds 


Brooklyn Edison 
Commonwealth 

Detroit Edison 

*New York Edison... 
So. Cal. Edison 


A—Not available. 


securities are publicly owned. 
outstanding in 1923. 


for shares. 





Capitalization 
Stocks 
in Millions 


$58.0 
83.5 
56.9 
100.6 


77? 


44.4 


Comparison of Leading Edison Companies 


Times Total 
Bond Int. 
Earned 
1923 


4.19 
3.47 
2.02 
4.59 
2.54 


Amount per Share 
Earned on Common 


1924 
1923 


(est.) 
$14.41 $12-13 
11.21 


12 
13.45 1 


**7 22 


Div. Paid 
on Com. 
Stock 


$8.00 
8.00 
8.00 
5.00 


9.80 8.00 


* New York Edison controlled by stock ownership by Consolidated Gas of New York and only senior 
** Amount a share earned on no par value shares, two of which were exchanged for each $109 par 


*** All the capital stock is owned by Consolidated Gas Co. of New York and consequently no market 


Market 
Price 

For Stk. 
129 
136 
115 
4K 


105 


Yield 
6.20% 


5.90 
7.00 


Market for Stock 
N. Y. Stock Exch. 
Chi. Stock Exch. 
N. Y. Stock Exch. 
tk 
Angeles Stock 


Exch. aso over the 
Counter in New York. 


7.50 








HAT is responsible for the pros- 
W perity of the so-called Edison 


companies? Earnings have ad- 
vanced to such an extent that securities 
of these companies have now reached a 
point where they are in greater demand 
than those of the ordinary public utility 
company, hydro-electrics included. Tak- 
ing the more prominent Edison com- 
panies are included Brooklyn Edison 
Co., operating in Brooklyn; Common- 
wealth Edison Co., operating in Chi- 
cago; Detroit Edison Co., operating in 
Detroit; New York Edison Co., subsidi- 
ary of consolidated Gas Co. of New 
York, and Southern California Edison 
Co., which in contrast to the other com- 
panies operates through a wide terri- 
tory, in the southern part of Califor- 
nia, including a number of the larger 
cities. 

The rapid increase in earning power 
is due chiefly to the fact that opera- 
tions are concentrated within a small 
area in large cities where growth of 
population is extremely rapid. Obvi- 
ously with rapid growth of population 
within a small territory, expansion is 
not nearly so costly as in the case where 
population is scattered throughout a 


562 


large area and costly transmission lines 
and widely scattered plants are neces- 
sary. Consequently, the larger Edison 
companies each year are taking'on new 
customers at a rate not nearly 
equalled by other public utility com- 
panies. 

A case in point is that of Brooklyn 
Edison Co. Brooklyn and its environs, it 
has been estimated, has shown a more 
rapid growth of population during the 
past year than any other community, 
which naturally makes for the pros- 
perity of the local Edison Company. 
Brooklyn Edison for instance, is esti- 
mated to have made a new record for 
the number of new customers taken on 
and in 1924 probably took on close to 
150,000 new subscribers. The company 
has been hard put to meet the demand 
for service. The same applies to a 
somewhat less degree to the situation in 
Detroit, Chicago and New York, work- 
ing to the benefit of the local electric 
companies. The case of Southern Cal- 
ifornia Edison Co. is somewhat differ- 
ent but this company is included here 
for the purpose of analysis. 

Of the four companies operating in 
Brooklyn, Chicago, New York and De- 


troit, generation of electric energy is 
by the means of steam, water power 
not being available for this purpose. 
With Southern California Edison, the 
greater amount of output is through 
hydro-electric plants. However, should 
the trend of population continue to 
grow it is not far-fetched to visualize 
the time when power will be trans- 
mitted hundreds of miles from available 
water powers to the cities. Indeed, 
some such project has already been 
discussed in a plan which would bring 
cheap electric power from Niagara 
Falls down to as far as New York. 

Another favorable factor for the Edi- 
son companies operating in the large 
cities is that they have foreseen the 
growth of population. In the past few 
years they have expended huge sums 
for facilities so that expansion during 
the next year or two will simply mean 
connecting customers with its system 
already laid out. 


Brooklyn Edison 
Brooklyn Edison Co. has probably 


been the most fortunate of the Edison 
companies from the viewpoint of rapid 
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ansion of population and increased 
»mand for new customers for service. 
150,000 new customers which, it is 
timated, were taken on in 1924, prob- 
y is a record not equalled by any 

r public utility property. 
Brooklyn Edison is successor by 
nge of name to the old Kings County 
ctric Light & Power Co. and Edison 
tric Illuminating Co., and has a 
ctical monopoly of supplying electric 
ht and power in Brooklyn. Only re- 
tly the company acquired the electric 
t plant and distributing system of 
Flatbush Gas Co., subsidiary of 
oklyn Union Gas, eliminating its 
y competitor in the field. The trans- 
of the properties involved approxi- 
tely $4,500,000. From the first of 
4 to September, the company in ad- 
ion expended the sum of $13,000,000 
enlarge its facilities. The effect of 
s expansion should be seen in 1925 
ecrnings. Proceeds of the recent $25,- 
000,000 5% bond issue sold was to pay 
in part for this expansion and in addi- 
$10,000,000 was used to retire 7% 
‘ ntures outstanding which became 
callable. The company thus substitsted 
{ bonds for the 7% debentures ef- 
ting a material saving in interest 

ges. 

‘eports to the effect that the com- 
is contemplating splitting up its 
) shares into smaller units can be 
oritatively denied. M. S. Sloan, 
ident of the company, commenting 
the reports stated that no such ac- 
had been considered or was likely 


, Proposition. 


The company last year showed be- 
tween $12 and $13 a share earned on 
the capital stock against dividend re- 
quirements of $8 annually. This is a 
good margin and is likely to increase 
in the coming year owing to expansion 
of facilities. 

The $25,000,000 issue of 5% first 
mortgage bonds recently sold at par on 
a public offering and now selling within 
a fraction of the offering price must be 
considered a high grade investment 
The yield is 5%, which of 
course is not attractive to the small in- 
vestor. The stock recently sold up 
above 130 and at the current price of 
129 a yield of slightly over 6% is shown. 
Purchase at these high prices might 
be deferred although the stock should 
eventually reach a higher market level. 


Commonwealth Edison 


Commonwealth Edison Co. must be 
classified as one of the largest pro- 
ducers of electricity and also one of the 
strongest companies of its class finan- 
cially. Property is administered under 
the guidance of the Insull interests of 
Chicago, controlling the Peoples Gas 
Light & Coke and also indirectly inter- 
ested in many public utility properties 
throughout the middle west. The com- 
pany does practically the entire electric 
light and power business of Chicago 
and in addition controls its own coal 
mines which supply fuel for power 
plants. It also has a substantial in- 
terest in the Chicago Elevated lines, 
though this factor is not taken into con- 


sideration in estimating earning power. 

The company has a demonstrated 
earning power over a period of years 
though here too, the large sums being 
invested for expansion do not as yet 
show as full a return on the investment 
as they will eventually. The effect of 
this, as with Brooklyn Edison Co., will 
be seen in later years as with the erec- 
tion of giant electric plants, new con- 
struction is well ahead of its current 
needs. Electrical output for 1924 is 
estimated by the company to be show- 
ing an 8% increase over 1923 and 
earnings should show a corresponding 
advance with the intimation that 1925 
will be even better . 

In 1923, the company earned $11.21 a 
share on its eighty-three millions of 
stock, compared with $11 the previous 
year. There is only one class of stock. 
Earnings for the 1924 year are con- 
servatively estimated at the rate of 
$12 a share on the capital stock, or 
$4 in excess of the current dividend re- 
quirement. 

The company has been proceeding 
with a large expansion plan and $15,- 
000,000 of bonds were sold early in 
1924 to defray expenses of this so that 
it is unlikely that any further financing 
is contemplated for the present. Some 
$14,400,000 additional stock was sold 
last year to shareholders which gave 
them valuable rights in addition to divi- 
dends. Financing from time to time is 
only to be expected with a company of 
the size of Commonwealth Edison and 
is not a bearish factor. 

(Please turn to page 609) 








| In the Next Issue 


OUTLOOK FOR THE SECURITIES 
MARKETS 

\ scientific analysis of the money market and its 
trend from the viewpoint of its probable effect on 
various classes of securities. Students of the situ- 
ation understand that the secret of the bond and 
stock market is to be found in prospects for money. 
Don’t miss this most important article! 


/HE CHESAPEAKE & OHIO MUDDLE 

Since the announcement of the gigantic Van 
Sweringen merger, holders of C. & O. have ex- 
pressed themselves as being dissatisfied with the 
arrangements. A detailed analysis of the situation 
is viven by a close student of recent developments. 
This article should be especially valuable to holders 
of any of the securities affected by the Van Swerin- 
gen merger. 


VENEZUELAN OIL COMPANIES 
ndoubtedly, Venezuela covers one of the great 
oil deposits of the world. Companies have been 
engaged in that field for years with results only 
recently ascertainable. What are the prospects for 
investors? A clear picture is given of this most 
unusual and interesting situation. 


BONDS OF REHABILITATED COMPANIES 

This article describes a number of bonds which 
are in an exceedingly attractive position not only 
from the viewpoint of yield but that of price en- 
hancement as well. These issues represent com- 
panies which had had a difficult time in the past 
few years and which are likely to retrieve their 
former earning power. Obviously, bonds of this 
type represent unusually good market opportuni- 
ties. 


PREFERRED STOCKS WITH ACCUMU- 
LATED DIVIDENDS 
A unique field for the patient investor. 


During 
the past few years, quite a number of companies 
have taken steps to liquidate their previously ac- 


cumulated dividends. Other companies will join 
the ranks within a reasonable period. These com- 
panies are enumerated in the article, together with 
our views on the market position of their senior 
stocks. 


OTHER IMPORTANT FEATURES 
Over-Rated Stocks and Suggestions for 
Switches; Railroad Earnings; The Electrical In- 
dustry; Income Tax Department; What the News 
Means, and many others. 


For a Wealth of Practical Interesting Information on the Most Recent Developments 
in Finance and Securities Read the Next Issue.— 


for JANUARY 81, 1925 
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Railroads Rail Equipments Public Utilities 


Metals Steels 


Automobiles 


Auto Accessories . Tires 


dend position of representative groups of 
stocks listed on the N. Y. Stock Exchange. 


T HE purpose of this section is to give the divi- 


Not all the leading groups have been covered, partly 
because of lack of space, partly because essential 


ata was not completely available, and partly be- 


cause many of the stocks representing these in- 


ustries were so far removed from dividend possi- 
ilities that an analysis of their situation would 
ave been futile. Considering the fact, however, 
at about two hundred important stocks have been 
cluded in the tables herewith, sufficiently com- 


prehensive results have been secured to make the 


fort of genuinely practical value. 
What the Tables Do 


There are several points about these tables which 


sould be given close attention. The first is that 
they are not primarily given as actual forecasts 


dividend prospects. It would obviously be im- 
issible for us to know what each individual man- 


agement intended to do in regard to dividends. 


‘any of them, in fact, have come to no decision 
id probably will not do so for several months at 
ast. 

We have limited ourselves, therefore, purely to 
1 analysis of the actual situation of each company 
ith a consideration to its general financial condi- 
on, earnings and trade prospects and have de- 


‘uced from this set of conditions, whether or not 


1e company is in a position to increase its divi- 
ends. 

The reader, therefore, should be under no il- 
ision that the fact that we believe a given com- 
any in a position to increase its dividends, is nec- 
ssarily a guarantee that it will do so. We are 


merely discussing its ability to’do so. It is im- 


yrtant, however, from a comparative viewpoint 


‘o know which companies are in a position to take 
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favorable dividend action and which are not. It 
is from this angle, that the studies herewith pre- 
sented have practical value. 

Incidentally, it is worth while noting that as a 
rule the fundamental ability of a company to de- 
clare or raise dividends will eventually bear fruit 
in the actual declaration. For example, for several 
years we had pointed out that Atchison was in a 
position to raise its 6% dividend, yet the company 
took this action only several weeks ago. It should 
be clear, however, that while it is possible and fre- 
quently entirely feasible to say whether or not a 
company is in a position to raise its dividend, it is 
almost impossible to say just when this is likely to 
occur, as this must necessarily depend on factors 
entirely out of control and consequently not predict- 


able. ; 
Rating the Stocks 


The second feature, which we believe of im- 
portance, is the rating given to each stock. Thus, 
(A) is marked attractive; (B) unattractive and (C) 
too high. These descriptions refer purely to the 
market outlook for the stocks. As a rule, an in- 
vestment position is taken. That is to say, we have 
attempted to answer the questions whether the 
stock is attractive or otherwise, not from the view- 
point of speculative market possibilities, but from 
the viewpoint of investment value as reflected in 
the yield and earnings on market price. In some 
instances, however, we have been compelled to take 
speculative conditions into consideration. Gener- 
ally speaking, issues which are marked attractive 
should eventually reach a higher position in the 
market. 

The tables should be found useful by three classes 
of investors: (1) Those who hold stocks and wish 
to obtain our views on their prospects; (2) those 
who wish to make new commitments, and (3) those 
who desire to sell what they have, exchanging the 
proceeds for other stocks in a superior position. 





Consequently, despite the handicap of 
lower gross earnings in 1924, the rail- 
roads were able to show net profits, 
nearly as high as the excellent results 
of 1923. 

Since the middle of November, car 
loadings have been substantially ahead 
of the previous year’s figures and, with 
industry steadily improving, indica- 
tions are that gross earnings will be on 
a favorable basis for some time to come. 
This should enable the railroads, with 
their increased operating efficiency, to 
roll up substantial profits in the cur- 
rent year. 


Railroad Dividend Outlook 


Leading Stocks and Where They Stand 


HE  outstand- Gross earnings in 1924 were about 
T ing feature of six per cent less than in the preceding 
railroad oper- year but net earnings declined only 
ations in 1924 was about one per cent. Among a few of 
the remarkable in- the factors which may be mentioned as 
crease in operating contributing to the lower operating 
efficiency. When the ratio were the following: (1) increased 
fact is considered’ efficiency of labor, which was a result 
that there was no of expert supervision by the managing 
reduction of wages officials; (2) increased tractive power 
and even some in- of locomotives, due to the employment 
creases, the past of new mechanical devices; (3) lower 
year’s results stand cost of materials; (4) smaller charges 
as a great tribute to American rail- for maintenance, made possible by 
road management. large sums spent in 1923. 





Dividend Increases 


Having enjoyed two years of satis- 
factory earnings which permitted the 
railroads to improve both financial and 





Position of Leading Railroad Stocks 
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Atchison 

Atlantic Coast Line wee va a 
Baltimore & Ohio hata 
Canadian Pacific 
Chesapeake & Ohio 


Chicago & Eastern Illinois 


Chicazo ‘Northwestern 


Delaware & Hudson 


Dela., 


Great Northern 
Illinois Central 
Kansas City Southern 
Lehigh Valley 
Louisville & Nashville 


Minn., St. P. & S.S. M. pfd. 


Missouri-Kansas- Texas 


Chicago, Rock Island & Pac. 
Chicago Great Western pid. ° 
Chicago, Mil. & St. Paul — 


Lackawanna & West. 


Earned per share 


1923 


$15.48 
18.64 


12.01 
12.60 


1.22 
1. 22 


«$14.90 


*1924 


20.00 
10.20 
11.90 

"17.00 

~ 2.40 
1.80 


49 


7.33 


11.54 


7.00 


1.16 


5. 50 
“18. 80 


4.70 
6.80 
16.50 


6. 90 


12.40 


_) 80 





Mi issouri Pacific pfd. 


New York Central 

N. ¥, &. =. @ Hartford. 
Norfolk & Western 
Northern Pacific .. 
Pennsylvania 

Reading 

St. e 
Seaboard Air Line 


Louis Southwestern 





Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


period earned only $4. 


New York, , Chicago & & St. L. 


St. Louis-San Francisco —_ 


16.15 
16.91 


18. 65 


5.23 


6.16 


6.53 
14.71 


0.17 


12.92 


10.11 
16.17 


* Estimate based on 11 months earnings. 
adjustment bonds which are convertible into preferred. 
a Also pays extras. 


9.60 


15.10 
14.80 


50 


430 


pani 
High 


120% 
152% 


8475 

156)2 
93 A 
38 


~ 31% 
184 


7544 


18956 


_ 149 ¥g 


353 
75 


117% 
4134 


85 


109 


—_ 7% 


34% 


924— 
Low 


Recent 
Price 


Div. % 





119 
150 
81 


97% 
“112 
88% 

14234151 

61% 


21 


7 


$7. 


Yield Mkt. Pr. 


% 


REMARKS 





12.5 


No further dividend increase likely. (C) 





5.9 
a7. 4.7 
5. 6.2 


10. 6. 7 


4. 4.1 


13.3 


Larger cash dividends or stock dividend probable. (A) 





126 


Dividend well protected and increase not improbable, 





7.9 


No dividend increase expected. Present yield weer 3) 





17.6 


May receive better terms under Nickel Plate ane. 
(c 





Not earning fixed charges. (BB) 





21% 


10% 


107 % 
49% 
104% 


_ 11054 143 


104 
17 a 


82 


10% 





Dividend through merger with Southern Pacific prob- 
able. (C) 





No dividend likely. Merger possibilities. (1B) 





Not earning fixed charges. (B) 





_s 


Earnings improving. Increase in dividend possible. (C) 





Dividend increase unlikely but may segregate coal 
properties. (A) 





Extra dividends probable. (C) 





Will receive $2.40 dividends if exchanged under terms 
of Nickel Plate merger. (A) 





No early increase in dividend probable. (C) 





Increase in dividend only a question of time. (A) 





No dividend likely. (B) 





Dividend increase unlikely except through a woe. 





Strong financial condition. May increase dividend. (C) 





Early resumption of preferred dividend expected. (A) 





No dividend in near future. (C) 





14 


29 


5% Dividend soon. 322% back dividends due. (A) 





1298 


11934 


72, 128 


Larger profits on C. & O. holdings. Increase in divi- 
dend assured. (C) 





99% 124 


increase in dividend probable. (A) 





12.50 
6.30 
4.20 
8.50 

~ 10.00 
8.50 
2.00 
10.80 
11.40 


15.20 
3.30 


334 


14%..~«32 





133% 


102% 1 131 
47 . 3 71 


No dividend expected. Merger possibilities. (C) 





Will probably be taken over by Penn. Larger cash or 
stock dividend likely. (A) 





No early increase in dividend probable. (C) 








79 4 


65 
55 % 
24% 


105% 


794 


18155 


24 % 


42% 48 
51% 0 
19% 

38 
a ~“ 
8% 
885 
"1265 %8 
10 4 


152 


Possibility of an increase in dividend. (A) 








Very strong financial condition. Dividend increase 


likely. (A) 





No early increase in present rate expected. (A) 





Has dividend possibilities. (C) 





No early dividend prospects. (C) 





Strong finances. Hidden equities. Dividend increase 
probable. (A 





Possibilities of an increase in dividend. (A) 





No increase likely. Present yield liberal. (A) 





Dividends remote. (C) 





+ After deducting 7 1% on preferred, 7% on the 5% 
t Excluding settlement for Federal control 


(A) Attractive 
(B) Unattractive 
(C) High Enough 
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physical condition, satisfactory profits 
from this time on may be expected in 
many instances to bring greater re- 
wards to stockholders. Several roads 
have already initiated or increased divi- 
dends and others are expected to follow 
sult. 
As the present Administration has 
ye on record as favoring a reason- 
able return on railroad property in- 
sstment there is apparently little to 
fear by way of rate reduction. Al- 
hough earnings of a large majority 
* the roads were very satisfactory in 
124, operating income in that year 
was less than 5% on property valua- 
yn, the valuation figures being based 
the Interstate Commerce Commis- 
yn tentative valuation for rate mak- 
g purposes. This signifies that the 
iilroads have still some distance to go 
fore they can be said to be earning 
-cessive amounts. 


Merger Situation 


Another important factor in the rail- 

ad situation is the prospect of im- 

rtant mergers. Developments along 
hese lines will bring increased divi- 
iends to many railroad stockholders 

10 otherwise would have to wait con- 

lerably longer for their rewards. The 
Nickel Plate merger, for example, will 

ring dividends to Erie common and 
eferred stockholders and increased 
ividends to stockholders of the Chesa- 
ike & Ohio and Pere Marquette. It 
probable that Southern Pacific and 
k Island will merge before long, a 
levelopment which should mean divi- 
lend payments for Rock Island common 
stockholders. 

Taking a broad view of the situation 
re still are a number of oppor- 
ities left in the railroad shares, des- 

the very extensive advance which 
has been enjoyed by this group in the 
past few months. At present levels, 
however, it is important to use discrim- 
ination in making purchases, as the 
majority of railroad stocks are no 
longer on the “bargain counter.” 


the 
tur 
pit 


Railroad Equipment Prospects 


Outlook of Freight-Car Manufacturers 
Compared with Locomotive Companies 


£ 3 HILE the 

W railroads 

have _ recti- 

fied the deficit of 

equipment which 

existed when the 

Government relin- 

quished control, 

nevertheless the 

outlook for the rail- 

road equipment in- 

dustry may be re- 

garded as _ quite 

satisfactory at the present time. The 

carriers are now reasonably well sup- 

plied with both locomotives and cars 

but in view of the heavy volume of 

traffic replacement demand alone 

should be sufficient to bring a satisfac- 

tory amount of business to the equip- 
ment companies. 

In 1924, the railroads placed orders 
totaling about 135,000 freight cars, or 
about one-third more than in 1923. As 
a large proportion of these orders were 
placed in the closing months of 1924, 
the manufacturing companies now have 
unfilled orders for about 50,000 freight 
cars. Indications are that at least 50,- 
000 additional cars will be ordered 
within the next few months so that for 
the first half of this year, car manu- 
facturers will be working on orders 
totaling around 100,000 cars, a suffici- 
ent volume of busines to return sat- 
isfactory profits. 

In the ten years, 1914-1924, freight 
car orders averaged about 125,000 an- 
nually. With the volume of railroad 
traffic at present levels, it is estimated 
at least 120,000 cars anually are needed 
for normal replacement and from 20,- 
000 to 30,000 additional for neces- 
sary expansion for various lines. 
Based on these conditions, the outlook 


for this industry is quite encouraging. 

Profits of the car manufacturers in 
1924 generally fell off compared with 
1923, for in the latter year they re- 
ceived the benefit of a large volume of 
unfilled orders carried over from 1922. 
With a large carryover of orders from 
1924, however, earnings this year 
should again show distinct improve- 
ment. 

A majority of the more important 
car-manufacturing companies have been 
conservative in dividend payments and 
as a result have built up a very stron, 
financial condition. Improved earnings 
this year may, therefore, result in 
higher dividend payments in several 
instances. 

Locomotive manufacturers have not 
done nearly as well as the car manu- 
facturers, in regard to business booked. 
In 1924, sales of locomotives by do- 
mestic manufacturers reached a total 
of 1,300, a decline of 40% compared 
with 1923, and 50% below the 1922 
total. The locomotive companies began 
production this year with unfilled or- 
ders for about 500 units, compared 
with 397 a year ago. This is an amount 
sufficient for about four months’ oper- 
ations under current schedules. In the 
current year, orders for locomotives 
are expected to increase only moder- 
ately and while the locomotive manu- 
facturing companies should do some- 
what better than last year they are not 
facing a period of unusual properity. 

By conserving the large profits made 
during the war and inflation periods, 
the principal locomotive manufacturers 
are in very sound financial condition 
and as they can operate profitably 
even at 5007, of capacity, a reasonably 
optimistic view of the outlook is war- 
ranted. 





Earned per share 
1923 #1994 


$18. 35 $9.00 
318.71 t14. 01 
21.25 9.00 


9.67 





American Brake Shoe 





American Car & Foundry.. 





American Locomotive 





American Steel Foundry és 





Baldwin Locomotive t 





General American Tank a 


Lima Locomotive 

New York Air Brake 

Pressed Steel Car 

Pullman Co, 

Westinghouse Air Brake neigh 
* Estimated. tf Only A 


small margin to spare. 
reports. 











§9.97 
13.05 














5.50 


‘$10. 08 


ublishes annual reports. 
ears ended April 30. 
n 1924 WR earned preferred dividend. 


Position of Sinton’ Railroad ‘Mtoe Stocks 


Price Range wan 
Ga ies 
TT 
200% 153% 

100% «70% 

49088 

18434 10436 

53 35% 

7 56 
‘87 36% 

62 39 
151% 118% 
lt 


Recent 
Price 


$101 
197 
116 
48 
184 
57 
70 
54 

— 
147 
111 


_ Div. lo 
$5 


12° 


8.9 
71 
8.0 
11.5 
2.0 
10.5 
8.6 
1.1 


5.0 
6.0 
5.2 
6.3 
5.2 
5.3 
5.7 
7.4 


a 
7.0 
9.0 


5.5 
5. 4 


$ Years ended July 31. a Only publishes 


Earned on 
Yield Mkt. Price 
° ° 
° 


__ divs, (A) 


In 1924 probably earned $7 common dividend with 


REMARKS 


(c) 
Stock being split up 


Increase in dividend probable. 
Higher div. rate not unlikely. 
'. «C) 


Strong cash position. Increase in div. probable. (€) 


Strong cash position. increase in div. probable. (A) 


Increased div. uncertain. (C) 


Fair prospects for increase in div. (A) 
Good financial condition warrants anticipation of higher 


DW. well protected, but early increase unlikely. (A) 


__Uncertain outlook for dividends. (1) 


Large cash surplus. Could pay higher div. rate. A) 


inc. in div. likely. (A) 


(A) Attractive 
(B) Unattractive 
(C) High Enough 


Strong cash position. 


annual 
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O tl k f M f t . filled, however, and capacity operations 
continued. Sustained building activity 

u oo or anu ac uring and the phenomenal growth of radio 
° added a considerable increment to the 

n ustries electrical business. 


Making due allowance for irregular- 


Varying Prospects for Machi = ities, the current year should be pro- 
ry g a aay Makers ductive of larger sales volume than the 


Electrical Equipment Companies in Best Position past year, particularly in respect to 
farm lighting and power plants. Re!- 


HE grouping duce sales in as large volume as might . penn hen = and good earnings 
includes com- be desired. Nevertheless, earnings of ere 
= : - “ : Machinery makers have contended 
panies which agricultural machinery companies have ith natalie & f 
fall into three beenincreasing. The potential demand )”... *PProxtmately Zour years ot Por 
g. e potential dem b " d 
: - ~yeacahe- usiness. War inflated plant capacity 
general classes, is large, owing to the deficiencies cre- 23 , 

: . “ has injured them directly. There has 
namely: ; (1) the ated in four years of restricted buying. beet te demeed Ger Gon wei 
7 a — As the season of heaviest business ap- sych as that which accompanies an era 

“papers 1 proaches, however, the prospect for of plant expansion in the industrial 
(2) electrical definite betterment in sales and earn- field. Neither have the individual pro- 
equipment produc- ings is more promising than at any ducers found it possible to employ their 
ers and, (3) com- time since the memorable deflation peri- own facilities to the full. 
panies engaged in od. The export outlook is clouded by Impaired confidence and low avera;e 
——— fabricating heavy reduced crop yields abroad, but do- operations in basic lines last year cut 
machinery such as_ pumps, compres- mestic demand should more than coun- the demand for machinery to meagre 
inde = the like. — in these ter-balance any unfavorable develop- proportions. Now that industry is on 
industries vary widely. ments in this direction. Companiesthat the upgrade, with marked recovery in 

The farm implement business has have emerged from the depression with steel, textiles, leather and other im- 
turned the corner after a prolonged de- unimpaired finances are, of course, in portant machinery consuming centers, 
pression. High prices for wheat, corn an enviable position. The weaker con- 4 better demand may be expected. This 
and other agricultural products are not cerns can hope for little more than should leave room for some price ap- 
fully mirrored in last year’s earnings. gradual strengthening of broken finan- preciation and hence moderate recovery 
The recovery in farmer purchasing cial structures. in profit margins and earnings. 3 
power, though midway, did not reach While the aggregate sales of electri- Examination of the accompanying 
its maximum until the year was well a] equipment companies fell from 10% table discloses the fact that the best 
spent. to 15% below the totals of 1923, profit opportunities principally exist in se- 

In spite of the pressing need for new margins were not materially altered. curities of manufacturers engaged di- 
equipment, farmers have been slow to Public utilities anticipated a good share rectly in the agricultural field. Stocks 
spend money. Their efforts are still of their requirements during the fore of other manufacturing companies 
directed primarily to liquidation of ac- part of 1924. As a result, buying of have already largely discounted their 
cumulated debts. In itself, this pro- the larger types of equipment fell off prospects. This is particularly true 
cedure is beneficial but it does not pro- in later months. Order books were well of electrical equipment issues. 














Position of Leading Manufacturing Company Stocks 


Earned $ per Share -—— Price ae oo Div. Earned 
Common Stocks 1924 1923, Py 1928 Recent per Yield %on REMARKS 
1923 (est. ) H L L. Price Share % Mkt. Price 
Adv. Rumely (pfd.). def. i 54 24 )0=— BAsCiC(itiCSSDCiéSD TH 4A nm ke ~~ a ce 
Allis Chalmers ; 61 37 60784 400 65 = 1.0 Sane, workion wenn Moe ahtane (che 
e jas uae 7 —— =~ = 
i ‘ ning ow or farm machin ; 
Case (J. I.) Thr. M. def. 42 17 35 14 “s+ te tet TS Ser come time. CA) alec 
: a. ~ 7 , " i t) d footing, but no indication of marked expan- 
Chicago Pneu. Tool. . 7.40 y 90 75 J \e . alee to ‘arnings.We change’ in dividends indieated, C) 

















‘. ron ; ’ eae Sales increasing. Further gains in prospect. Weak 
Emerson-Brant. (ota. ) def. i 30 6 ane af «+e financial condition removes stock from dividend possi- 
bilities. t(B) 

> Se tee ——— " : + . iii Last year's carnlags reduced J ug ro 

. 4 search expenses. improvemen ely ‘oss or 
airbanks-Morse .... 8.55 J ich — ! i more liberal divs. (A) 

— _ - - - — Principal beneficiary from growth of electrical —T 

in- 


General Electric .... “18.25 18.0 202 167 $22 193 303 118.00 4.3 J Divereing wi =, “subsidiaries. In position to pay 














General Refractories 3.63 55 525 BL 572.00 8.5 stan Te industria elicy ati should belp. We carly 
Smicamicns tek a ~~ oo “ = 7 1D a > Bre. = 2 ge in 

ood average earning power but operates in restricted 
51 48 48 4.00 8.3 q nei Current return attractive. No early change likely. 








Hoe (R.) &€ Co. CLA 5.60 





Int'l. Business Mach. _ 12.61 Oo tt ir rt 8.00 68 Te 4 4 7 * a Se 
Int'l. ‘Comb. . Engine 2.42 39 22 35 2.00 87 8.6 seine. Eariy"chane te dividend probable "CA) ~~ 








on +. i 7 ‘ ba Game through tarm depression good shape. Long 
6.07 y 110 =—678 109 5.00 4.6 6.9 roe — prespests for increased diviatna return favor- 
F vin cenit, Pi Pir oie - ‘ e. 
National Supply . vsee 14867) 7.0 eI 2 6 = 3.00 4.6 10.6 Ferctane ateews MA sy SS Sea 
Specializes in garment-pressing machin Doing well. 
v. S. Hoffman Mchy $96 = 8. 25 = «2.00 8.0 = -14.0 POibitity of moderate dividend increase. (A)~ 
Westingh’se E. & M. *843*9. ; 1 8 7 400 52 29 See Se? eS ae ee 
Machinery business slow. Development of new Diese! 
Worthington Pump . . J oe = 1.8 engine should increase profits. No dividend in early 
‘a iG : Pres neta prospect. (C) 


Int'l, Harvester .... 























(A) Attractive 
* Actual year ended March 31. tf Incl. 5% in special stock. { Little investment value but might (B) Unattractive 
rise in sympathy with others in its group. (C) High Enough 
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Prospective Dividend Changes 
Among the Utilities 


Features of the 


HERE will 
T undoubtedly 
be a few an- 
nouncements' of 
dividend increases 
among the larger 
public utility com- 
panies this year, 
but certainly not 
a great many. 
Most organiza- 
tions are expected 
to make other dis- 
sition of a larger income. In the 


Recent Situation 


troit Edison, for example, would prob- 
ably merely maintain the present $8 
annual rate no matter how great the 
increase in total net income. There will 
probably be a score of stock offerings 
this year in which present stockholders 
will receive valuable “rights.” 

Not all companies are expected to re- 
port earnings for last year much in ex- 
cess of present dividend requirements. 
Recent stock offerings have increased 
the number of shares outstanding in 
several cases to a large extent. Where 
this has occurred, increases in the cash 


junior stock issues this year. Among 
those tractions listed on the New York 
Stock Exchange, Brooklyn-Manhattan 
Transit is the most likely dividend can- 
didate. This company is surely headed 
in the right direction even if it should 
take longer than the next twelve 
months for stockholders’ hopes to ma- 
terialize. 

Summing up, it may be said that this 
is not likely to be a year of general 
dividend increases among the listed 
public utilities, at least not nearly so 
much as last year. During 1924, the 
Public .Service Corporation of New 
Jersey, Laclede Gas, Pacific Gas & 
Electric, Philadelphia Company, Stand- 
ard Gas & Electric, and Montana Power 
raised their dividend rates in actual 
dollars per share paid. This year we 
may have Brooklyn Union Gas, Inter- 
national Telephone and Telegraph, the 


Fifth Avenue Bus, while American 
Water Works, and Virginia Railway 
and Power are expected to make in- 
itial disbursements. All increases this 
year are problematical, however, and 
more than half of them possibly may 
not materialize. 

In choosing public utility common 
stocks for investment at this time, one 
should give more consideration to the 
present yield offered and earnings per 
share in per cent of market price. 


t place, this year is expected to dividend rate appear unlikely. 
ng forth a number of voluntary 
e reductions which will automati- 
y tend to reduce or else hold profits 

iown to current levels. 
\nother factor to be considered is 

he degree to which various companies 
| issue additional stock rather than 
reasing the rate on present outstand- 
shares. It has long been the policy 
nany of the more prominent organi- 
ons to take this latter course. De- 


Position of Tractions 


It is interesting to note that among 
the companies which are likely to in- 
crease or inaugurate dividend disburse- 
ments, several are traction companies. 
The Eastern Massachusetts Street Rail- 
way Company and other large and pros- 
perous traction organizations whose se- 
curities are listed on local exchanges, 
are expected to pay divdends on their 





Position of Leading Public Utility Stocks 


*Earnings 
in % of 


Mkt. Price 


= Sean Recent 
High 
~ 41 
134 
41. 
"124 
82 
79 
13 
—— 
39 
94 
113 
105 
a; 


Yield REMARKS 


% 


Div. 
Rate 


Earned per share 
1923 *1924 


182. 70  +$2.60 
11.30 10.50 
143 «5.00 
1440 11.00 

9.50 8.40 

915 985 
“Lm (QB 

3.65 

2.00 

11.00 

“15.00 

10.00 
2.30 


Low Price 
+8 3 
“421s 
13s 38 

107 


6.9 Recent split-up of stock. May pay small dividend. « ) 
7.8 is earning more than indicated, but no increase in 
payments expected. (A) 


18.0 No dividends likely this year, but should pay small 
amount eventually. (A) 


8.5) An investment security. 
_ higher cash dividend. (C)' 


10.6 Could easily pay $5 dividend. 


American Water Works hin 


& Tel 6.7 


American ‘Tel. $9.00 


3 ooklyn-Man. Transit... ” 
; 62 


~ 5.0 
6.5 
53 


129 ~ May eventually disburse 


56 


rooklyn Edison . 


‘rooklyn Union Gas c) 


‘onsolidated Gas ( (N. , £9. 
Fifth Ave. , Bus . 





12.2 Could pay more this year, but not likely te. (A) 


~ 48.9 Dividend rate depends on dividends received from N. 
Y. Transportation Co. Could easily be doubled. (A) 
140 ~ Common dividends not expected this year. Profits not 
_as large as previously estimated. (A) 
6.4 Net in financial condition to consider dividends for 
tong while to come. (C) 
Rate of $8 annually is understood to be under con- 
sideration. (A) 
Present rate likely te be maintal 
extras. (€) 
Fairly attractive as a spec-vestment offering high re- 
turn. (A) -_ 


Last year’s estimated earnings tell the tale ©) 


increased dividend unlikely. (A) 


~ Helder should switch te Consolidated Gas. Present 
_@ividend carned by scant margin. (”) 





Hudson & Manhattan 


Interboro Rapid Transit “we 


nternational Tel. & Tel. .. 


64 0s d1.8 
700~—(«18.0 
77 ~~ 8.8 
43 sé 
400 7.1 109 
“500 78 3867.8 

47 

6.2 Paying the Umit. (Cc) 


3.00 7.0 

400 5.9 

: ; 65 No disbursement in preepect this year. 
7.0 
8.0 
72 
3.5 


600 
8.00 
8.00 
2.00 


840 


_— with occasional 


a 





~ 15.20 
10.20 
2.00 
2.50 
5.70 
2.95 
4.80 — 
239° 
6.90 
: 5.23 
618 
1.82 


acific Gas & Electric now 


iagara Falls Power 


hiladelphia Co. 
-ublic Service of N. J. 


Rate could be raised to $4 annually. (Cc) 


Standard: Gas & "Electric. 


Montana Power 


(c) 


A subsidiary of American Water Works. See remarks 
on that company. (C) 


Could easily pay ideale as high as- 4 a share. 


Utah Securities 


4.00 





7.80 
5.25 
4.50 


0.50 


West Penn Co. 


Earnings _aetually larger | than indicated. (() 
Anether reduction likely. Switeh te ( Con. Gas. 


Molders should | switeh inte Fifth Avenue 


Virginia Ry. & Power 


Twin City Rapid | Transit eee @) 


(B) 


Third Avenue Bus. 





See Third Avenue. (B) 


9.3 Present dividend rate is considered permanent. but 
__ earnings de not warrant increase. (A) 
diehereement an be made 
Possibly this year. Cc) nhundanalacses 


Shou!d ulti- 


Market St. Railway - oe 
7.0 
4. 5 


Detroit Edison 


Columbia ia Gas & & Electric eae 


102 1¢ 
347 


10.70 


5 
4.85 


48 


. 10 
3.70 


~ 10.8 


1 High enough fe time being. 


(a) Attractive 
(B) Unattractive 
(C) High Enough 


* Estimated. ¢ On basis of present capitalization. 


nately sell higher. 
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M | c Fj F ° tries and the like, has brought the to- 

tal of copper consumed annually in 

eta roup on ifm ooting this country to heretofore undreamed- 
of totals. 

Outlook for Copper ’ Lead, Electrical development abroad has 


Silver and Zinc Companies nowhere reached the high degree of ex. 
pression attained in this country, but 
HE metal pro- dividend rates of those companies Europe is progressing rapidly in its 
ducing com- already on a dividend-paying basis. electrical age, especially in France and 
panies are The copper industry embraces the Italy. Settlement of the reparations 
looking forward bulk of the metal producing industry question will mean that Germany 
into 1925 with a and of copper it may be said that for should again become a very large user 
pleasurable antici- the first time since the war the outlook of the red metal so that the prospects 
pation which has for the metal deserves the adjective for a large foreign demand for copper 
been long lacking “roseate.” Consumption has at last this year are excellent. It is of inter- 
in the metal in- overtaken production; there are no un- est to note that if copper sold on a basi 
dustries. Copper wieldy stocks of the red metal in this comparable with other commodities, it 
is a strong 15c. a country, and Europe is expected to take would now be selling well over 22c. : 
lb., silver is just increasingly larger amounts of the Copper stocks have shared only 
under 70c. an metal from now on. The amazing moderate degree in the general ris 
ounce, lead is 10%c. a Ib. and spelter growth of the demand for copper, es- security prices and still have a cor 
7%c. a lb. On such prices, all of the pecially in this country, has been one erable way to go to catch up with t 
metal producing companies, properly of the miracles of the industry in recent rest of the market. 
organized and adequately managed, years. The world is now using at the The price of lead seems fantastic 
should be able to show good profits. rate of about 3 billion pounds of copper compared with the pre-war lead pr 
If these prices are maintained through- annually, and that notwithstanding that The average price for the thirty year: 
out the year it will be but natural to England and Germany are taking con- to and including 1923 was slightly 
see companies resume dividends whose siderably less than their quota. The than 5c. a lb. Present high prices 
stockholders have been dividend-hun- great development in public utilities, due to the exhaustion of existing 
gry for a long time. In addition there increasing consumptive demand from _ posits of lead ores and the failur: 
should be material increases in the the automobile, building, radio indus- the industry to develop new deposit 





Position of £ Leading 1 Metal Stocks 


Earned per share In- Earned in 
on common come 1924 on 
jon -—1924——,, Recent Div. Ret’n Mkt. * aa REMARKS 
1923 (est.) High Low Price Rate % 
American Metal .......... $8.98 $6.50 54 3834 52 $8.00 5.7 12.5 Should a, dividend rate this year. Probab’y 
American Smelt. & Ref..... 8.84 — 18.00 100 57% 97 6.00 61 184 a es ed “dividends which 
Senin Zinc, L. & S. og iy we def. 124 aa ae me Doubtful speculation with dividends a long wey of 














_ 4 Not likely to increase dividend rate but issue deserves 
Anaconda . _ 8.60 48.4 . — 7.4 higher market range on improved prospects. (C) 





25% — oe -++ No dividends likely, but earnings should increase. (A) 

58 * ‘ Issue seems to have “pretty well discounted | marketwise 

% . *** improved position of company resulting from higher 
copper prices. (C) 


Intrinsically a sound company. No change in dividend 
likely. (A) 





Cerro de Pasco ... ; 5.00 5634 40% 54 
i Met seat sf Better copper price should materially au t 
Chile Cop Copper t 3.00 3834 255% 36 ‘ . 8. 3 and increase. prospects for larger a one om 
; Chino’s identity is now merged into that of Ray Con 
Chino Copper d b 29 15 26 eee ow —_— sock tC nd there is no incentive to buy Chino 

















— . - . High income return would indicate likelihood of divi- 
Dome | Mines ! 1.00 20% 11% 15 “**__dend being reduced rather than vice versa. (1B) 


11.2 ... Company making good earnings on higher lead and 
Spelter wr prices. (C * 





Federal M. & S. . a 6% 41% oe 7.00 


1.38 21% 12% 20 see +. -++ Costs are still too high. (A) 

















Greene ncaa a 21% 10 19 — _ -«+ High cost producer. (Cc) 








Inspiration ‘Con. J a 337% 92% 32 owe cn +++ Must reduce costs before dividends are renewed. (C) 


Int. Nickel .. tees , e.31 27% WKH 2% - - os wigher . “a G of a comeback with metal 


Kennecott ‘ d 6.00 574 84% 57 5.2 10.5 Can: increase dividends. (A) 


; ~ Dividends are approaching as company should benefit 
4554 26% 43 ae ad 5.5 from new and enlarged facilities recently put into 
operation. (A) 














25 20 24 2.00 8.3 -+«+ tnerease a@niikely at | quesent. Dividend secure. (A) 


National Lead ee - 3 — " 169% m4 188% : 463 —O 8.00 49 ‘ ~ Earnings somewhat less tet ial 1923 but sufficient to 


a . warrant higher dividend 
Nevada Con. . d g. 56 _ 1634 16 wee 7 .++ Neo dividend likely. Increase in earnings prebabie.. (A) 








Ray Consol. c Cr raed J ; h45 49% kee wis ... Neo dividends likely. (C) 


iain — = Doing much better and small dividend could be 
108 ii . 4 


U. S. Smelting . ma. 22 ee 








St. Jos. Lead : a 457% 22 2.00 44 -++ Could pay somewhat higher dividend. (C) 


ns  — —— aa2 Ought to do better by its stockholders thi 
Utah Copper j4.04 88. 64 4.00 44 ‘++ ings and financial position warrant larger. be Year 38 vry 








* Preferred stock. a Not available. bSee Ray Consolidated. c Six months ended June 30, 1924, (A) Attractive 
before depreciation and depletion. e Six months ended Sept. 30, 1924. f Before depreciation, depletion (B) Unattractive 
and Federal taxes. g Nine months ended Sept. 30, 1924, before ‘depletion. h Nine months ended Sept. (C) High Enough 
30, 1924, before depreciation, depletion and Federal taxes. i Eleven months ended Nov. 30, 1924 

j Nine months ended Sept. 30, 1924, before depletion. 
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the place of the old. Lead, there- 


r«, is likely to continue to range high. 


iver has slumped off slightly from 
high point of last year but the pres- 
price of 69%c. an ounce cannot be 
.rded as unsatisfactory. Practically 
of the lead and copper producers 
out silver as a secondary product 
arying qualities. 
he same influences which have af- 


_ 


fected the copper market have brought 
spelter, or zinc, out of the doldrums. 
Increased foreign demand has mopped 
up the stocks of spelter abroad and en- 
abled export from this country once 
more. The zine productive capacity of 
this country is still considerably over 
consumptive requirements but much of 
that capacity is in disuse at the present 
time. z 





Steel Prospects in the Current Year 


Rise in Unfilled Orders and Prices 
—Position of Important Companies 


OTAL pig- 

T iron produc- 

tion in 1924 

in the United 

States was nearly 

2094 lewer than 

in 1923, standing 

at between 31,- 

000,000 and 32,- 

000,000 tons, but 

December produc- 

tion was at the 

rate of almost 

100,000 tons a year. In fact, in the 

quarter of 1924 it was clearly 

onstrated that the trend in the 

‘| industry was upward, and that 

nd bears more importance to the 

sspects of 1925 than the fact that 

| production in 1924 was lower 

1 in 1923. The steel industry 

lerwent one of the sharpest dips on 

rd in the spring of 1924; monthly 

iron production sunk to 1,785,000 

in July and that month marked 
ow. 

he unfilled tonnage of the U. S. 


Steel Corporation, which is considered 
one of the most reliable indices, on De- 
cember 31, 1924, amounted to 4,816,- 
676 tons, an increase of 784,707 tons 
over the total as of November 30, and 
an increase of 1,629,000 over the low 
point reached in July. 

As of January 1, 1925, 228 blast 
furnaces were active with an esti- 
mated capacity of 98,480 tons a day, 
against 89,100 tons daily for the 205 
furnaces active a month previous. Pig- 
iron prices dipped below $22 a ton in 
the summer of 1924, but now trade 
authorities predict that iron may go 
as high as $25 during the first half 
of 1925. Similarly, a stiffer tone to 
the market for finished products is 
noticeable, with the average up $2 a 
ton from the 1924 low, and consum- 
ers are more willing to anticipate re- 
quirements. Manufacturers have a 
better command over the market than 
they had six months ago. Prices are 
stronger, output is larger, demand is 
a little more forward-looking and in- 
quiries are wider. 


Railroads may spend a billion dol- 
lars again this year, much of which 
will go into steel, requirements for the 
automobile industry ought to be more 
stable than they were a year ago, and 
the construction projects should be at 
least normal, if not of boom propor- 
tions. 

Few of the steel companies are 
faced with financial problems. Some 
of them, it is true, have been forced 
to suspend dividends upon common 
shares during the past two years, not- 
ably Bethlehem Steel and Republic 
Iron & Steel, but most of the com- 
panies have been able to keep them- 
selves in a position’ where it has not 
been necessary to lean heavily upon 
banking support. There is no expec- 
tation of a tremendous boom in steel 
during 1925, but statistics given would 
indicate that the trend is definitely 
upward both as to volume of produc- 
tion, rate of consumption and margin 
of profit. Foreign competition in steel 
products is heard here and there, but 
it does not seem as if the American 
manufacturer will be faced with this 
competition in full force for some 
time to come—at least not during 
1925. 

There are of course some steel com- 
panies which cannot be expected to 
pay dividends upon their common 
shares during 1925, even though the 
industry probably will do better. than 
it did in 1924, and there are others 
whose positions may- warrant pay- 
ments upon the junior shares. There 
are still others which may be able to 
increase payments to junior sharehold- 
ers. In the accompanying table, divi- 
dend chances of the leading steel com- 
panies are set forth with supporting 
historical data. 








Position of Leading Steel Stocks 


Per share on common 


NAME 1923 *1924 


24—_, 
Low Recent Div. 
Price Rate 


-——19 
High 
% 


% 


Earned on 
Yield Mkt. Price 


REMARKS 


ethlehem Steel Earnings on upgrade, but dividend outlook ctondy., 


$75 
def. 
4.54 


3.7 


slorado Fuel & “Iron oe 


rucible 


No indication of payments. 


Stock strength based on 
oil possibilities. (1) . : 


6.0 Present rate assured. (€) 
Increase possible. (A) 


5.2 
 b 62. 
b 7.3 


5.5 
5.3 


~ 88 
472.50 


10 


21 
62 


bb BAT 
b 3.44 
_ def. - 


def. 
def. »b 0.80 
00° © 1.50 
622 b 1.43 
20.22 »b13.00_ 
... 1642 d1OI9 
. $20 *100, 
* 2.00 
2.00 
675 


89% 62 
48% 31% 
a ‘1% 
11% 6% 
3% «1% 
34 2 
an 


206040 
4% 5 8 
121 . 
37 


nland Steel 2 
‘can, Seaboard... 


increase possible. (C) 
mi -.» No payments. (BB) _ 

No payments. Last payment on 7% preferred ye A 
ee c 


b 40 No payment indicated. (B) 


b 24 ‘Earnings quickly responsive to Industry trend. 
** pay dividend second half 1925. (€) 


Xepublic Iron & Steel = 


Superior Steel 3. 


b15.3 Dividend can be increased. (A) 


b 8.2 Can pay more than $7. (A) 


5.0 Dividend resumption favored at rate of at least $2. (€) 


94% 125 
200k 
33% 19% $0 ‘omen 
384 17 «8 & 
a. 


6.6 Early dividends improbable. (B) 
72 5934 74 


6.0 Dividend increase possible second half 1925. (A) 


Youngstown Sheet & Tube “ 14.93 


- tnerease in $4 rate indicated. (A) 

trai ~ (A) Attractive 
(B) Unattractive 
(C) High Enough 








* Estimated. a Year August 31st. b9 months Sept. 30. ‘ Good for long pull but likely to be slow. 
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. e . - now running at the rate of about 2.- 
Dividend Prospects Among the Oils °000°bois ‘ver ay. “consumption 
however, is overtopping production 
° since in the four months, August to 
Effect of Wortham Field Pro- November inclusive, stocks of all oil de- 
duction — Optimism Increasing creased more than 10,000,000 bbls. T! 
demand for gasoline continues ver 
heavy and there is a large export d 
PTIMISM is _ Powell and that the story of the latter’s mand for oil products. In spite of t! 
the prevail- effect upon oil prices would be repeated. enormous output of gasoline last yea 
ing sentiment From an early estimate of an output of stocks of gasoline at Atlantic refineri: 
in oil trade circles. 100,000 bbls. daily, the total was re- totaled 46,000,000 gallons on Decemlx 
While oilstocks are vised upwards to 200,000 bbls. a day. 1, or about 20% less than at the begii 
still large, they are For a time it was not certain whether ping of the year. As a result tl 
in very strong the latter figure would be the maxi- Standard Oil Co. of New York a 
hands, as pointed mum. Recent reports, however, are vanced gasoline 2 cents a gallon in Ne 
out in a recent to the effect that production in the York and New England in the middle 
article appearing Wortham field, having crept up to 150,- of January and this raise was followe: 
in this publication. 000 bbls. per day, has dropped back to by other large marketing companies. 
The independents about 135,000 bbls. The Wortham field 
are lean in stocks’ will be the most quickly developed oil Heavy Demand Continues 
and the so-called “big people” know field in the history of the industry. By 
how to handle supplies on hand so_ the beginning of April, it is predicted Viewing the oil situation in its broa 
that they will not unduly depress the that this field will have passed the est aspects we find that while there : 
oil price structure. flush production stage. The fear that still large stocks on hand, there is 
Developments in the new Wortham Wortham will prove a long-continued prospect of any great increase in t 
field have tended to reassure the oil in- depressant on oil prices has been present rate of production. Continua- 
dustry. For a while it was feared that pretty well dissipated. tion of the present heavy demand 
this new field would prove a second Production in the United States is oil and refined products should mea 


VAY eS 
* {BI/AY-3 Oe 








Position of Leading Oil Stocks 


1924 Range Recent Div. Income REMARKS 

1923 (est.) High Low Price Rate Return 
Associated Oil $3.39 ‘$1. 98 3454 2714 35 $1.50 eo Bae ee we ee oe» 
Atlantic Refining ... def. _ ‘3.02 140'4 4 105 io .. Saou fay Vy J-F- ied 
Barnsdall “‘A”’ F “21.45 22) ; 24 a a EB el but dividends not likely in 


Earned per Share 
192 


Cal. ; ‘2.06 29% ‘ 27 r ’ Ne change ta present dividend rate looked for in near 
. “Earnings show improvement but company in no posi- 
_ 3.67 404 : 32 ide “*__ tion to consider dividends at present. ) 
¥ 3 Strong company making good earnings but likely to 
ts a ; 7.17 45 . 4¢ . . maintain conservative dividend policy. (A) 
1 , Earnings warrant distribution to shareholders and this 
Houston bond . _ 6.87 822 79 _— “*__ year may see initial dividends. (A) 
, 1 5 Slow development of Venezuelan properties has netted 
Maracaibo “ Paes. : . 29 as ne. small earnings to date. No dividends in sight. (A) 
. Earnings promise little in the way of early dividend 
Marland : 1.53 43 ache ” resumption. (A) 
Mex. Seaboard , ’ j $ 15 2 se o8 Dividend recently | passed. Risky speculation. (C) 
ibe ” c ~ In a position to do better by stockholders but man- 
Pacific Oil . ee . , 56 : : agement very conservative. ) 
Excellent- earnings but company’s | expansion Policy 
Pan American : 6. % 67 ; makes dividend increase unlikely. (A) 
‘Earnings warrant larger dividend distribution which. 
Phillips Pet. 40 . ‘ ided On” would probably be in the nature of 


cee : 5 ae : : : Company doing well and not unlikely that present year 
Pure Oil ++ 80% 31 50 #1 will see an increase in dividend. (A) sm 


Royal Dutch (N. ¥) 3.60 . a “4 j 53 421% . No change expected in present dividend rate. 


7 — , 7 Strong company — which h could c conservatively increase 
Shell Union } utd : » Ja 24 ¥ : . present div. rate but management conservative. (C) 


: . , ~ Company. needs to build up equities and should not 
Sinclair Con, - . 01 a 19 ttt **___sconsider dividends at present. mo 
7 Expected that present year will see larger distribution 
to shareholders. Earnings satisfactory. (A) 


No immediate prospects of dividends. (C) 


- reereiae sr a ~ Affairs involved with Atlantic Refining and earnings do 
Superior were def. oe = : eee: ___**_not_warrant dividends. (B) . " 
¥ “Had a good year and could comfortably increase divi- 
Stand. of Cal. .. os . vee . : _= , _dend Siburesmente. (A) x y 
Stand. of N. ry sl Baa ; ’ | prospects of increase in dividend rate. 
, ——— - " — “Earnings show sharp recovery but no change in divi- 
Texas Ca .. . *3.50 4534 ‘BT Bad _ . dend looked for in near future. (A) ~ 
, About breaking even after proper ch S against 
Tex. & Gea. , ‘1.50 15% vee ** earnings. No dividends ‘in sight. (C y a 


Tidewater . . 57.69 ‘161 —_-~—y ak 3” = 








116% : 7 77 on Earnings very satisfactory and company in “position to 
cen ee Increase dividends. (A) a 











Transcontinental . ! “we 3 5 eae ee Reorganization nearer than dividends. c ) 
39 y q Strong concern and should do better by shareholders 


Union of Cal. { °9.70 this year. (A) 
ne — Earnin td fortably but little likeli 
White Eagle “4.18 294 29 TW ae  erclbenbeees 








1 First 6 mos. of 1924. ? First 9 mos. earnings on combined “A” and “B” stocks. * First 9 mos. (A) Attractive 
of 1924, ‘First 6 mos. before taxes, depreciation and dep!etion. 5 Not available. * Nine months before (B) Unattractive 
depletion and Federal taxes. ‘Six months before Federal taxes and reserves. * Nine months before (C) High Enough 
depreciation, depletion and Federal taxes. * Nine months deficit $114,154. ‘'° First nine mos. net profit 
$117,850 before depreciation and depletion. 
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further reduction in accumulated 
stocks, so that before long the industry 
should find itself in a comfortable posi- 
tion. Of course one never knows what 
may break loose next in oil, but judg- 
ing from the known factors there is 
considerable to warrant the optimism 
now prevalent in oil circles. 


Oils Have Not Discounted Prospects 


In the tabulation which accompanies 
this article some essential statistics re- 
ferring to the leadings oils listed on 
the New York Stock Exchange, are 
presented. The column giving the per- 
centage earned in 1924 on the recent 
market price, is omitted for the reason 
that most oil companies report their 
earnings before depreciation, depletion 
and Federal taxes which are deducted 
at the end of the year when the entire 
year’s earnings are available. Inas- 
much as the depletion item, in particu- 
lar, is exceedingly important and may 
often turn an apparent profit into a 
loss, one cannot gauge the year’s re- 
sults with any degree of accuracy until 
the amount of depletion is known. In 
a few cases it is possible to estimate 
the showing for the entire year, but in 
most instances earnings as reported to 
date are noted. They at least give the 
investor some idea of how the com- 
pany’s affairs are running. The oils 
have not responded marketwise to the 
same extent as the industrials and 
those companies which apparently have 
not fully discounted their earnings and 
prospects are indicated. 

As a whole, the oil-share group has 
not been inflated in the bull market 
which developed after the election. 
Gains have been of a modest order, 
robably owing to skepticism on the 
part of the public so far as oil-share 
yrospects were concerned. Neverthe- 
ess, the oil industry is on different 
rround than last year and revision of 
ublic attitude toward these securities 
s in the making. This should not be 
aken to signify that all oil stocks are 
n a sound position. A glance at the 
ollowing table will show, that regard- 
ess of the generally favorable, out- 
ook, quite a number of these stocks 

re in an unattractive position. 


1925 and Leading Tire Companies 


Improved Position of Industry—Outlook for Shares 


T has been said 

more or less 

seriously that 
tire manufactur- 
ers have been try- 
ing to produce as 
many tires as fac- 
tories could turn 
out, irrespective 
of dealer and con- 
sumer demand, as 
well as the mar- 
gin of profit. The 
result has been a decreasing margin 
of profit which, in some cases, almost 
reached the vanishing point, increas- 
ing inventories and too large bank 
loans. 


The first half of 1924 was not good, 
but a turn for the better came in the 
late summer, and since then the tire 
business has shown measurable im- 
provement, and this improvement has 
not been at the expense of an increase 
in stocks in secondary hands. To 
many of the tire companies the im- 
provement did not mean the imme- 
diate restoration of share balances, 
but did mean an opportunity to de- 
crease bank loans and end the 1924 
year in a substantially stronger liquid 
asset position. 








Preliminary figures indicate that 
tire production in 1924 was about 48,- 
000,000 tires against 45,000,000 in 
1923. As of October, 1924, stocks of 
tires in dealers’ hands showed a reduc- 
tion of perhaps 309% from the totals 
of the spring, and similarly, stocks of 
tires in the hands of manufacturers 
were down perhaps 40°; from the early 
spring. The last four months of 1924, 
however, was a period of heavy pro- 
duction on the part of tire manufac- 
turers, but, even so, the industry went 
into 1925 with stocks normal and also 
with the prospect of price stability in 
1925—something of which the indus- 
try is sadly in need. 
the trend in 
toward 


As a matter of fact, 
tire prices, if anything, is 


higher levels, and it would cause no 
surprise to hear of an increase of 10% 
during the early months of 1925. 


Ordinarily, the first quarter of the 
year is the best from a sales stand- 
point, and the tire manufacturers have 
entered this period with normal stocks, 
with a promise of price stability, if 
not higher prices, with bank loans re- 
duced and with an absence of that 
attitude which has led to some unfor- 
tunate competition during the past 
two years. 

1924 was a year of rising prices for 
crude rubber. Imports were heavy 
and yet at the end of the year sup- 
plies of crude rubber were probably 
509% less than supplies on hand at the 
beginning of 1924. 

While the rubber stocks are ‘gov- 
erned principally in their market 
trend by the state of the tire indus- 
try, the rubber footwear and mechani- 
cal goods business is also a factor, 
especially in the case of companies like 
U. S. Rubber, Goodrich and Goodyear. 
Factory operations for the production 
of rubber goods, other than tires, are 
being speeded up with an increase in 
forward orders on the part of dealers. 

Admittedly, there is a mixture of 
conditions in the tire industry. Some 
companies are at the point where good 
business in the first quarter of 1925 
will mean dividends. Others are not 
in a position to institute dividends 
upon the common stocks, but are at a 
point where they can pay off accumu- 
lations on preferred stocks and thus 
restore the junior shares to their 
proper relation to share surpluses. 
Others, like Goodyear, will probably 
seize the opportunity to consolidate 
funded debt at a lower interest rate, 
and in this way improve the position 
of share capitalization. The accom- 
panying table outlines the positions of 
the leading companies listed upon the 
New York Stock Exchange with re- 
marks designed to indicate dividend 
prospects. 





Position of Leading Tire Stocks 


Earned on 
Recent Div. Yield Mkt. Price 
Price Rate % % 


REMARKS 


Per shareoncommon -——1924——, 
1923 *192 H 


igh Low 
$0.90 14% 44 18 
14.49 860i‘ KC‘ 


7.0 Small dividend possible second half 1925. (A) 
17.3 Early resumption on first preferred indicated at 7% 
0.69 0.79 13% 5\ 13 6.0 ‘ate with subsequent reduction of accumulations. (€) 


0.66 ; 7.00 38 17 42 - “ 16.6 Dividend on common anticipated at least $4. (A) 
6.10 d0056 99 RT «. «AKL SM Heeeud with nettioment ef ‘accumulations, (4) 

def. 35 9% 17 

def. = 3=«:17%H”~—~«SB 13 
600 48C=<C«iaCt‘ié‘i 


a} bela. — 


Dividend resumption not in sight. (BB) 


Payment improbable. (() 

Preferred dividend position strengthened, but uae 
position militates against early common payment. ( 
(A) Attractive 

(B) Unattractive 

(C) High Enough 


11.4 





c On d7% cumulative preferred. 


b On Ist Preferred. 
f Indicated rate. 


* Estimated. a Year Oct. $list. 


elIn first 6 months, 1924. 
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AKING the 


motor inds- Saturation Point Reached in the 


try as 


ag Nagin Motor World? 


aging. The pub- 

=e puseeting Outlook for Important Motor 

power remains in- 

tact. Wages are Car and Accessory Manufacturers 

still at peak lev- 

els, broadly speak- ing proportions at the close of last rial costs have been rising and selling 

ing, and expan- spring, are now practically ‘normal.” prices are down, earnings are likely to 

sion in basic in- That is, there exists less need for re- be satisfactory for the strongly en- 

dustries keeps employment high. On _ striction of output for the purpose of trenched companies. They may not be 

the other hand, automobile price cuts permitting sales to catch up with pro- as large, on the average, as those for 

have been quite general. Sales should duction. The anticipated expansion in the first quarter of 1924, but should be 

be stimulated by these conditions and demand should bring a resultant gain satisfactory enough to allow some divi- 

the volume of first and second quarter in manufacturing schedules, acord- dend increases. 

business seems likely to increase. ingly. This, in turn, means falling Price reductions have not been made 
Inventories, which were of menac- overhead expenses. Hence, while mate- entirely at the expense of profits, owing 











Position of Leading Motor and Accessory Stocks 


Earned $ per Share -—— Price Range ——, Div. Earned 
Company 1924 —-1923—, 1924 Recent per Yield %on REMARKS 
1923 (est.) i. L. H. L. Price Share % Mkt. Price 
Chandler Motor .... 7.34 4.5 7 4 #«#««&66 26 383 $3.00 91 09. Se eee en eee eee 


Chicago Yellow Cab - *5.20 5.5 *64 57 61 39 54 4.00 7.4 10.2 Over-rated. Dividend speculative. (BB) 
i Solidly entrenched. Inventories reduced, working capi- 
55 73 5.00 6.9 10.3 tal increased. Could pay larger dividend but no early 

change likely. (C) 

16.67 6.1 82 20 §=686 «620 =—85 8.00 8.6 TA Apacity, Increased dividend rate proveble (A) 
Hupp Motor 397 «1.7 30 15 #418 I 17) «(100 «5.9 8§©610.0 New, ight cylinder modes simulate sales Prose 
Jordan Motor CC, a a a nr er, re ee a ee lel 
Mack Trucks ...... .- 18.59 17.0 83 58 118 7% 188 600 49 18.6 Braneding out tate moter oes ler) diviomee (Gy 
Staging remarkable come-back. Chrysler models in 
Maxwell Motor “A”’, 8.00 29.0 63 36 84 38 80 aan ii 36.2 cens Gomer. Class A shares in line for full $8 
’ viden 


16.7 Small company doing fairly well. Dividend position 
. speculative. (C) 
‘ Experiencing extraordinary demand for {92£ madeis. 
28.00 129.95 114 75 204 96 280 t ‘ 10.0 agg aaa Prebably continue te pay substantial 
xtras. { 
—a.)2h|hlUfe ro ; Compan in strong financial position. Good earning 
3.97 (flee 15 9.6 "Gould continue disbursements of extra aiv_(C) 

















*10.68 7.5 70 «#61 66 























4.65 4.0 29 «#417 27 «17 24 

















E a from troubles of last few years. Earnings 
Pierce-Arrow 8% pid 2.47 5.5 35 13 54 48 pene ‘ite 11.5 and financial position improving. No early Sividena tn 
prospec 
Company’s sales helped by introduction of new models. 
Studebaker Corp. ... 23.06 7.5 *50 *37 46 ¥ ' 16.7 Could pay Eee liberal dividend but seems unlikely to 
jo $0 
ie es — se - Inventory and other adjustments reduced earnings for 
Willys-Overland pfd. 59.11 12.0 83 42 88 msi ee 15.7 af — Outlook good. Dividend vosmenption 
Going into manufacture of light commercial trucks to 
offset My hy taxi business. Ne early change in div. 




















Yellow Cab Mfg. “B” 6.62 4.5 an a 85 I ‘ 10.9 
*On basis of present capitalization. + + Year ended “Nov. 30. “¢ Year ended Aug. $1. § Exclusive of extras. { Actual. 

















a. Le ~~. an . gq Making progress slowly. Financial position “improved 
Amer. Bosch Mag.... 1.55 ; — oe 3.5 put d ds still well in the future. (C) 
: : iz 20 eat Will benefit from probable increase in motor c 
15.0 ya ol during Bar 8 months. No change i. dit. 
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Continental Motors... 1.08 











- ; ' vm “ Financial condition sound. Should do better, but divi- 
Eaton Axle & Spring 1.61 . ove ee 63 tend prospects a encouraging. (1B) 
; a core . ; Large equities eae of common stock. Radio business 
Elec. Storage Battery 9.03 i i : 10.5 — ~ io in automobile division. Extras should 
continue. (C 
7 ~ "his Old stock split four for one, dividend disbursements 
+50 v iy .1 doubled. Benefitting from consistent expansion in de- 
mand for closed cars. (C) 
8.8 Earnings for 1924 reflect let-down in automobile Coat 
2 ness. Should do better. No change in dividend likely. (¢ 

















Fisher Body Corp... 18.10 1%§8.90 
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Martin-Parry Corp... 








. ray z Earni leave practically no margin over dividend re- 

Reynolds Spring ... z 1.0 29 «16 . . 5.9 quirements. Should do somewhat better but position 
' ; 7 speculative. (C) 

P Should be helped by jon in itomebile manu- 

Spicer Mfg. ......... 266 2.0 27 11 sé cal facturing ee but doubtful that dividends will 























a. diti impr tor in- 
Stewart-Warner Spd. 1411 7.5 124 74 100 . . 9.9 dartry shecld. hele Ne’ cari alteration “in "aleideed 
sees a j policy in prospect. (C) 
Stromberg Carburetor 11.62 8.0 94 59 84 . - 10.7 Same as Stewart- Warner. (Cc) 
Timken Roller Bear’g 6.75 4.0 45 33 41 31 40 8 *3.75 9.4 10.0 Strong financial condition. Can pay extras. (A) 


‘High enough for time being. Should eventually sell higher. (A) Attractive. (B) Unattractive. 
* Including extras,  ¢ On basis of present capitalization. {t Year ended April 30. § Actual. (C) High Enough. 
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o greater operating economies. They 
ocus attention upon the highly com- 
yetitive state of the industry, however. 
Phis situation emphasizes the need for 
ound financial policies and liberal 
vorking capital. Moreover, public 
ancy is fickle. Automobile manage- 
nents must not only be alert to shift- 
ng business prospects, but also to 
hanges in the popular taste. 

It is evident that something like a 
saturation period has been reached in 
he industry for the time being. 

The weaker companies may be car- 
ried along, for a time, by the rising 
ide of improvement. These companies, 
ievertheless, are beginning to find the 
ip-hill struggle increasingly beyond 
their strength. More of them will 
loubtless disappear from the field dur- 
ng the current year. The prospective 
uuyer should, therefore, exercise ex- 
reme care in reaching commitments. 

Makers of parts and accessories pros- 
er or despair as the motor industry 
mproves or slumps. The period of 
1anufacturing curtailment of the past 
ear affected the earnings of such com- 
sanies intimately. There has been a 
hange for the better of late, however. 
\utomobile manufacturers have been 


tocking parts and materials more free- ~ 


in expectation of larger spring busi- 
ess. This should lead to more active 
perations and firm price tendencies in 
he accessory field. As seems to be the 
ase with motor car makers, earnings 
hould be satisfactory but will scarcely 
pproach the levels of two years ago. 
The accessory group contains secu- 
ties that cover an even wider range 
speculative flavor than the motor 
ks. There is an ever present tend- 
y of automobile companies to in- 
de the field. In other words, custom- 
of these companies may, conceiv- 
ly, become their active competitors. 
1e smaller concerns are most vulner- 
le in this respect, hence such issues 
e apt to be attractive only for short 
tervals. 
The large producers, by virtue of 
ong connections and diversified out- 
t, are in much the better position. 
ough net earnings were lower last 
ir than in the year before, the finan- 
| status of most companies under- 
nt further improvement. Having no 
nded debts and being relative free 
mm bank loans, a period of expan- 
n is apt to be translated quickly into 
re liberal dividend returns on the 
rt of such accessory makers. 
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Preferred Stocks 


with some very sizeeble declines 

in a number of issues, but this 
had no effect on investors who at last 
realized the opportunities available in 
the preferred share list. Prices for 
senior stocks were distinctly higher, 
with very substantial gains among 
such issues as American Smelting, 
Steel Foundries, Chicago & Northwest- 
ern, Bethlehem Steel, Allis Chalmers, 
Fisher Body of Ohio, etc. However, 
the greatest gains were shown by the 
speculative railroad issues in the 


Cwa = stocks were reactionary 


Guide. Gulf, Mobile & Northern sold 
at over par, up 5 points, and Western 
Pacific preferred jumped 10 points to 
94. Another strong spot was Ameri- 
can Sugar Refining preferred, which 
crossed 98, as a result of the informa- 
tion from the management as to the 
actual asset value of the stock. There 
are a number of attractive opportuni- 
ties available among preferred shares 
in their respective divisions and we 
suggest those listed in the Guide as 
worthy of consideration on the part of 
conservative investors. 








INDUSTRIALS: 
Mack Trucks, Inc., Ist.... 
General Motors Corp 
Cluett-Peabod 
Loose-Wiles Biscuit Co. Ist 
Studebaker Corporation 
Schulte Retail Stores Corp 
Gimbel Brothers, Inc 
Baldwin Locomotive Works 
Endicott-Johnson Corp. . 
American Smeltin 
American Steel 





PUBLIC UTILITIES: 
North American Co. 








RAILROADS: 
Chicago & Northwestern 
New York, Chicago & St. 
Chesapeake & Ohio conv 


INDUSTRIALS: 
Bush Terminal Buildings Co. 
Coca-Cola Co. 
Brown Shoe Co. 
Bethichem Steel Corp. conv.. 
Cuban-American Sugar Co 
Cahtornia Petroleum partic. pid 
American Ice Company 
Armour & Co. of Del 
Allis-Chalmers Mfg. Co. 
Associated Dry Goods Co. Ist 
Genl. American Tank Car Co 
Natl. Cloak & Suit Co 


PUBLIC UTILITIES: 
Radio Corp. of America A pfd 
Amer. W. Wks. & Elec. Corp. Ist. 
Metropolitan Edison 
Public Service of N. J 


RAILROADS: 
Baltimore & Ohio 
Bangor & Aroostook 
Colorado & Southern Ist pfd......... 


INDUSTRIALS: 
Famous Players-Lasky Corp 
Pure Oil Co. conv. pid 
American Beet Sugar Co. 
National Department Stores 
Fisher Body Corp. of Ohio 
Austin, Nichols & Co 
Worthington Pump & Mfg. “A” 
Orpheum Circuit 
International Paper Co 


PUBLIC UTILITIES: 


RAILROADS: 
Chicago, Rock Island & Pac 
Gulf. “Mobile & Northern 
Western Pacific 

(c) Cumulative. (n.c.) Non-Cumulative. 

(w) Average for last two years. 

(x) Average for last three years. 

(y) Average for last four years. 

(z) Stock was issued this year. 











Sound Investments 


Middle-Grade Investments 


Amer. Water Wks. & Elec. 2d pfd...(n.c.)... 
Speculative Investments 


“#. 


PREFERRED STOCK GUIDE 
(LISTED IN ORDER OF PREFERENCE) 


These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
| Into Consideration Assets, Earnings and Financial Condition of the Companies 
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What’s Your Method? 


ANY ingenious methods of saving money have 
been devised, and new ones are being devised 
every day. 

One man we know of keeps as the only time-piece 
in his bedroom a little clock with a slot in it that 
has to be fed a coin before it can be wound. 


Another carries around with him one of these 
tubular “dime-banks” that used to be so popular 
and makes it a practice to deposit therein every 
dime he receives in change. (This is a pretty 
“expensive” plan, by the way. If you stop to figure 
how often dimes are included in change, and how 
frequent the need for change must become under 
this policy, you will see how dime-saving on this 
plan can mount up into several hundreds of dollars 
within a very short time.) 


An editor friend of ours contents himself with 
never spending pennies that he receives in change. 
He says he and his wife accumulate from $3 to $10 
a month in this way alone. 


Many families have “swear boxes,” in which any 
member who resorts to profanity is required to de- 


posit an agreed-on forfeit. In some homes, they 
576 


say, this system works remarkably well, particu- 
larly along spring house-cleaning time. 

Other ideas, some of them we’ve seen, others 
we've just heard of include: A “quarter-lock” on 
the wine cabinet; the practice of stowing away 
every bank-note received bearing a certain distinc- 
tive serial number; a “jig-toy,” vastly amusing to 
the baby (preferably, the only toy that will amuse 
him) which won’t jig unless you drop a nickel in 
the slot; pin-money boxes, in which the house-wife 
deposits, to her own credit, whatever she manages 
to save on her household allowance (with the un- 
derstanding that she mustn’t starve the family) ; 
and so on. 

Of course, none of these plans is fool-proof. No 
one of them, nor any plan like them, could make a 
saver out of a waster or a builder out of a spend- 
thrift. Still and all, they’re worth telling about if 
only to illustrate the increasing importance ol<- 
fashioned Thrift is assuming in people’s lives— 
and also to illustrate the growing realization that 
it’s better to trick yourself into saving money than 
never to save it at all. 


What’s your scheme? 
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How a Few “Ordinary Fellows” 
Helped a Town 


What They Did to Encourage Home- 
Owning and How They Did It 


By J. B. L. 








The Editor, 
Dear Sir:— 

The wife suggested that I write something for your prize contest. 
I protested that I had no subject. She said, “You are always boosting 
the Building and Loan Association and deploring the woeful ignorance 
of the average man. Write very simply to ‘the average man’ who 


reads ‘THE MAGAZINE OF WALL STREET.’” She had “listened in” the- 


night before when a prosperous insurance man had told me building 
and loan associations were “no good”; his wife’s aunt had lost $1,000 
in one twenty years ago, but it was still a sacred memory in the family! 
And, by the way, I had the privilege of introducing him to THE 
MAGAZINE OF WALL STREET then and there, though I had to “show 
him” as he shied off from the “Wall Street,” but he left me a firm 
friend of the magazine, vowing to buy it. 

An amusing incident displaying popular ignorance of B. and L. 
Assns. occurred here four years ago when our association started. A 
wealthy man, the second wealthiest in town—we wanted his name for 
prestige—was persuaded to take out ten shares of stock, paying $10 
amonth. After a few months he insisted upon drawing out his money. 
I don’t know what he’d “heard,” but he was worried, and he’s an active 
business man, not old. The next night I ran an article in the local 
paper emphasizing the Safety of money so invested. In a few days 
he was back to reinvest! Amazing, but true! We had considerable 
prejudice to combat at first. I am also enclosing a few lines on how 
our association was organized—the steps necessary to such a con- 
sumation—thinking it might aid another community in need of help 


along these lines. Very truly 


J. B. L. 








in the United States, but it was the 
cause of what followed here. At last 
a few loyal townsmen, just ordinary, 
worthy men, who desired their town to 


N the year 1918, the housing situa- 
tion in my town became very bzxd. 
An important industry had boomed 
with the war, bringing many new 


people here for whom there were no 
houses. Up to this time, building 
materials, land and labor had all been 
exceptionally cheap—the town is really 
only a spreading village, and there is 
still plenty of room to expand. But 
in 1918 all the rented houses of the 
town were in the hands of a few 
wealthy men who kept boosting the 
rents in spite of the large return they 
were already getting on their original 
investment. No new houses were go- 
ing up then because the cost of build- 
ing had suddenly jumped sky high, and 
none but the rich could afford to build. 
Of course this situation was not unique 
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benefit by the wartime boom, and who 
wanted to help the housing situation, 
got together to see what could be done. 
Some one said, “We are inexperienced 
in this matter. Let’s get in a housing 
expert and see what he can suggest.” 

So they called in an expert, and in- 
vited all who would to come and hear 
him. This man gave a wonderful talk, 
well bolstered with statistics, rates, per- 
centages, etc., but treating the situa- 
tion from the city point of view, where 
space is limited and building operations 
always have been, and always will be, 
high. He quoted glibly wartime rents, 
valuations’ and percentages of return 


that applied to New York and Phila- 
delphia. In short we had too much ex- 
pert advice, and not enough under- 
standing of the situation at hand. As 
the result of this, the rich men of town 
did not hasten to build, tempted by the 
bait of higher rents, but they could 
hardly get home fast enough to place 
city values upon their small-town prop- 
erties, and send out notices of a whole- 
sale boosting in the rents to corres- 
pond. To take only one example: the 
man who had worked the hardest to 
help the town lived in a poorly equipped 
house that had originally cost under 
$3,000 and rented for $30 a month (re- 
cently raised from $25), had the value 
of his house raised to $6,000 and his 
rent jumped to $60 a month at one fell 
swoop! 

Then these men who had wished the 
town well, cast about in desperation 
for some other way out. 


The Way Out 


The decided to start a building and 
loan association to encourage saving 
and building. This association has 
been running successfully for four 
years. In that time it has handled over 
a hundred thousand dollars, with no 
losses, and little expense—the secretary, 
at $25 a month, being the only paid 
official so far. As the business grows 
more can be allowed in the expense line 
to care for tt. You see they are all 
just little fellows, helping other little 
fellows along. The treasurer is a drug- 
gist, and the executive group includes 
a grocer, a dentist, a shop foreman, a 
bookkeeper and so on—all men in mod- 
erate circumstances. The association 
is, of course governed by the banking 
laws of the state (Pennsylvania), and 
the officers are all bonded. They exer- 
cise great care in lending money, but 
no one worthy is turned down. They 
incline toward small loans for small 
fellows at present. The outstanding 
loans now total more than $50,000, 
ranging from $100 to $5,000, most of 
them under a thousand. All loans are 
secured by first mortgages on real 
estate located in the immediate vicinity, 
whose value is well known to the di- 
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small amounts, were granted. 





rectors. The association is 
earning over six and a half 
per cent. 

Through the _ encourage- 
ment of the Building and 
Loan Association many houses 
have been improved and many 
people are building who would 
not likely have done so with- 
out its help. Last week an 
application came in for a ten 
thousand dollar loan to turn 
a large, old building into 


HAVE YOU A“B.& L.” ASSOCIA- 


TION IN YOUR TOWN? 


If not, and you want to start one, this 
article by “J. B. L.” will give you an 
idea of some of the requirements in- 
volved. Read it—you will enjoy it! 


Here is a_ typical small 
loan: Mary More wanted $400 
with which to build a front 
porch and make minor re- 
pairs. She filled out an ap- 
plication blank, stating the 
amount desired, and the loca- 
tion and nature of the prop- 
erty offered as security for 
the loan, and paid the regu- 
lar application fee of three 
dollars required for the ser- 
vices of the appraisal com- 





small suites and rooms for 





transients, as such accommo- 

dations are at present over- 

taxed. This is a large sum for us but 
will probably be granted because the 
need is so great and it will help the 
town so much. Several new plots have 
been opened on the edge of the town 
largely through the agency of officers 
of this association. With its success, 
confidence in the association has grown 
and the saving spirit has been encour- 
aged. Yesterday a mechanic applied 
for $1,200 worth of paid-up stock. 
This gives a double benefit—a larger 
return to the mechanic than he would 
get in the bank, and it furnishes a 
loan to some other fellow in time of 
need. 

We feel that the power of the biz 
fellows (the rent hogs) will soon be 
broken. Already some of them are sell- 
ing real estate. The town has taken 
on a new lease of life, a new spirit, and 
bids fair to double its population in the 
next decade. 

The Building and Loan Association 
has done a great deal for our town. 
It is a great institution if well man- 
aged. It keeps money in the town. It 
makes for better homes—with better 
living conditions—an improved com- 
munity spirit, and a better citizenship. 


Organizing Our Association 


The first step in the organization of 
our Building and Loan Association was 
the appointment of a committee to draw 
up the constitution and by-laws, and 
arrange to secure a charter from the 


state. Copies of by-laws were secured 
from other associations, and the com- 
mittee adopted the best features of 
each, taking into consideration local 
conditions. 

At the call of the committee, a meet- 
ing of all those interested in the forma- 
tion of the new organization was held. 
The constitution was adopted and per- 
manent officers elected, consisting of a 
President, Vice-president, Treasurer, 
Secretary, and eleven directors, making 
the board total fifteen, all from the or- 
dinary walks of life. 

After the organization we began the 
selling of the stock. Each director had 
to own at least ten shares. This was 
the nucleus. The townspeople were so- 
licited and some subscribed in amounts 
from one to twenty shares, none larger. 
In a course of a few months enough 
money accumulated to take on the first 
loan. 

This loan happened to be for the 
erection of a new house by a mail car- 
rier of the town. He owned the lot and 
had about a thousand dollars in cash. 
The association advanced him the 
amount needed, $3,500, paying the 
money in instalments as the building 
progressed. Not having enough money 
in the treasury to complete the loan, 
then, they borrowed from a local bank. 
You notice the small way in which we 
began. 

In the meantime more and more stock 
was being sold, so that in the course of 
two years the monthly income ap- 
proached $1,000. More loans, all for 
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mittee—our custom is to turn 
it into the treasury. The ap- 
plication was read at the regular 
monthly meeting of the directors and 
formally placed in the hands of the 
appraisal committee—three directors 
who were in close touch with real es- 
tate values. 

At the next regular meeting the com- 
mittee reported Miss More’s land worth 
$500 and the building worth $1,500, 
and recommended that the loan be 
granted. The solicitor found the title 
clear and the insurance satisfactory— 
Miss More paid his fee—and the $400 
was turned over to Miss More. The 
treasurer now held the insurance policy, 
first mortgage, and the deed to her 
house, amply securing the association 
against loss. Miss More became a 
stockholder in the association to the 
extent of two shares and she pays $4 
a month thereby clearing off loan and 
interest. In about twelve years, when 
the stock matures, her property will 
be free from encumbrance. 


Helping Friends and Neighbors 


Many of our loans are of this nature. 
Property owners in humble circum- 
stances, anxious to improve the appear- 
ance and general utility of their prop- 
erties, find the Building and Loan As- 
sociation a great convenience. We are 
only four years old but have made 
rapid strides, especially in the last year. 
All of the $100,000 we have handled 
has been used to improve the housing 
situation, and the living conditions of 
our friends and neighbors. 
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Making Endowment Insurance 


Your Base 


The Advantages It Offers in Any Per- 
sonally Conducted Investment Program 


By L. K. PORRITT 





DO not own a bond. 
I Neither have I a share 

of high-grade preferred 
stock, a first mortgage or a 
guaranteed stock. 

Yet in spite of these defici- 
necies, I have what I believe 
might honestly be called a well- 
balanced investment program. 





If every investor fully understood 
what a back-log Endowment Insurance 
constitutes, thousands of new policies 
on this form would be taken out to- 


morrow. 


Starting at the Wrong End 


gambler blood. Quite a com- 
mon occurrence, I understand. 
Had I placed the “safety” part 
of my surplus funds in high- 
grade bonds or preferred 
stocks, sooner or later chance 
would throw in my path what 
appeared to me as the “great 
opportunity.” Perhaps it might 
be a real opportunity to clean 
up. Perhaps it might not. But 
almost certainly it would not 





When I started out to 
“BMFI”, I started at the 
wrong end—with common stocks. High 
grade bonds or preferred stocks left 
me cold. They were merely loans, with 
nore or less fixed values. True, they 
might appreciate considerably as inter- 
est rates on money declined; but there 
was a limit to their appreciation. A 
well-chosen common stock, on the other 
hand, represented a partnership in 
vhat I believed to be a profitable and 
rrowing business and held the possibili- 
ies of a far greater increase in value. 

But I had read THE MAGAZINE OF 
WALL STREET long enough to know that 
what may go up may also come down. 
n addition to this, I was brought up in 

New England town, many of whose 

ading citizens had been badly burned 
y investing too much in New Haven 
mmon. So I well knew that any in- 
estment program made up entirely of 
ommon stocks, no matter how care- 
illy chosen, could never enjoy a high 
ifety rating. It would be long on 
ield; but short on security. Some- 
hing had to be done to increase the 
iargin of safety. 

Had I consulted a broker he would 
ave probably advised me to sell some 
f my more speculative commons and 
uy some good utility or railroad bonds, 
r Standard Oil, Western Electric or 
me similar preferred. But I don’t 
ke to make any purchases solely on 
he advice of a broker. I prefer to 
et all possible information from other 
murees first, and then if it agrees with 
is statements, to go ahead. But I 
adn’t the time and energy to go into 
he study of preferred stocks and bonds. 
'rying to keep in touch with the vari- 
us industries in which I was a partner 
ept me busy. 
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“Why not let long-term endowment 
insurance build up the safety factor in 
my investment program?” it suddenly 
occurred to me. Insurance was my 
business. I knew it well. Next to a 
U. S. Government bond, I could think 
of no investment safer than a long-term 
endowment policy in the strong, reliable 
company with which I was connected. 


An Appealing Idea 


The more I thought it over the more 
it appealed. Long term endowment 
insurance was absolutely the only in- 
vestment that I knew of, that I could 
purchase, pay for by small monthly, 
quarterly, semi-annually or annual de- 
posits, slip into my safe-deposit box 
and forget. Such a plan would enable 
me to devote my attention to my com- 
mon stocks without the fear of wak- 
ing up some morning to find that all 
the gilt had been rubbed off the edge 
of some of my previously-considered 
high-grade bonds. 

Another advantage of this plan was 
that if I didn’t live to collect that money 
myself at 60 or 65, the full sum of 
money that I had planned to save would 
be paid immediately to my family, even 
though I had not had the chance to de- 
posit more than one-tenth or one-twen- 
tieth of its face value. And no matter 
what business conditions might be, or 
how low or how high the interest rates 
were on money, these “bonds” which 
my death had caused to be “called” 
would be paid by the insurance com- 
pany at the rate of one hundred cents 
on the dollar. 

Another factor influenced my de- 
cision. There is in me a streak of 


be of a nature to justify plac- 
ing all my eggs in one basket. 
Yet if these high grade securities were 
in my safe deposit box and could be 
converted into cash by merely laying 
them on the broker’s counter—the 
temptation might prove too great. But 
if that backlog for my old age was tied 
up by an insurance policy and safe in 
the vaults of the insurance company, it 
would be much more difficult to reach. 
I’d think twice before depriving my 
family of the protection it represented. 
I’d probably content myself with risk- 
ing only the sum I could afford to risk 
on the “great opportunity,” instead of 
hazarding everything I owned. In 
other words it’s a whole lot harder to 
convert endowment insurance into 
ready cash at short notice, than it is 
bonds or preferred stocks—and there 
are times when the more inaccessible 
your cash is, the better orf you are. 


A Rational Investment Program 

Influenced by these arguments, i pur- 
chased my first endowment policy and 
laid the foundation for a rational in- 
vestment program. That was four 
years ago. I was twenty-five at the 
time, and the insurance could be pur- 
chased very advantageously at that 
young age. Here is how that plan has 
developed to date: 


(1) The Safety Division of My Pro- 
gram: 

Yielding a very small return (3- 
3%% interest) but justifying 
this return by the protection and 
high degree of safety it affords: 

$5,000 Endowment Insurance, ma- 
turing at age 60. 

$10,000 Endowment Insurance, ma- 
(Please turn to page 599) 
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When Are Stocks Better 





PROPERTY 














(Note: Here is a little study in ele- 
mentary economics. It is offered to 
Income Builders not so much with the 
idea of exhausting the subject cov- 
ered, as to suggest new lines of thought 
and investigation. If you like articles 
of this type, write BYFI and tell us 
so.) 


ANY people still cling to the be- 
M lief that Bonds, simply because 
they are bonds, are better and 
safer investments than common stocks. 
This belief had its origin in the 
early days of finance— 
When, in a large number of cases, 
Common Stocks repre- 


Than Bonds? 


~<a 


How the Two Types Compare Under 
Varying Economic Conditions—When 


Are Bonds the Better to Hold? 


have been looked upon with greater 
favor than Common Stocks. 


Times Have Changed 


“All things change, and we change 
with them!” says an old Latin proverb. 

Nowhere is this saying more ap- 
plicable than in the world of finance— 

Where what was true yesterday is 
distinctly untrue today— 

And where time has wrought a 
metamorphosis undreamed of even by 
the fathers of those still living. 

One of the most striking changes 
has occurred in respect to the com- 

















parative investment appeal of Bonds 
and Common Stocks. 

Today, corporations like U. S. Steel, 
American Telephone & Telegraph, 
General Motors and others can show 
many dollars of real—and largely 
liquid—assets piled up behind their 
common stocks; 

They can show an earning power, 
over and above bond requirements (if 
they happen to have bonds outstand- 
ing), which makes interest require- 
ments look small by comparison. 

Thus, at least in the case of the 
more strongly established of our cor- 
porations, the day of the “water- 
logged” Common Stock has 
passed; 





sented little more than so 
much capitalized good 
will— 


Is This Why Ford Invests 
_Largely in Property? 


Smit Later 





Whereas, the Bonds of 
the time represented more 
or less specific property 
value, generally well in 
excess of the total amount 
outstanding. 

Take, for example, the 
Steel Corporation of a 
generation ago. Its Bonds 
were backed by known and 
secure property’ values. 
Its Common Stock, on the 
other hand, represented 
just so much water. 

It was natural, under 
such _ circumstances as 
these, that Bonds should 


IN THE 





BEGINNING __- 





Or, How Bonds Fare by 
Comparison with Common Stocks 
When Earnings and Values Rise 


And a new day has 
dawned in which, two spe- 
cific factors considered, 
many Common Stocks may 
be said to have been proven 
to be, in the recent past at 
any rate, better invest- 
ments than their related 
Bonds. 

What are these 
specific factors”? 


“two 


The Points of Difference 


The first factor has lain 
in the fundamental differ- 
ence which exists between 
Bonds and Common Stocks. 
Here is that difference: 

















Take a property worth $500,000 five years ago, 
earning $50,000 a year and capitalized with $300,000 
6% bonds and 100 shares of common stock: 


The equity of the Bonds in property value was 
$300,000 against $200,000 for the stock. 


The equity of the Bonds in earnings was $18,000, 
against $32,000 for the Stock. 





Assume that the same property today is worth 
$1,000,000, and that it is now earning $150,000 a year: 

The equity-in-property-value of the Bonds is 
still $300,000. But the Stock’s equity has risen to 
$700,000. 

The equity in earnings of the Bonds is still only 
$18,000. But the stock’s equity has jumped to 
$132,000. 
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Bonds represent a pledge to pay. 
In other words, they represent money. 
And the amount of money a bond rep- 
resents is always specific and unchang- 
ing. It remains the same, in dollars 
and cents, regardless of the purchas- 
ing power of the money involved. 

Common stocks, on the other hand, 
represent partnership. In other words, 
they represent joint ownership in 
property. And the amount of prop- 
erty, or its value, which a given com- 
mon stock has title to, is limited only 
(1) by the amount and value of the 
property acquired by a given corpora- 
tion, and (2) the amount and extent 
of “prior obligations” (bonds or pre- 
ferred stocks) issued against that 
property. 

That is the first factor. 

The second factor is this: The years 
have seen a constantly ascending price 
scale in the United States. They have 
witnessed an advance, sometimes jerky, 
sometimes steady, but seldom inter- 
rupted, in property values, in the cost 
of commodities and, ergo, in the worth 
and earning power of corporations. 
By the same token, they have wit- 
nessed a steady decline in the pur- 
chasing power of a given sum of 
money. 

What has been the result? 

Considering all these factors, only 
one result could have occurred. This 
is it: 

With the equity (or “share’”’) en- 
joyed by Bonds in a given corpora- 
tion’s property value and earning 
power definitely fixed and _ limited, 
bondholders have gained only in re- 
spect to the security behind their hold- 
ings. 

With the equity enjoyed by Com- 
mon Stocks in the same corporation 
inlimited in any such way, however, 
‘ommon Stockholders have gained not 
mly in respect to the price apprecia- 

on their interests have enjoyed, but 

lso in respect to the income return 
hey have received. 

The man holding a Bond which he 
ought in 1905, in other words, is get- 

ng the same return in dollars and 
ents on his investment today as he 
id 20 years ago, and his investment 
s worth no more (on a maturity 
asis); furthermore, the dollars and 
ents he receives are able to buy less 
roods. 

On the other hand, the man who 
ought a Common Stock in 1905 (U.S 
Steel, for exampie) has seen his in- 
estment triple and quadruple in value, 
nd witnessed a comparable growth 
n his income return. His investment 

s “kept up with the procession”! 


The Future 


It follows, then, that in rising-price 
eriods such as this country has been 
assing through, common stocks, in 
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actuality, have been better investments 
than bonds. 

Will they always be better—and for 
the same reasons? 

That depends. First, it depends 
upon how faithfully the directors of a 
given corporation conserve the values 
built up behind their common shares. 
In other words, it depends upon the 
probity and sagacity with which di- 
rectors protect the interests of the 
common stockholders who are their 
partners. 

Secondly, it depends upon whether 


property and products continue to rise 
in price, or begin to decline. In other 
words, on whether the one-dollar bill 
that would have bought something ° 
more than a bushel of wheat ten years 
ago, but which will only buy about 
half a bushel today, is going to regain 
its purchasing power and get back to 
its “bushel plus” basis; or whether it 
is going to continue to lose ground 
and, five years from now, be capable 
of buying, say, only one-third of a 
bushel. 
Who can tell? 


Twelve 
~~ to Remember 


by Marshall Field 


is: -The dignity of simplicity | 
is -The worth of character 


* 


s 


The power r of kindness 


“7-The influence of example 
r 58 -The obligation of duty 
‘9. The wisdom of economy §j 

10-The virtue of patience 
i 11-The improvement of talen 
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“From Simmons Bed to Famous 


Players” 


The Leading Part Our Great Corpora- 
tions Play in Every Phase of Modern Life 


how dependent the average 
American has come to be on the 
great corporations of modern times? 

Look about you know, and count the 
number of articles, furniture, equip- 
ment, clothing and what not—all of 
which owe their creation to some one 
of our many million-dollar business en- 
terprises. Or, better still, read the des- 
cription of an average man’s day which 
follows below. 

This illustration is imaginary, to be 
sure, but we leave it to you whether or 
not it is far-fetched and whether it 
does not truthfuliy portray the extent 
to which great corporations and their 
multitudinous products permeate every 
hour and every phase of modern life: 


H vvcw you ever stopped to consider 


An Average Man’s Day 


Jonathan Brown, waking from a 
pleasant night’s rest, rises from his 
Simmons Bed, emerging from between 
linen sheets by James McCutcheon (As- 
sociated Dry Goods). He dons shoes by 
Endicott-Johnson; socks by Phoenix 
Hosiery Co.; “B. V. D.’s” by Robert 
Reis & Co.; shirt by Cluett Peabody; 
collar by George P. Ide, tie by Fain 
Knitting Mills and suit by Rogers Peet. 

Walking down stairs (and the stairs, 
as like as not, will be part of a ready- 
made house by Sears, Roebuck) he seats 
himself at the breakfast table, there to 
enjoy Toasties and Postum by the Post- 
um Cereal Co., toast made from Ward’s 
bread and perhaps a coffee-ring from 
Cushman’s, Inc. During the meal, he 
reads a newspaper published by the 
New York Times Co., not failing to 
note that the Times company represents 
one of the important corporations of 
the day, even though comparatively few 
may be lucky enough to be numbered 
among its stockholders. 

His breakfast completed, our friend 
dons a Hart, Schaffner & Marx over- 
coat and a Knox hat, along with gloves 
obtained from Gimbel Bros., Inc. There- 
upon, he steps out of his house, and 
enters his Buick car (General Motors 
Corporation) switching on the batteries 
(by National Carbon) and the starter, 
and noting with satisfaction the easy 
flow of lubricating oil (by Galena Sig- 
nal Oil). 

On its nicely inflated tires (by Kelly 
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Springfield) and over roads built and 
paved by General Asphalt Co., our 
friend reaches in due course the sta- 
tion of the New York, New Haven & 
Hartford R. R. Co., one of whose trains 
he boards. On this vehicle he is 
transported to the Grand Central Ter- 
minal over the approach which the 
New York Central leases from the New 
York & Harlem R: R. Co. 

Alighting from the train, Mr. Brown 
travels up the ramp and down again, 
boarding a subway train (Interborough 
Rapid Transit Co.), from which he 
emerges at Wall Street. A couple of 
blocks south and he is in the—Broad- 
way Building (a corporation) whose 
Otis elevators take him to his office, 
which is furnished with Globe Wer- 
nicke desks and chairs, Congoleum rugs, 
telephones by the New York Telephone 
Co., and illuminated by the Edison Co. 
(Consolidated Gas), etc. Lighting an 
inexpensive but tasty cigarette (Amer- 
ican Tobacco Co.), and extracting a 
pencil from his pocket (Joseph Dixon 
Cruicible) he begins his day’s work. 

Lunch, time finds our hero at a res- 
taurant (Childs Co.), partaking of 
food which may have been obtained 
from any one of a number of nationally 
known corporations, if not direct from 
Childs Co. farms. It threatens rain 


as he leaves the restaurant, so he drops 
into the nearest store and buys a pai: 
of rubbers for himself (Goodyear Tir 
& Rubber Co.). 

With some difficulty, he manages t 
dodge the automobiles that fill th« 
streets (all of them the products oi 
enormous corporations) and regains th 
safety of his office. 

His work finished, our hero retraces 
his footsteps homeward, stopping 01 
the way to buy a fashion magazine fo: 
his wife (McCall Corporation), a Sat 
urday Evening Post for himself (Cur 
tis Publishing Co.), and a box of candy 
for the children (United Retail Stores) 

Through with the evening meal, h 
invites his family to the movies, an 
there they spend the evening enthralle: 
by the latest production of the Famou 
Players-Lasky Corporation.... Il 
time, “good night” appears on th 
screen, and the little family wends it 
way back home, healthily tired an 
sleepy and ready for bed—it never oc 
curring to any of them how different 
their day would have been had it not 
been for the facilities, conveniences anc 
luxuries put within their reach by thes: 
great business undertakings so char 
acteristic of America, and which, a 
we say, permeate and pervade nearly 
every phase of modern American life 
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Recommendations Table 
(For Small Investors) 


$100 Bonds 


American Water Works & Elec. Corp. coll. tr. 5s, °34.... 


Laclede Gas 5's, °53 
Ohio Pub. Serv. 7s, °47 


Preferred Stocks 
American Smelting & Refining Co 
American Ice 


Mack Truck Ist 


| Sa 


icin che nenads ek eeees 


Common Stocks 
Amer. Tel. & Tel 


eee eee 


Yield 
Recent 
Price 


93% 
96 
107 


to 
Maturity 
6.10% 
5.80 
6.40 


Per Share 
Dividend 
Rate Price 
$7 109 
6 78 
7 106 
3 50 
8 112% 


Recent 

Yield 
6.40 % 
7.55 
6.55 
7.00 
7.05 


Per Share 
Dividend 
Rate 


Recent 
Price Yield 


132% 6.70 
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Hich Wheat Prices— 








important financial happenings of the day ~ 


hat the News Mean 
~ Timely and plain- spoken interpretations of the 





making the farmers of the 
t belt happy. Wheat at $2.00 a 
el, except during the war period, 
not been witnessed in over a gen- ° 
on. Amidst the general jubila- 
let us not forget that cotton, to- 
, corn and livestock growers are 
»verenthusiastic. Only the wheat 
ers may rejoice. Corn is high 
there is not much of it; cotton is 


fairly low; tobacco, another important 
crop, is not making much money for 
its producers; and livestock growers 
have been in trouble for a few years 
and have not yet emerged. 


Real Estate Lower— 


—is the forecast by several experts. 
Over-building and a tendency among 
the people to move toward suburbs in- 
stead of into congested city quarters is 


given as the reason. Rents, both com- 
mercial and residential, have been go- 
ing down slowly in the past year. They 
will probably go down more rapidly 
in the next year or two. This is not 
* the best time in the world to hold real 
estate at inflated prices. 

* * . 


Stock Market Laggards— 


—are by no means few and far be- 
(Please turn to page 614) 





[PORTANT CHANGES IN CAPITALIZATION OF LEADING COMPANIES 
Actual Changes Jan. 1 to Date 


ICAN TEL. & TEL. CO. 
8—Sold: at 95, to yield 5.30, s. f., 

\KLYN EDISON 

1. 1—Called for redemption: 


deb. 5s, "60 $125,000,000 


at 105, Ser. "30, entire 


C, gen. 7s, 


RAL LEATHER 
n, 1—Issued: 20 yr., Ist lien, s. f. 6s 
MERCIAL SOLVENTS CORP. 

n. 11—Sold: 5 yr., cv., 644% gold notes.... 
OIT EDISON 


10—Called for redcmption: 


600,000 shares common, par $100, into 2,400,000 
YCIBLE OIL CORP. : 

13—-Dissolved: distributing to shareholders, pro rata, its holdings 
Louisiana Oil Refining Corporation. 


MAXWELL MOTOR 

an.26—Issucd: Mtge. 5%s.. 

edeemed: at 105, conv. deb. 7s. . 
NEW YORK, NEW HAVEN & HARTFORD 

Jan. 2—Called for redemption: at 100, . » , 87, 

issue on $8 
OHIO FUEL SUPPLY 

Jan. 2—Called for 

notes 
PITTSBURGH & WEST VIRGINIA RAILWAY 

Jan.—Retired: 6% preferred stock, entire issue. 
REMINGTON TYPEWRITER 

Jan. 1—Called for redemption: 
VANADIUM CORP. 

Jan.—-Took over control of U. S. FERRO ALLOYS CORP. 
WEBER & HEILBRONER 

Jan.—-Reduced authorized common shares from 250,000 to 100,000, no 

par value. Exchanged: 1 share of new stock for each 3 shares of old 

(225,520 outstanding). 


. $5,000,000 
. -$2,750,000 


entire 
redemption : s, 5% 
,000, 


$9,100,000 


at 10214, Gs, '26, entire issue. . $447,000 


Proposed Changes 


ICAN BEET SUGAR 
authorize: Common stock, 260,000 shares, no par value; 150,000 
retire present outstanding Com., share for share; Bal. reserved 
conversion of bonds, etc. Preferred stock, 60,000 shares, $100 
7% cum.; 50,000 to retire present outstanding non-cum. Pfd., 
e for share. 10 yr., s. f., deb. 6s, convertible into Common stock 
$50 to $70—$3,500, 000—to complete purchase of NORTHERN 
GAR CORP. for $4,437,841 


CAN CAN 


1—To call for redemption: at 102%, s. f., deb. 5s, = entire 


633,500 


)LIDATED CIGAR CORP. 
nerease authorized Common stock: from 150,000 to 250,000 shares. 


LIDATED GAS COMPANY 
ssuc: 20 yr., deb. 5%s 


NENTAL CAN COMPANY 
16—To pay stock dividend of 5% on Common stock, to share- 
rs of record Feb. 5. This will add to cone, Common 
9,187 shares 


AL LIGHT & TRACTION 
1—To call for redemption: at 110, Ser. A, cv., deb. 7s, gs 


ATION COMPANY 

ncrease Com, shares: from 75,000 to 100,000. March 16—To 
m: at 115, all outstanding Preferred stock, no par value, 
04 shares. 


AL ELECTRIC COMPANY 

listribute: pro rata among Common shareholders (1,802,870 
tanding) its entire holdings of ELECTRIC BOND & SHARE 
consisting of 300 shares of $100 Preferred stock (now paying 
and 2650, shares of $100 Common stock (now paying 8%). 


BROTHERS TEA 
hange par value of present 100,000 Common shares, from $100 
) par. 


K & DES MOINES RAILWAY CO. 
.-y Holders of Ist mtge. g. 6s, "23 must deposit same 
e Feb. 25. 


Tr & MYERS TOBACCO CO. 

16—Will offer: at par ($25) for cash, 
16 of C and Stock, an additional 432,428 
s of authorized Com. B, on the basis of 1 share for each 4 shares 
held. 


to holders of record 





MAGMA COPPER COMPANY 
To increase capital stock from 350,000 to 410,000 shares; and offer 
60,000 shares to stockholders, at $36.50. 

MARLAND OIL 
Jan. 18—To sell: 100,000 shares to J. P. Morgan & Co., at 39 and 
extend 6 mos. that firm's option on an additional 235,000 shares at 
same price. Feb. 1—To redeem: at 105, s. f., Ser. B, 7%s, ‘31, entire 
issue ... $2,623,000 

MARTIN-PARRY CORP. 

To increase Capital stock: from 100,000 shares to 200,000; partly 
to capitalize “former improvements in development.” 

MATHIESON ALKALI 
To increase authorized Common shares: from present 130,000 to 
200,000; and change par value from $50 to no par. To offer: 23,543 
shares of new Common to shareholders at $45—1 share new for each 
5 shares now held. 

PUBLIC SERVICE CORP. OF N. J. 
Offers: holders of 7% & 8% Pid. 
$100, for 30,571 4/10 shares of 7% 
10 shares now held. 

READING CO. 

To issue: eq. tr. ctfs, 
SENECA COPPER CORP. 
corganization—shareholders must deposit their stock, and pay at 
least Ist instalment of $2.00, before Feb. 3 

SHERWIN-WILLIAMS CO. 

Mar. 1—To retire: at 105, additional block of 7% 

UNITED DRUG COMPANY 
To issue: for cash, 180,817 shares of $100 par, Class A Common stock. 
To increase: Ist Pid. stock ($50 par, 7% cum.) from 400,000 shares 
to 700,000. To offer: shareholders of LIGGETT INTERNATIONAL, 
Ltd., right to exchange each share for 1 1/7 shares of United Drug, 
[st Pfd. 

VIRGINIA IRON, COAL & COKE 
Offers to purchase: at 80 from Pfd. stockholders of record Dec. $1, 
gore of their holdings of 50,000 shares (par $100). Offer terminates 

eb. 2. 

WELLS, FARGO & CO. 

Jan. 7—Offer to purchase: 
(240,000 shares, $1 par) of 
liquidation. 

WICKWIRE SPENCER STEEL CORP. 

Reorganization: Shareholders must deposit their stock before Feb. 1 
Warrants to subscribe to capital of new company will be issued to 
stockholders of record Jan. 12. 


stocks the right to subscribe, at 
Pid. stock—l share new for each 


. - $8,000,000 


Pid. stock $1,000,000 


until = 18, at $12.50, entire issue 
stock, to expedite 
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ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION! 


The inquiry Department enables you to 
adapt THE MAGAZINE OF 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which 


WALL STREET 
As a yearly 


you may bc interested. The inquiries pre- 
sented in each issue are only a few of the 
thousands received—43,000 in 1923. The 
use of this personal inquiry service in con- 
junction with the Magazine should help 
you to get hundreds or thousands of dol- 
lars of value from your $7.50 subscription. 
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TOBACCO PRODUCTS 
Position of Common Stock 


In 1922, I bought 50 shares of Tobacco 
Products A, paying 80%. Until a short time 
ago I had given up the idea of getting more 
than a moderate profit eventually, but the re- 
cent action of the stock makes me think I 
aould be justified in holding for a much bet- 
ter advance. It had been my idea to sell out 
around 100. I also hold some of the common 
stock at about present prices. What would 
you advise?—wW. 8. K., Chicago, ll. 

Tobacco Products Corporation, as 
you no doubt are aware, is no longer 
an operating company. It derives its 
income from a lease of its properties 
to the American Tobacco Company, 
and from its holdings of United Cigar 
Stores common stock. Returns from 
these two sources are about sufficient to 
cover the 6% dividend now being paid 
on the common stock. As Tobacco 
Products is not an operating com- 
pany there is no particular need to in- 
crease cash resources, and we believe 
that the present dividend rate can be 
maintained, although income of the 
company is not sufficient to warrant 
expectations of a higher rate in the 
near future. We consider the stock 
a reasonably attractive long-pull hold- 
ing at present levels, but do not antici- 
pate important appreciation in mar- 
ket value in the immediate future. 
Dividends on the “A” are amply pro- 
tected and we believe a price of around 
100 a share is warranted. 


SOUTHERN RAILWAY 
Earning Over’ $1¥ a Share 
Do you not think, that Southern Railway és 


about through ag'a market performer? Sev- 
eral ~years “ago I bought my present holdings 
beanie Pas 


at 28 and now think it would be advisable to 
switch into something with the same likelihood 
of moving into higher growth. What would 
you suygest?—M, N. 8., Boston, Mass. 

Southern Railway in 1924 showed 
the largest earnings in its history, ex- 
ceeding the excellent report of 1923. 
In the past two years the present divi- 
dend of 5% has been earned on the 
average more than twice over. With 
this earning power, satisfactory con- 
ditions prevailing in the South and 
the good physical condition of the 
road, the present dividend may be re- 
garded as well protected, with pros- 
pects of a higher rate later on. De- 
spite the very important advance in 
market price which the common stock 
has enjoyed in the past year, we still 
consider it to have long-pull possibili- 
ties, although its market career from 
now on is not likely to be as spectacu- 
lar. Stocks generally are at a very 
high level, and instead of switching 
your Southern Railway into some 
other issue, we believe it would be 
sound policy to take profits on half 
your holdings and keep the cash re- 
ceived in liquid condition until such 
time as stocks are again in the buying 
zone, when better opportunities should 
be available than now exist. 


ASSOCIATED DRY GOOODS 


: 


Earning $20 a Share 


* 7 bought 50 shares of Associated Dry 


Goods at 51, two and a half yeurs ago, and 
later on bought more, until I now have 100 
shares averaging me 66. What do you think 
of the result of 1924 and the prospects of 
1925?—V. E. G., Milwaukee, Wis. 


Associated Drygoods has not yet 
issued its report for 1924, but reliable 





out of your $7.50 subscription. 
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estimates are to the effect that arn- 
ings were in the neighborhood of $20 
a share. As earnings of 1923 were 
also large, over $18 a share, it is ob- 
vious that the company is in a posi- 
tion to pay a much higher dividend 
than the present rate of 59%. At pres- 
ent levels of around $150, the stock 
has of course discounted to a consid- 
erable degree the improvement in the 
company’s affairs, and while we con- 
sider the outlook favorable for con- 
tinued good earnings, we believe that 
it would be the sounder policy on your 
part to accept profits on at least half 
of your holdings. Stocks generally are 
at a very high market level at the 
present time, and we believe it advis- 
able for investors to have a consid- 
erable percentage of their funds in 
liquid condition. 


AMERICAN LOCOMOTIVE 
Strong Cash Position 


I see that American Locomotive has 
its holdings of Belgian notes and some 
notes and have put the funds into governme 
securities. Why is the company bindin 
such a huge cash holding? My old st ost 
me 104, which is equal to $52 a share for 
what I have now and I would like your ad 
vice whether to continue to hold it.—vV. A. @ 
Washington, D. C, 

Working capital of American Loco 
motive at the present time is probably 
close to 50 million dollars; and more 
than half of this working capital is 
now in cash or U. S. Government se- 
curities. One reason why American 
Locomotive retains such a large cash 
surplus, instead of distributing it to 
stockholders, is the very wide fluctua- 
tion in the company’s business. Whe 
the railroads are in a buying mood, 
the company’s profits are very sul- 
stantial, but in periods of depressiot, 
when the railroads are conserving 
their resources, earnings are likely t 
drop off to smaller proportions. Hovw- 
ever, with the outlook reasonably fs 
vorable for the locomotive industry 
this year, it appears quite likely that 
the American Locomotive managemel! 
will adopt a more liberal attitude ™ 
regard to its common stockholders. At 
present levels of around 118, howevel, 
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we feel that the stock has rather fully 
discounted any such benefits that may 
be coming in the near future; and we 
believe you will make no mistake in 
acccpting profits at this time. 


STUDEBAKER CORPORATION 


Effect of Lower Prices 


ld you sell Studebaker bought at 102 
e old stock? This was in 1923. I do 
nderstand why automobile prices are 
qg down while the cost of stecl, leather, 
, etc., appear to be rising. Where are 
fits coming from?—M. M. K., Elizabeth, 


1e price cuts announced by the 
yar‘ous large automobile manufactur- 
ers have undoubtedly been brought 
about by the severe competition now 
existing in this industry. As regards 
Studebaker, it is our opinion that the 
company will be able to return sub- 
stantial profits despite the price re- 
ductions. The new models brought out 
last Fall have met with popular fa- 
vor, and with its strong dealer organi- 
zaton the company should dispose of 
a large number of cars this year; and 
of course, the larger the output the 
lower the manufacturing cost per car. 
While prices of materials entering into 
the manufacture of automobiles are 
slowly rising, Studebaker has made 
satisfactory contracts for its supply 
for the first half of 1925. The stock 
is attractive speculatively. 


MARLAND OIL 


Expansion Policy 


What is the outlook for Marland Oil? I 
hold it at 35. I see the company has ac- 
quired 50,000 acres in California. Why is it 
expanding its drilling so much?—H, A. &., 
Chicago, 1U. 

Marland’s Oil policy for some time 
has been one of steadily adding to its 
oil holdings. We consider this a sound 
policy, for the company’s oil reserves 
are the protection against a decline in 
earnings in future years, due to the 
exhaustion of the wells now produc- 
ing. Marland Oil has a good manage- 
ment, and in our opinion has added to 
its oil acreage along sound and con- 
servative lines. Marland Oil has fol- 
lowed the policy of the other large 
producing companies recently in hold- 
ing down drilling of new wells to mod- 
erate proportions. While it has re- 
cently acquired leases on more than 
50,000 acres in California, it has not, 
as you state, expanded drilling opera- 
tions to any important degree. We 
consider the stock a good long-pull 
speculative holding. 


AMER. SMELTING & REFINING 
Can Pay Higher Dividends 
Now that American Smelting has increased 


its dividend would it not be the best thing 
for me to take a profit and sell the stock J 





bought some years ago at 55 and have carried 
it through its ups and downs?—D. 8. P., 
Hoboken, N. J. 


While it is true that the price of 
close to par for a $6 stock appears 
rather high, we consider American 
Smelting & Refining common to have 
good long-pull possibililties at these 
levels. In 1924, the company earned 
between $13 and $14 a share on the 
common stock, and as financial condi- 
tion is unusually strong, with a large 
cash surplus, the present dividend rate 
of $6 is a conservative one. We are 
glad to note that you have a very 
handsome profit in this issue; and as 
the stock market may be subject to 
reactions, in view of the very substan- 
tial advance in the last few months, 
we consider it advisable in your case 
to take profits on a portion of your 
holdings. 


PACKARD MOTOR 
Price Cuts 


Why has Packard made such striking re- 
ductions in the prices of its cars? I do not 
understand why a company which claims to 
have no instalment stocks on hand should 
reduce the prices of its product unless orders 
for new business were correspondingly in- 
visible—T. J. F., Minneapolis, Minn, 


The price cuts made by the Packard 
Motor Car Comany have undoubtedly 
been made with a view of increasing 

(Please turn to page 595) 


Bargains in Preferred Stocks 


A Few Issues Which Still Appear Attractive 


Within the past few weeks I have sold out all my common stocks, in most cases at a substantial profit, and now 
a considerable amount of cash on hand. I do not consider that it is sound policy to reinvest this money in com- 


stocks, in view of the present high level of the market; 
These have also advanced in price, I know, but there may be a few that have been overlooked, and I 


i issues. 


but thought there might be some 


opportunities in pre- 


be very glad to receive your opinion as to whether there are any opportunities in this class of stocks.—P. F. L., 


Haven, Conn. 


_ As you state, preferred stocks as well as common 
isues have enjoyed a very substantial advance in 
market value; but in carefully going over the list 
we jind that there are several which still appear 
attractive from a long-pull investment viewpoint. 
We believe you would be justified in investing part 
of your funds in the issues given below: 

Amer. Waterworks & Elec. 6% participating 
prefcrred: This stock shares equally in dividends 
with the common after 6% (equivalent to $1.20 a 
share on the new common stock of $20 par value, 
have been paid on both.) The new common stock 
is Se ling at the equivalent of $190 for the old par 
$100 stock, and obviously, in view of the partici- 
pating feature, the preferred stock would be en- 
titled to an equally high price, were it not for the 
fact that it is callable at 105. The participating 
pref. rred stock will probably be called at 105 before 
long. which would mean a very satisfactory profit 
to the purchaser at present levels of 96. 

Worthington Pump 6% preferred B: This com- 
pany piled up large profits during the war period, 
and 1s dividend policy was conservative and plant 
extensions moderate, it is now in very strong finan- 
cial .ondition, working capital alone being in ex- 
cess of the preferred issues outstanding. The pre- 
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ferred B stock has equal rights with the preferred 
A., except as to dividend rates, the former being en- 
titled to 6% and the latter to 7%. As there is no 
funded debt, the preferred issues are in a strong 
position. Since the war the company has only 
averaged earnings sufficient to cover the preferred 
dividends with a small margin, but it has recently 
developed a new Diesel engine, which engineers 
consider the best product of its class on the mar- 
ket, and which should materially improve earning 
power of the company. At present levels of 73, 
returning 8.2%, the preferred B stock offers an at- 
tractive investment opportunity. 

Coca Cola 7% preferred: There are only 10 mil- 
lion dollars of preferred stock outstanding, which 
is followed by 500,000 shares of common stock hav- 
ing a market value of 45 million dollars. The com- 
pany is entirely free from funded debt, and is in 

a strong financial condition. For the past five 
aa earnings have averaged about six times pre- 
ferred dividend requirements, and in no year did 
earnings fall below three times preferred dividend 
requirements. At present levels of 96, yielding 
7.3%, this preferred stock appears unduly low, 
compared with other preferred stocks of similar 
grade. 
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Are Charts an Aid to I rading? 


This Depends on How They Are Interpreted 
—They May Frequently Be Misleading 


; ROM students of the market we 
F receive numerous requests for 

information relative to various 
phases of stock trading. Some of these 
inquiries present subjects for discus- 
sion which should be of general in- 
terest to readers of this department. 
Such an inquiry is contained in a re- 
cent letter from one of our students 
who writes as follows: 

“IT have read Mr. Richard D. 
Wyckoff’s book, HOW I TRADE AND 
INVEST IN STOCKS AND BONDS 
with great interest. On Page 122, he 
says that all the out-of-town trader 
needs is the highest, lowest 


In reply to this inquiry our first 
impulse is to warn the inexperienced 
trader not to expect too much from 
the mere charted record of price move- 
ments. No chart tells the whole story, 
but the record which it presents must 
be interpreted in the light of such 
other conditions and facts as may be 
available, or which may be estimated 
from the gradual development of the 
chart itself over a sufficient period of 
time, and more particularly the major 
trend of the market. 

Our point regarding the interpreta- 
tion of the kind of chart to which ref- 


needs is the highest, lowest and |ast 
prices of the stocks which he is watch- 
ing.” The italics are ours. The im- 
portant point is that price cha:iges 
must be interpreted. This can be ‘one 
with probability of accuracy only if a 
sufficient number of such change; is 
available to construct a graphic rec- 
ord that will indicate the general t end 
of the stock question. Prices for two 
consecutive days only would be ot lit- 
tle if any use in determining trend, 
for they would not indicate whether 
the stock was reacting in a bull :nar- 
ket, or rallying in a bear marke 
Our student is mathemati- 





and last prices of the stocks 
which he is watching. Would 
it be asking too much to re- 
quest further amplification 
on this point, with examples 
showing how this may be 
used in actual trading? 

“Of course, if the highest, 
lowest and last prices of any 
stock are higher than on the 
preceding day, we know the 
immediate trend is up, and 
vice versa, when these three 
prices are lower than on the 
preceding day, the trend is 
down. But what about the 
case, which is frequent 
enough, when the highest 
price is higher than on the 
day before, and the lowest 
prices have gone in opposite 
directions? On these occa- 
sions the closing price will be 


OCTOBER 


A Vertical tine Chart of the Price Movements of 
Baldwin, Showing High, Low and Clesing Prices. 
A novice might easily misinterpret such a record by 

accepting the action at points A. B, C and D as indi- 

cation of weakness and downward trend; while the 
trained observer would see just the opposite tendency, 
and would notice the accumulation in the periods 

A:i—Asz and 

single day may be mis- 

leading if used as the 
sole basis of judgment, 


C:—Cz. The action of a steek durina » 


but may be highly in- 
significant if studied In 
the light of the stocks 
action during 
days preceding. 


several 


NOVEMBER DECEMGER 


1924 


cally correct in stating that 
there are 27 possible s tua- 
tions with regard to the rela- 
tive. position of the ‘hree 
prices, high, low and _ last. 
However, he is too hasty in 
jumping at conclusions. All 
three price levels mentioned 
may be lower on a Tuesday 
than on the preceding \Von- 
day, and yet the immeiiiate 
trend may not be downward, 
for the closing price may 
have been reached during 
the progress of a strong rally 
following the registration of 
the low price of the day, at 
which joint speculators for 
the decline may have ade 
their final effort just hb: fore 
deciding to cover their shorts. 
In similar manner we might 


JAN. indicate two possible inter- 


1925+ 











pretations for every one 0 





sometimes higher or lower 
than it was the day before. 

“Therefore we may have a number 
of combinations of these three prices 
in which each price will be either 
higher, lower or the same as it was 
the preceding day. Mathematically, 
the number of permutations of three 
conditions, three at a time, in this case 
will be 3 x 3 x 3 = 27. Therefore, 
there are 27 possible combinations of 
these three prices taken three at a 
time, and one would have to obtain a 
good idea’ of what each one of these 
27 combinations might indicate in or- 
der to trade intelligently. I would 
certainly like to see this point ex- 
plained more fully.” 
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erence is made, is illustrated by a 
more complete quotation of the very 
passage which our student has cited. 
What Mr. Wyckoff said was this: “The 
out-of-town investor is not under as 
much of a handicap as he might sup- 
pose. If he is trading and can get 
the result of the day’s operation in 
time to give his orders next morning, 
he is better off than the majority of 
the people who come down here and 
hang over the ticker. His opinions 
are tormed from the facts. He must 
know how to assemble these and draw 
the proper conclusions. But all he 


the twenty-seven possibl: sit- 

uations suggested by our stucents. 
We wish to point out that the price 
records must be available over a suf- 
ficient period of time to enable one 
familiar with market operations to 
place a consistent and reasonab!» in- 
terpretation on the latest change: re 
corded. It should. be clear that no 
iron-clad rule can be laid down with 
regard to the determination of tho im- 
mediate price trend on the bass 0 
high, low and closing prices for tw? 
consecutive days only. It is nece: sary 
to have the record over a perio! 0! 
sufficient length to indicate a ten cnc! 

(Please turn to page 598) 
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THE LOGICAL STEP IN RADIO 


A new achievement 
by David Grimes 


Knowing that many of the best receivers = 
apply the reflex principle to one of their 
tubes, David Grimes, inventor of the 
Inverse Duplex System, takes the logical 
step and reflexes the greatest possible 
number of tubes. 


Iron-clad patent rights protect this 


GRIMES 


INVERSE DUPLEX SYSTEM 














































































































Type 3X-P Receiver, official laboratory 
model of David Grimes, is the embodi- 
ment of the inventor's genius. 


























The pure tone-quality only possible with 
the Inverse Duplex System and the 
economy of double duty for tubes make 
this a radio achievement par excellence. 


DAVID GRIMES, Inc. 
Strand Theatre Building, New York City, N. Y. 


Type 3X-P 
Official Laborato 
ihe Model ‘itil 


RETAIL 


PRICE °85 


EAST OF THE ROCKIES 


Without Accessories 














INCORPORATED 


INVERSE DUPLEX SYSTEM 
Lnsures Natural Qone Quality Sf 
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Conducted by M. L. SEIDMAN, C. P.A. 


Definition of Earned Income 


N the last article the normal tax and 
the surtax were explained. We there 
found that the normal tax and sur- 

tax represent the total tax payable ex- 
cept for a credit permitted for so-called 
“earned income,” and the considera- 
tion of what is known as “capital 
gains and losses.” In this section, the 
earned income credit will be discussed, 
and in the next article, the question 
of capital gains and losses. 

The provision giving special consid- 

eration to earned income appears this 
year for the first time in our income- 
tax laws. Its name makes its purpose 
self-explanatory. It seeks to impose 
a smaller tax on income derived from 
the sweat of the brow than on income 
derived from clipping coupons. 
“While the purpose is noble, the 
credit that is allowed for earned in- 
come is at best nominal. Before go- 
ing into this phase, however, let us 
first see what is meant by “earned in- 
come.” The law defines it as the in- 
come derived from personal services 
rendered. It therefore includes wages, 
salaries, professional fees, etc. The 
man who is engaged in business on 
his own account, can consider as his 
earned income a reasonable allowance 
for salary. However, this amount can- 
not exceed 20% of his share of the 
profits of the business. 

The effect of the earned income 
credit as a means of reducing the tax, 


however, is greatly restricted, for the’ 


law says that in no case can the 
amount of earned income be regarded 
as more than $10,000. But this does 
not mean that a person is not allowed 
a larger salary than $10,000. It only 
means that for the purpose of comput- 
ing the earned income credit, not more 
than $10,000 can be considered as 
earned income. 


On the other hand, the law also says 
that everyone has the right to con- 
sider at least $5,000 of his income as 
earned income, whether or not it is in 
fact earned income. In other words, 
if the income of an individual were 
$10,000, and all of it came from in- 
terest on bonds, or profits on stocks, 
while there would be no earned income 
in fact, that individual would be able 
to compute his tax as if $5,000 of his 
income were earned income. 

Now let us see just how this earned 
income credit works out. We already 
know how to compute the normal tax 
and the surtax. The law provides that 
the total so arrived at shall be credited 
with 25% of the tax that would be 
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payable if all of the individuals’s in- 
come were only his earned income. 

An actual case will perhaps serve 
to clarify the principle. Let us assume 
that a married man with no depen- 
dents has a net income for the year 
1924 of $10,000, of which $6,500 is 
from salaries, and $3,500 from profits 
on stocks. In other words, his earned 
income is $6,500, and his total income 
$10,000. The tax would first be com- 
puted in the regular way, on his total 








HIS department, which is con- 
ducted by Mr. M. L. Seid- 
man, C. P. A., one of the best 
known tax experts in the country, 
will be published regularly until 
the March 14 issue. To further 
the scope of this department, Mr. 
Seidman will answer through our 
columns any questions bearing on 
the subject. Questions should be 
addressed to the Tax Editor, in 
care of this publication. All com- 
munications must be signed, but 
names will not be disclosed in the 
published answers. 








income. His total income being $10,- 
000, he would deduct his exemption 
of $2,500, leaving $7,500 subject to 
tax. The normal tax would be 2% 
on the first $4,000, or $80; and 4% on 
the remaining $3,500, or $140, making 
a total normal tax of $220.. Since his 
total income was only $10,000, there 
would be no surtaxes, so that his to- 
tal tax would be $220 before the credit 
for the earned income. 


Here is the way the earned income 
credit would be computed: You re- 
compute the. tax on the basis as if the 
earned income were his only income. 
In other words, you assume in the case 
supposed, that the $6,500 earned in- 
come constituted all the net income of 
the taxpayer, and compute the tax on 
that basis. We therefore start with 
$6,500; deducting the exemption of 
$2,500, which leaves $4,000 subject to 
tax. This is all taxable at 2%, or 
$80. We thus see that if the earned 
income were the entire income of the 
taxpayer, his tax would be $80. Now 


the earned income credit can be taken, 
This is 25% of this $80, or $20. We 
now go back to the tax that was first 
computed in the ordinary way, of 
$220, deduct from it the earnec in. 
come credit of $20, which leaves the 
net tax to be paid of $200. 

Because of the manner presc ibed 
for the computation of the earne:| in- 
come credit, and the $10,000 maximum 
limitation on the amount that can be 
considered as earned income, it is ap- 
parent that the reduction in tax 
through it cannot be very large. As 
a matter of fact, the credit cannot 
ordinarily be more than $75 at best. 
For let us assume that the earned in. 
come of the taxpayer amounted to 
$10,000, the maximum. Let us assume 
that the taxpayer is single, with no 
dependents, so as to deduct the small- 
est exemption, or $1,000. This leaves 
$9,000 subject to tax, the first $4,000 
being taxed at 2%, or $80, the next 
$4,000 at 4%, or $160, and the re 
maining $1,000 at 6%, or $60, mak- 
ing a total tax of $300, 259% of which 
is $75. 

There is a further limitation that 
might be pointed out, and that is that 
in no event can the earned income 
credit exceed 25% of the tax computed 
in the ordinary manner. This limita- 
tion most usually applies in those 
cases where the entire net income is 
less than $5,000. In such cases, the 

- simplest way of computing the tax is 
to first compute it in the ordinary 
manner, and then deduct one-quarter 
of the tax so arrived at, for the earned 
income credit, the difference repre 
senting the net tax payable by the 
taxpayer. 

It is obvious that from its nature 
and purpose the earned income pro 
vision is only applicable to individuals, 
for it has as its background the ele- 
ment of personal services. Corpora- 
tions, therefore, cannot take any allow 
ance for an earned income credi 


Note: The writer wishes ai this 
time to make note of the fact that e 
number of readers’ questions hav: beer 
advisedly accumulated. It is plonnet 
that the answers will be published 
conjunction with subsequent artici’s. It 
has been thought best for the tine be 
ing, however, to confine the article: to4 
further explanation of the law, ‘» the 
thought that readers might first /¢ a 
quainted with more of the tax prin iples 
to guide them in their questions. 
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The New Features 


New Radiator— 


Harrison honeycomb with shell of highly 
polished, non-rusting airplane metal add- 
ing greatly to the appearance of the car. 


New Clutch— 


Single plate, dry disc type; easier, 
smoother, more positive, requires no 
lubrication. Clutch and flywheel fully 
enclosed. 


New Axles— 


Rear axle re-designed, stren 
enlarged; gear contact greatly 
one-piece banjo-type pressed-steel hous- 
ing. Front axle also re-designed and 
strengthened. 


New Springs— 


lubrication. 


New Bodies— 


Semi-elliptic, chrome vanadium steel; 
rear springs underslung. 


Alemite 


Modern, full streamlines; beautiful, 
durable upholstery on deep cushioned 
springs; cowl lights on all models; closed 


models have beautiful new Fisher bodies. 


New Finish— 


ened and 
increased; 


green and black. 


Lustrous, durable Duco; open models 
and coach in rich dark blue; sedan aqua- 
marine blue and black; coupe sage 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


Division of General Motors Corporation 


QUALITY AT LOW COST 


Couring Car 


*525 


alloon Tires and Disc 
vheels $25 Additional 


J1NUARY 31, 1925 


Sedan 


*825 


Balloon Tires and Disc 
Wheels Standard Equip- 
ment 


Roadster 


"S25 


Balloon Tires and Disc 
Wheels $25 Additional 


Coupe 


°715 


Balloon Tires and Disc 
heels Standard Equip- 
ment 


ALL PRICES F. O. B. FLINT, MICHIGAN 


Coach 


*735 


Balloon Tires and Special 
Artillery Wheels Standard 
Equipment 
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In THE Denes heen 


Conducted by 
H.Parker Willis 


























Are Banks Treating Their Customers 
Too Liberally >? 


The Interest Rate Evil and the Attempt to Curb It 





posits. In bring 





HE action of Chi- 

cago banks in 

cutting down the 
rate of interest which 
they are willing to 
pay upon the deposits 
of out-of-town banks 1. 
has been followed by 
similar action in a 
number of other finan- 
cial centers in the 
West. A beginning in 
the movement was 
independently made 
when Eastern banks, 
at a number of points 
recently decided no 
longer to guide them- 
selves in paying in- 
terest by the schedule 
formerly fixed as per- 
centages of the 90 


2. 


3. 


4, 


SOME IMPORTANT CHANGES NECES.- 
SARY IN BANKING PRACTICE 


Simplification of terms under which deposits 
are taken. 
Plain statement to depositors as to methods of 
computing interest. 
Elimination of interest on balances of borrow- 
ing accounts. 
Limitation of interest to a rate which can ac- 
tually and fairly be earned on given classes 
of accounts. 


ng 


this change about, ; 


tion on the part of 
public will 


much broader edu¢a- 


be neces- 


sary, for at the pres- 


ent time a great m 

misconceptions on 

subject exist. 
Perhaps 


ent interest situat 
is the fact that it 
given rise to a |} 


between the 
and the depositor. 
question of 
rates, 
tions on which 

posits will be carr 
constitute a never-e 
ing subject of cont 





day discount rate 
charged by the Fed- 
eral Reserve Bank of New York. 
Thus was broken the connection be- 
tween rates of interest paid by banks 
to other bank customers and the rates 
of the Federal Reserve System which 
had been established during the latter 
days of the war because of friction and 
controversy growing out of excessive 
competition. 


Reason for Curtailment 


The fact that banks are to pay less 
interest to one another is the necessary 
consequence of the fact that they have 
been able to get so little interest for 
their money from many types of bor- 
rowing customers during the past year. 
It, however, simply enhances the diffi- 
culty of these banks whose interest al- 
lowances from others have been re- 
duced, because the former are now 
afraid to make a similar cut in their 
allowance to individual depositors. 

Such a cut they find difficult to make 
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because as a rule the latter class of de- 
positors are being actively sought for 
on a competitive basis by many banks. 
In fact, it is not too much to say that, 
at the present time, the total amount 
of interest paid by banks to their cus- 
tomers is larger than ever before. It is 
vastly larger in gross amount, and it is 
materially higher even when measured 
as a rate. This is a result of the un- 
just competition that has sprung up, 
due to the organization of new banks 
and the development of branch systems 
in many cities and states. 

It may easily be that temporary re- 
lief from present conditions will be ob- 
tainable by banks in the near future 
through an advance in money rates, but 
such relief will be only transitory, and 
the result of it will be correspondingly 
temporary. In order to get genuine 
or permanent improvement of the situ- 
ation, it will be necessary to bring about 
some general change of bank policy 
with regard to allowing interest on de- 


versy in which are 
volved at least three elements: 
(1) 
—whether two, two and one-half 
three per cent. or more. 
(2) 
be carried without interest; and 


(3) 


the worst 
thing about the pres- 


of “pull” or strugg 
banke 


interes 
and the condi- 


Actual rate of interest allowe 


Minimum balance which mu 


The rate of turnover of the 1 


count or the element of service cst. 
Along with this in some cases, is ©! 
sidered the permanency of the acco! 


itself. 


As subordinate factors, are t 


be considered the method of comput ! 


interest and the effects of withdraw 
before a given “interest day.” 


Thes 


are all well recognized and stereotype 


matters. 


There may be differences | 


tween banks in the expenses of hand]. 


accounts, 
than others, but the general elem« 
of the problem are the same to 


some being more economi¢: 


Therefore, if a bank offers an app :l- 
ently high interest rate, but saves it: <! 
by the adoption of methods of comp: 


tion which are adverse to the custon 
(Please turn to page 600) 
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OON cars are often bought because the owner 
falls in love at first sight with their ‘‘custom- 
made’”’ style-ahead smartness. 
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But they are invariably bought the second and the 
third time because these same owners find Moon’s 
performance quite as striking as the beauty of the 
sheath that hides it. 


“MOOR: 


ST. LOUIS, U.S.A. 
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MOON MOTOR CAR COMPANY, 
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° of 50 per cent discount 
Special Offer—“ i Px cont deco 


Students of Trading and Investing 
Books are the basis of all knowledge; and KNOWLEDGE is POWER. Nowhere is the 


adage “Knowledge is power’ more applicable than in the investment field. 





To be successful in trading or investing 
YOU MUST KNOW— 


How to detect turning points in market movements; 
advantages of buying on big breaks; how prices are 
made; how to detect distribution and accumulation; 
practical use of PUTS, CALLS and STOP-ORDERS; 
short-selling; the financial statement; margin trad- 
ing; 


How to INTERPRET MARKET ACTION; Averaging; 
your rights when dealing with a broker; what action 
to take if you are the innocent holder of a stolen 
bond; what to do if you lose a certificate or bond; 
the importance of placing stock in YOUR name; when 
the broker can sell your account. 


Millions of dollars are lost annually by investors and traders simply because they are not informed on 
the above listed subjects. The books we are offering you cover those subjects and a hundred others. 


$7.00 IS THE SPECIAL PRICE OF THESE EIGHT VOLUMES. REGULAR PRICE $14.96 


These books are amazingly simple, easily understood, intensely practical and fundamentally sound, 
FOUR ELEMENTS THAT ARE NOT ALWAYS FOUND IN FINANCIAL BOOKS. Many books 


on investment and trading are simply the theorizing of Financial writers. These are practical. 
SENT C. O. D. IF YOU WISH 


FILL OUT THIS COUPON—MAIL NOW! 











“THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City, 
Book Department. 
2A B C of Bond Buying by 
. C. Selden $1.00 E. Smitley 
© Bond Yields at a Glance, by 
G. C. Selden i b 
© Tidal Swings of the Stock Mar- Y 
ket, by Scribner Browne 62 
Cp Bee Gs GG. TA Gin ccedccccces - 


Gentlemen: 
You and Your Broker, by Robt. 
25 Financial Statements Made Plain, 
E. A. Saliers 
. Investing for Profit.. 


ALL OR ANY OF THE 
SET AT HALF PRICE 





Please send me at once ....copies of the books checked, 


© How I Trade and Invest in 
Stocks and Bonds, by Richard 
D. Wyckoff $1.87 


| © Practical Points on Stock Trad- 
ing, by Scribner Browne 1.00 


( I enclose chock for $ ) 
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Odd Lots 
100 Share Lots 


Conservative 
Accounts 


Solicited 


Curb Secarities Bought or Seld for Cash 


Inquiries Invited 


John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 























Three Attractive Public 
Utility Preferred Stocks 


CONSUMERS POWER CO. 
(Michigan) 
6.6% Cumulative i 
100 and div., yielding 6.60% 


PUBLIC SERVICE 
go aaneeE & GAS CO. 


/ Cumulative Preferred 


95 die div., yielding 6.32%. 


OHIO 
PUBLIC SERVICE CO. 
7% Cumulative First Pref'd. 
100 Net, yielding 7% 


We recommend these stocks for 
investment. 


Circular upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges 
115 BROADWAY NEW YORK 
Telephone Rector 8120 
BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 
Telephone Spruce 9500 
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New York Stock Exchange 


RAILS 


War 
Period 


Post-War 
Period 
 — 
1919-1924 
High Low 


Pre-War 
Period 


ee 
1909-1913 


Last Div'd 
Sale $ per 
Jan. 21 Share 


1914-1918 
High Low 
ae ta 
I 937 4 y 
Atlantic Coast Line..... ; 126° 182” iso 
Baltimore & Cie A 96 84% ty 
Do. Pid.. 


r—1925—_, 


High Low 


Chic. an Northwestern. 
Chicago, R. I. & Pacific. 


Hudson & Manhattan... 
Illinois Central 
Interboro Rap. Sem. . 
Kansas City Southern. 

Do. . 
Lehigh Va! ley 
Louisville & Nasivilie: 
MS Kansas & Texas. 

0. 


Do. 
N. Y. Central. 
N. Y., Chi. & St. Louis. 
N. [. N. H. & Hartf'd. 
N. Y., Ontario & W.... 
Norfo'k & Western 
Northern Pacific 
Pennsylvania 
Pere arquette 
a aol & W. Va.... 


St. Louis-San Fran. 
St. Louis Southwestern. . 
Seaboard Air Li 

Do. Pfd 


+ @rtotOm: POOH: ea) oO 


174 
$274 
23 


*58 
ee ot 25% 
Pfd oe on 64 86% 
Wheelin r Lake Erie. . 7 I 27 & 18% 
Do. id. “ “ 505 82% 


INDUSTRIALS 


Adams Express 14% 42 93% - 
Ajax Rubber en 89% 45% 118 . 
—— Som. & Dye ee oe oe a 91% 
ae eae ae 11855 118; i 
49% 73 
92 % 104% 197 
106 113% 1554 
103% 103 18% 465% 
108% 10334 43 
~ 143% 
68% 163% 
114% 119 
98 40 201 
119% 126% 
nm “Express 00 140% 175 
Am. Hide & Leather.... 3 22 a3: 
Do. Pfd. 7 10 


Am. International 

Am. Linseed Pfd. 

Am. Locomotive 
Pfd 


49 
6244 
92 
98% 
109 


565% 123% 
98% 118% 
24% 95 
9976 126% 
110 12314 
145% 
103 


f ve a 
on Tel. 101 184% 


’ 
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Price Range o 


INDUSTRIALS—C ontinued 








Pre-War War Post-War 
Period Period Period 
oe Tl ate TE eee | 
1909-1913 1914-1918 1919-1924 
High Low High Low High Low 
Am. Tobacco....... «ees *530 *200 *256 *128 *314%4 82% 
Do. Com. B......... a oe -. 210 81% 
Am. Water Wks & ame.. - os o.) ae 4 
Am. Woolen...... 16 60% 12 169% 61% 
A Mbanscndenecees 74 102 72 lll asi 
Anaconda Copper 27% 106% 2 77 28% 
Associated Dry Sars.» ee 28 10 140% 48 
Do. Ist P: ee 75 50 94 49% 
Do. 2nd Pfd. ee 49% 385 102 38 
Associated “ #7834 *52% *142 24 
Atl. os. & W. Indies. 5 1474 4 192% 9% 
Do. 10 74% 76% 6% 
ele: TRcdinin ~ " -_ sts 78% 
Austin Nichols . oe ° - 4035 8 
De Felbecccce - ins ee 91 505 
Baldwin Locomotive 60 36% 154% 26% 166% 62% 
BD. eiecketeedeenees ¢ 100 114 90 118 92 
Bethlehem Steel........ *515, *18% 155% 59% 112 87% 
WO, Wee Bebccccccces 80 47 186 68 108 7 
De. OF PES...ccccoce a - 110% 982% 116% #£«990 
Bklyn Edison Electric. 134 123 131 87 1245, 82 
Brooklyn Union Gas.... 164% 118 138% 78 128 41 
Burns Brothers....... e 45 41 161% 60 147 76 
TM, Wkscenaccecescce “ ~~ ms a. 53 19% 
Butte & Superior....... - 105% 12% 387% 8 
California Packing...... “ “ 50 106% 48% 
a Petroleum. . 72% 16 4254 s 71% 15% 
Mhccctssencoges 95% 45 81 29% 110% £63 
eune Leather...... - 51354 16% 1283 25% 116% 95% 
Min evtansesesse lll 80 1174 94% 114 28'% 
Cerro de Pasco Copper... . os 55 25 67% 23 
Chandler Motor........ : 109% 56 141% 26% 
Chile Copper.........++ ss 39% 114% 38% ™% 
Chino Copper.......... 504% 6 74 31% 650% 14% 
Coca Cola... ...ccccccwes ; 7 i - 83% 18 
Colorado Fuel & Iron.. 53 22% 66% 20% 56 20 
Columbia Gas & Elec... be on 54% 144% 114% 30% 
Congoleum-Nairn .....-. ‘ ee -. "184% 32% 
Consolidated Cigar...... on on an 80 11% 
Consolidated Gas........ *165%4 *114% #150% *112% *14534 56 
Continental Can........ wr so. “ae *37%4 *131\4 *34 
Corn Products Refining. 26% 7™% 60% 7 160%, 81% 
Pe Mhsnccdcenesoes 98% 61 113%, 68% 123 %4 96 
Geet, Giie occccoswccce a a - oe 624 224% 
Crucible Steel........0. 19% 6% 109% 12% 278% 48 
Cuba Cane Sugar....... ve os 764, 24% 69% 55% 
Ph Mbensennesanewe : ee 100% 77% 87% 18% 
Cuban-American Sugar.. *58 83 *273 *38 *605 10% 
Cuyamel Fruit.......... a on - ee 74% 45% 
Davison Chemical....... ee ee 81% 20% 
Dupont de Nemours. i es 16934 105 
Eastman Kodak........ *NoSales *605 *605  *690 70 
Electric Storage Battery. *6454 *42 *78 *42144 *153 37 
a a: Johnson ....... oe - ny 150 44 
+> Bee a ee 119 84 
Famous Players-Lasky. . os ee 123 40 
D Pelbccccccctcsece ° ° -_ 8 108% 66 
Fisher Body.........+++ ° ° 43 25 240 75 
Dicks Babbar. ..ccccccese os ~~ oe 55 5% 
Be, Bet POS... cccovccce ee 86 38% 
Fleischmann Co......... a 90% 387% 
Foundation Co.......... ee es 945, 58% 
Freeport-Texas ........ -_ om 70% 25% 6435 7% 
General Asphalt......... 42% 15% 389% 14% #160 23 
General Cigar.........- - me at an 98% 47 
General Electric........ 1884 129% 187% 118 322 109% 
General Motors......... *51344 *25 *850 "744% 66% *8% 
Be, FE Filkcccccsccs on et a“ ow 103% 95) 
General Petroleum...... = “- ain - 45 384% 
Goodrich (B. F.) Co.. 86% 15% 80% 19% 938% 7 
' =e 109% 78% 116% 79% 109% 62% 
Goodyear T. & R. Pfd.. be es ia 90 35 
Do. prior Pfd........ es os 108} 88 
Granby Consolidated. 78% 26 120 58 80 12 
Great Northern Ore Cts. 88", 25% 503% 22% #462 247% 
Gulf States Steel........ is + 37 58% 1045 25 
Hayes Wheel.........+. pee a a - 52% $1 
Memsten OB ..c.cccccces 25% 84% 86 10 116% 40% 
Hudson Motor Car...... on ee om < 36 19% 
Hupp Motor Car....... - ee 114 2% 29% 4% 
Inland Steel..........+. as - ais m3 48% 31 
Inspiration Copper...... 21% 18% 74% 144% 68% 22 
Inter. Business Mach. ws ‘a 5256 24 118% £28 
Inter. Combustion Eng.. ee + - 39 19 
Inter. Harvester........ a 121 104 149% 66 
Inter. Merctl. Marine... 9 2% 505 “% 67% 4 
B, Bibccccccececses 275 12% 125% 128% 18% 
jatee, ——y paneeeeeen *227%4 *1385 57% 2% 388 10% 
Eater, DERG. cccccccecce 19% % 156% 9% 981 27% 
Invincible Poll nepeasocces oe ° ai _ 47% 5% 
“— field Tire.. ° ee 85% 367% 164 934 
Pia ania eee eo 8= @e es 101 72 110% 383 
md Copper. . e ee 644% 25 574M 14% 
Kinney (G. R.) Co. ° oe oe 86% 35% 
Lima Locomotive ° ° 74% # 52 
Loew’s, Inc. ° 38% 10 
i Uitevastanee : 28 5% 
Lorillard (P.) Co . *215%4 *150 “289% “dd ys = 8334 
ee ig ° ; Rs 4 ; , 
agma Copper. se os ° y 
Mallinson & Co......... ° ee ee 45 & 
Maracaibo Oil Explar... ° ee ee ° 37% 16 
Marland Oil............ e . ee ee 59% 12% 
Maxwell Motors, Class A ° ° ee ee ts] 36 
De. Class B..ccccewvce ° ee 893. 8 
‘ " (Please ‘turn to next page) 
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7—1925—_, 
High Low 
sy i 
y 8 
39%, 8454 
64 57% 
96! 95 
48 445% 
152 128 
04%, 04 
104 101 
36 83 
2534 20 
38 $1 
110% 95% 
3242 27% 
8934 89 
187% 128% 
116% 15 
63), 50's 
98 954, 
112% 110% 
133 120% 
83 17% 
10336 94% 
23% 20 
24% 207 
106% 101 
277 237 
106% 100 
20% 19 
5855 «55 
55'\, 524 
367, 380% 
37% 85% 
27% 25 
91% 80 
48% 42% 
48 45% 
43% 40% 
30% # 26% 
78 76% 
70% 67 
41% 38% 
121 118% 
$234 2634 
7934 725 
13% 12% 
60%, 56% 
31% 29% 
55% 5254 
47 4234 
146 134% 
118 110% 
70% 62% 
72 684 
113% 1123 
10056 94% 
110 105% 
280 39 
134% 12 
8555 75% 
86%, 82% 
9554 89% 
114 9% 
6354 56'5 
98% 95% 
320 302), 
73% 6455 
1067 102 
44 42 
454 3634 
96 92 
+44 86% 
106 103% 
21% 19 
40 3534 
91 84 
43 87% 
83! 77% 
86 8334 
19 15% 
47% 45% 
32 29554 
119 113 
87% 82% 
110) 105 
13% «12 
48% 43 
27% 2 
62 55 
22 15% 
17% 1454 
574% —CO«* A 
87 80 
74% «69 
25 22 
6% 6) 
36% 34 
124 117 
44! 40 
354 31% 
305%, 27% 
44% 38% 
81% 78 
34% 
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Our January 
Market Letter 


contains a discussion of 
the business outlook, the 
technical position of 
stock and bond markets 
and a review of American 
Telephone and Telegraph. 


Copies to investors 
upon request 


Mc DONNELL & (Co. 


120 BROADWAY 
NEW YORK 


Members N. Y. Stock Exchange 





SAN FRANCISCO 
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An attractive 


AN INVESTMENT STOCK 





The 


Foundation Company 


Founded 23 years 
ago, the last 3 years 
have been the most 
prosperous ever en- 
joyed, not excepting 
the boom years of 
the war. 


With prospects 
bright for general 
business this Com- 
pany has just struck 
its stride, and should 


establish a record 
in 1925. 
Listed on the N. Y. 


Exchange 
circular 
request 


SuTRO & KIMBLEY 


Members New York Stock Exchange 


66 Broadway 
New York 


Stock 


on 
































Members of 


Block, Maloney & Co. 


New York Stock Exchange 
New York Cotton Exchange 


New York Produce Exchange 


Chicago Stock Exchange 


Chicago Board of Trade 


74 Broadway, New York 


Telephone, Hanover 9000 


Branch Office 


Ritz-Cariton Hotel 
Atlantic City, N. J. 

































York Stock Exchange 


Price Range of Active Stocks 
INDUSTRIALS—C ontinued 


New 





























Pre-War War Post-War 
Period Period Period 

Last Div'd 

1909-1913 1914-1918 1919-1924 c- -1925——,_ Sale $ per 

High Low High Low High Low High Low Jan. 21 Share 
May Department Stores. *88 *65 79744 *85 %1743%4 *60 1114 105% 106% 5 
Mexican Seaboard Oil.. i - - a 34). 5% “2, 15 16% ..- 
Miami Copper.......... 30% 12% #493% 16% 832% 14% oe 22% 234% 2 
Montgomery pe Ward seecee ss - ee i 48% 12 bs5 464 62% .. 
National Biscuit........ *161 *96%4 *139 *79% *270 355% 73 70% 70% 38 
National Dairy Prod.. 7 + ed i 44% 30% 47% 42 46% 3 
National Enam. & Stamp. 30% 9 54% ) 89% 18). 36% 33 35% .. 
National Lead.......... 91 42 74% 44 169% 63%, 166% 158 159 34 8 
N. Y¥. Air Brake........ 98 45 136 55% 145354 26% 56% 651 62% 4 
Do, Class A. wcccccese ae in - - 57 45' 57 55% + 
N. Y¥. Dock........-+.- 40% of as 9% 70% 15% 30% 26 ‘ 125% .. 





70% 














s 4 
aetececcee es os es os 4 
Philadelphia aor 59% 37 48% 21% 57% 26% 57% 64% 54% 4 
Phila. & Reading C. & I. ‘ ae as a 54% 34% 524%. 48% 42 
Phillips Petroleum...... ni a -_ ai 695 16 40% 36% 40% 2 
Pierce-Arrow ° a oe 65 § ! { 
Be Bebe ccee 109 88 111 13% 514% 47% 48 
Puubera Cost. A 3 
Postum Cer 





56 











200 


Ratio. = of Am.... ia te 
Railway Steel Spring. . 54% 22% 




































sired 


Large or 


Small Orders 


Whether 100 share or odd lot 
units—receive our full and 
conscientious attention, irre- 
spective of size. 


information, 


Nor does the size of your or- 
der affect the quality of ser- 
vice in other details. 
tistical Department is freely 
at your disposal for any de- 
furnished 
promptly and courteously. 


Our sta- 


On request. we are glad 
send a helpful book- 


on trading methods. 


Ask for MG-7. 


Hanover 2500 


district 


(istoim & (HAPMAN 


Members New York Stock Exchange 


52 Broadway New York City 


Four convenient offices in the metropolitan 
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When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 

























yy I 67 
WO, Tobrcccececcccces 118% 60% 105% £75 121% 92% 119 117 118% 
Ray Consci Copper.... 27% 7% 87 15 274 9% 16H 14% 14% 
Replogle Steel.......... : 3s nf oe 93', 7% 23% 19% 2034 
~~ Iron & Steel.. 49% 154% 96 18 3145 40'4 6435, 57% 593% 
Bebe ccccescccese 111% 64%. 112% 72 10634 74 95 93 193% 7 
Royai Dutch N. Y...... + on 86 56 123% 40% £55 51% 51% 4.4214 
Savage Arms.........-- nt ia 119% 89% 94% 8% 90 83 87% .. 
Schulte Retail Stores... . a - af - 129% 88 116% 112% 114% #8 
Sears, Roebuck & Co.... 124% 101 233 120 243 54%, 172% 148 161% 6 
Shell Trans. & Trading = aa oa o 90% 29% 43% 41 740%. 2.06 
Shell Union Oil......... =d on - ee 2242 12% 26%, 22% 25% 1 
Si Company...... or oe oe ee 37 22 83% 3256 334, 2 
Simms Petroleum....... ‘ are abe ae 24 6% 26% 22% 237% 50c 
Sinclair Consol, Oil..... “e o9 67% 25% 6% £15 19% 17 18% .. 
2 Sera a a iss mi 35 856 26% Wy% 2542 
Sloss-Sh. Steel & Iron. 94% 23 93% 19% 89 32% 86% 82 83.4 6 
Standard Oil of Calif.. ae ea ee ne 135 47% 644%, 61% 624% 2 
Standard Oil N. J...... | #448 «9*822 «4©*800 «6*355 0 #212 307% 421, 40% 41% 1 
i i nédpen cents cee oe - os 119% 100% 118% 117% #=118 7 
Stewart-Warner Speed.. -- 100% *43 *181 21 777% 10% 724% 65 
Stromberg Carburetor... em ne 45% 22 118% 22% 793, 70 xz 6 
Studebaker Company.... 49% 154 195 20 151 30'. 463, 42% 43°, 4 
A ae 98% 64% 119% 70 118% 76 114% 114% 7114 7 
Tennessee Cop. & Chem... ote 21 11 17% 6% 9% 858 856 
, Oe ae pea 144 74% 243 112 57% 29 45 42% 44% 3 
Texas Gulf Sulphur..... ue ae oe ie 110 825%, 108% 101% 1035s 7% 
Tex. & Pac. Coal & Oil... «e nes id 195 5% 15% 1.4% 144% .. 
Tide Water Oil........ “ os 225 165 275 94 137 s:130 13234 4 
Timken Roller Bearing. . ni sis po 7 45 281 41 3856 3834 3% 
Tobacco Products...... 145 100 82% 25 115 45 77% 70 76%, & 
Be, Class B. ..--ccces ee oe s« ee 9314 76% 98% 93% 9656 7 
Transcontinental Oil.... ee «8 e i 625% 1% 6% 3% 5 Cs. 
Union Oil of Calif...... ‘“ ae on me 39 35 393%, 37% 873% 1.80 
United Cigar Stores..... 7 -- "127% *83% *255 421 66 60% 4% 3% 
United Drug........... a 90% 64 175% 46% 120% io 116% 6 
Pe, Get Meibcesceasees a 46 58% 36% 54 52% 3.50 
Weta PVG. cccccccccce 208% 126% 173 105 224%, 95% 231 07 212%. 10 
— Ry. Investment... 49 27% 4% 41 2634 21% 720% .. 
eomneeeomaiaie 77 30 49% 10% 14 61 55% ee 
U. 3° oa I. Pipe & F. 32 9% 381% 73% 1695, 10: 172 65 < 
i citanmneee 40 67% 30 104% 38 103 103 1103% #27 
U. PS: P+ Alcohol. . 57% 24 171% 15 35% 88 81. 82% .. 
U. S. Realty & Imp.. 87 49% 63% 8 1438%4 17% = 129 120 123% 8 
By. ee ewercanedtin on as i 143 97 ne a re i 
U. S$. Rubber gdeesneaes 59% 27 % j . 
Be | een 123% 98 115% 
U. S. Smelt., Ref. & Min. 59 30% 81% 
pewebet easiness 94 “% 136% 4 
Ee onenat 131 102% 123 102 123% 104 12434 1225, 124% 
Utah Copper........... 67% 38 130 48% 97% 41% t2 8686 
Utah Securities......... ee sa 27% $% 46 7 51% 42 50 ti. 
Vanadium Corp......... - - - a 97 19% 314 28 28% .. 
Western Union......... 864% OBB 105% 58% 121% #476 12454 116% 120% 7 
Westinghouse Air Brake 141 182% 143 95 124%. 76 114 105% 106% 6 
Westinghouse E.& M... 45 zi 74% 32 713% 38% 84 71% 754q 4 
White fe GB. weccce oe - “ 34 20 30 28 29 2 
White Motors.......... 30 86 29% 76 71 73% 4 
Willys-Overland ........ *75 *50 «#325 15 40% 4) 1076 9% 9% .. 
DO, Feb ccccccccee een te oe 00 69 98% 23 80 72% 75 
Wee &: Ga... .ccocaces ae oe 44% «42 104% 4% 844 6% 4 
Woolworth (F. W.) Co.. *i77% *76% *151 *81% *345 72% 125% 118% 120% 3 
Worthin; Pump..... 9° ee 69 23%. 117 19% 7934 66", 
De. Pat. A. .cccece oe oe os 100 85% 98% £65 88 867% 88 7 
Te WE MRenccccnccse 78% 650 81 534 73% 71% 72 6 
Youngstown Sh. & Tube ee M 8 59% 76 70 73 4 
— ® 





e 
® Old stock. f+ Bid price given where no sales made. ¢ Not including extras. § Payable in stock, 
1 Partly stock. 






















ANSWERS TO INQUIRIES: 
(Continued from page 585) 








the demand, and may turn out to be 
“good business.” Nearly all the large 
automobile manufacturers have 
adopted the same policy; that is, re- 
duced the prices on their closed models. 
Price reductions made by Packard will 
naturally reduce the margin of profit 
per car, but it is anticipated that sales 
will be increased sufficiently to largely 
offset this. The company is in very 
strong financial condition, balance 
sheet as of November 30th, 1924, show- 
ing current assets of 30.7 millions as 
against current liabilities of only 3.2 
millions. 


WESTERN ELECTRIC COMPANY 
Preferred a Sound Investment 


I have 100 shares of Western Electric pre- 
ferred yiclding me about 6%%. Should not 
this stock sell at a lower basis, say 6 prr 
cent at least? Incidentally, where docs the 
company fit into the Radio situation?—L. A. 
K., Detroit, Mich. 

In view of the stability of the West- 
ern Electric Company’s business, man- 
ufacturing as it does practically all 
the electrical equipment for-the Ameri- 
can Telephone & Telegraph Company, 
and in view of the substantial earning 
power which at the present time is 
sufficient to cover preferred dividends 
more than five times over, this stock 
is entitled to high investment rating 
among preferred issues. Western 
Electric also manufactures various 
types of radio equipment, a_ recent 
product being a new type of loud 
speaker which has been very favor- 
ably received. At present levels, we 
consider Western Electric preferred 
stock attractive, as it appears out of 
line with preferred issues of similar 
grade. In our opinion, the stock is en- 
titled to sell, under present conditions 
in the money market, at close to a 6% 
basis. 


ALLIS-CHALMERS 
Earnings Increase 


Several wars ago on your recommendation 
I bought Allis-Chalmers at 43 and just re- 
cently paid 65 for 50 sharcs, bringing my to- 
tal holdings to 100 shares and an average of 
54. Would you advise me to take my projit 
or hold on? A friend advises me that ét 
would he a good policy to take profit on the 
first 50 shares I bought. Does the recent ad- 
vance mean that the agg may be in- 
creased ?—K, A. G., Brooklyn, N. Y. 

While Allis-Chalmers has not issued 
its report for 1924, the management 
estimates earnings equivalent to about 
$8 a share on the common stock, which 
compares with $6 a share earned in 
1923. Business of the company is re- 
ported as having steadily improved in 
the past few months, and indications 
are that earnings this year will ex- 
ceed the 1924 figure. The company 
is in unusually strong financial- con- 
dition, and an increase in the present 
dividend rate of $4 appears entirely 
justified. The advance in the market 
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No loss to any investor in 59 years 


6:% Guaranteed Bonds 


Who is the 
(GUARANTOR? 


“Who is the guarantor?” is the first question 
you should ask when considering the purchase 
of any guaranteed security. In Adair Protected 
Bonds the guarantor is one of the largest and 
strongest Surety Companies in America, a com- 
pany operating under Federal and State Laws 
which require that adequate reserve funds be set 
aside to cover possible losses. 


Can a stronger guarantor be secured? Cana 
stronger guarantee be made? Can a more 
perfectly protected investment be obtained? 


Mail the coupon today for full information on 
the guarantee and complete details on Adair 
Protected First Mortgage Bonds which are 
issued on splendid income producing property 
by the South’s Oldest Mortgage Investment 
House, with a record of 59 years without loss 
to any investor. 


Serial Maturities 
Denominations: $1,000, $500 


Adair Realty & Trust Company 


The Souths Oldest Mortgage Investment House 
Founded 1865 ATLANTA 


PHILADELPHIA @., 8 JACKSONVILLE 
Packard Building ¥ Adair Building 


NEW YORK 
Adair Reelty & Mortgage Co., Exclusive Distributors 
270 Madison Ave. 


ADAIR REALTY & TRUST CO., e 
Dept. J-22, Healey Building, Atlanta. Mail 


Gentlemen:—Please send me offering sheet describing your first mortgage 
bonds guaranteed as to principal and interest and yielding 654 %. 


Addréss 























CABLE ADDRESS “FRIEBROWN, NEW YORK” TELEPHONES BROAD 2184-5-6-7 


Brown, Friedlander & Co. 


27 WILLIAM STREET, NEW YORK 


(GROUND FLOOR) 


G. 0 ar vome 
EDWIN M. FRIEDLANDER . new « Gorton eXCHANGe 
BERTRAM M. CAMPBELL | weve NORLEANS ARD OF TAADE ” 


0 BOARD OF coanhe 
W YORK PRODUCE EXCH 


NE 
WEW YORK COFFEE & SUGAR tXCHANGS 


ASSOCIATE MEMBERS 


LIVERPOOL COTTON ASSOCIATION 
NEW YORK CURB MARKET ASSOCIATION 
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price of the stock apparently is dis- 
counting some such development. At 


" . present levels we feel that the stock WH =, 
Confidential has quite fully discounted the favor- . 
‘ able factors in the situation, and our & co 
advice is that you take profits on your 
Investment Service || *‘vi is,thst » 











This service comprises our rec- ; c ) 
ommendations of conservative PAIGE DETROIT M Clave & Co. 
bonds and investment stocks; Par Value of Stock Changed N. Y. Stock Exchange 


r i i n Members 
careful analysis of investment What is the real reason for the Paige De- N. Y. Cotton Exchange 


holdings, with suggestions as to troit Motor Car Company changing its oom: 
: s ° in. mon stock from $10 par to no par on’t 
any desirable readjustments; mm you think it would be a good time to sell my 


formation concerning taxable in- stock ? Z have Fs been afraid of the 
° sia change rom @ ejintle par ono par—Oou 
come from investments, and close this may be because I do not know the rea- SEASONAL 


attention to other matters hav- son for making such a change." Please en- 
ing a bearing upon the efficient . ee re ass si sian Gut : TENDENCIES 
employment of invested capital. The change in par value of Paige sn th 
Detroit Motor Car stock from $10 par in the 
In availing yourself of this in- to no par should not be considered an Cotton 
vestment service, be assured that unfavorable development in any way. oO 
your communications will be re- As a matter of fact, the par value of Market 
garded as no less confidential a stock is of no particular significance, a 
than those passing between you and changing the par value does not are dealt “a 3 47, 
and your lawyer concerning your increase or reduce each shareholder’s Letter M. W. 5.- 
toga! problems. interest in the company. A very large which we will be gla 
- number of important companies have to send upon request. 
Write for changed their common stocks to no 
Bond Circular 1508 par value, and Paige Detroit in mak- SS 
ing such a change is following the re- 
cent procedure. One reason why the 67 Exchange Place, New York 


R ¢; no par value stock is frequently fa- Telephone Hanover 3542 
Pp on & fi. vored is because it enables a company 
33 Pine Street, New York carry its — pe a — UPTOWN OFFICE " 
: at a proper value, whereas if the stoc Ansonia, 73rd wai 
———, ver has a par value it must be carried in Hotel St. & ’ 
Members New York Stock Exchange the balance sheet at par, even though Telephone Endicott 1615 
par represents an inflated valuation. 
Competition in the automobile indus- 
try is unusually keen at the present 
time, and as a result there have been 
quite a few price cuts, which in the 


Our case of many companies may result in 
smaller profits. We consider it advis- New Yor 
Weekly Review able to dispose of Paige Detroit stock 
Railways 
CENTRAL LEATHER 


at this time. 
Eastman Improved Outlook Com pany 


What is the outlook for Central Leather? 

Kodak I have held 100 shares for about siz years, ° . 
carrying it all through the depression in the nr Da 

leather industry. Is the company earning In Re organization 

money at a vate that promises to enable it to 

: ¥ pay off the accumulated dividends on the pre- 

Ask for Circular P-8 ferred and put the common in line for a share 


of the profits?—C. P. W., Washington, D. C€. OLD ISSUES 


The leather situation generally, and 
the affairs of Central Leather in par- 
Our review will be mailed ticular appear to have rather defi- NEW ISSUES 
weekly, gratis, on request. nitely turned for the better. Although 
Central Leather has passed through a “When, As and If Issued” 
very trying period, and has had to 
write off many millions in inventory 
. losses, nevertheless it is now in rea- 
sonably sound financial condition. It 
PRIN CE & WHITELY is in a position to take full advantage 
of better conditions in its industry. 
Members In the last quarter of 1924 it is esti- 
NEW YORK STOCK EXCHANGE mated that earnings were in the neigh- 
CHICAGO STOCK EXCHANGE borhood of $350,000, and prospects for 
CLEVELAND STOCK EXCHANGE the current quarter are regarded as 
25 Broad Street encouraging. There are 25% accumu- W™ Carmesic Ewen 
St. Regis Hotel 5 East 44th St. lated dividends due on the preferred I eens 
NEW YORK issue, and while earnings up to the necstment Securdites 
present time have not been good 2 Wall Street New York 
—- Groveland Ahsee enough to warrant payment of back Telephone Rector 3273-4 
ew port New Haven om A 
dividends, they may increase suffi- 
ciently to justify some action along 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


















































Contains an Analysis of 
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these lines in the future. Having held 
the common stock through all the trou- 
bles which have beset the company, we 
do not consider it good policy to dis- 
pose of it now that the situation has 
jmproved, even though dividends on 
this issue appear far removed. 


*. 


UTAH COPPER 


a TED 
NEVADA . ONSOLIDA 
~~wegted 


Switch Is Suy. 
< Copper 


Among my copper stocks are Utan “ted 
which cost me 66 and Nevada Consol 
15, the latter being bought by me because, 
Utah then owned 51 per cent of its stock. 
Now that Utah is gradually being absorbed 
into Kennecott I am wondering (a) whether 
to shift the Utah into Kennecott, and (b) 
whether to sell my Nevada Consolidated and 
put the proceeds into some other copper stock. 
—M. N. W., Boston, Mass. 

With copper selling around 15c a 
pound both Utah Copper and Nevada 
Consolidated can earn _ substantial 
profits, and as the outlook appears 
favorable for the copper industry, we 
consider both stocks to have reason- 
ably good prospects of advancing fur- 
ther. On the other hand, Kennecott is 
now the dominant interest in the cop- 
per industry controlling very low cost 
producing properties in Alaska, South 
America and the United States. Con- 
sidering the question from every point 
of view we consider Kennecott the 
more desirable holding and suggest 
that you make the switch. 


GULF STATES STEEL 
Earned $8 a Share 


In January, 1922, I bought 25 shares at 53 
and sold it a few days later at 70. It ran up 
very rapidly to 90, and I bought my stock 
back at 85 on a tip that the reaction was 
only a momentary recession and that he would 
get several hundred dollars a share for it 
within a few months. Would you take the 
present opportunity of getting out about even? 
-—E. P. H., Milwaukee, Wis. 

Based on earnings reported for the 
first nine months of 1924, earnings 
for the full year of Gulf States Steel 
should be approximately $8 a share, 
compared with $12.79 a share earned 
in 1923. In view of conditions in the 
steel industry last year this is a rela- 
tively good showing. This company is 
one of the few steel organizations that 
is entirely free from funded debt, capi- 
talization consisting of 2 million dol- 
lars 79% cumulative preferred and 11.2 
million dollars of common, of a par 
value of $100. Its plants are located 
in the South, and the improvement 
in industrial conditions witnessed in 
that section in the past few years has 
been of material benefit to the com- 
pany. From a long range viewpoint we 
are favorably disposed toward this 
stock, but it is well to realize that se- 
curity prices generally are now at a 
very high level, and may be subject 
to substantial reactions. As Gulf 
States Steel common is subject to 
rather wide market fluctuations, we 
believe it advisable to dispose of the 
stock at this time, particularly as you 
can do so without loss. On the other 
hand, if you are not interested in in- 
termediate fluctuations, you would be 
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Are You Waiting for 
a Lucky Chance to 


Make You Rich? 


ANY people believe they can never get 
M ahead in the world because they lack 
“a few thousand” with which to start. The 
mistake many of them make is in waiting for 
luck to start them toward riches. Successful 

-sople are not always born lucky. Most of 
P- attain fortune by saving and sensible in- 
h often from very small beginnings. 
vestment, . Se will to get ahead the little 


If you have ts 


hook “Getting Ahead in the 

: 4” will tell you how it 

o. “~ne, Sent on re- 
can be u. 


quest. 
stfaned by 

7% First Mortgage bonds “body 

° Caldwell & Company « why 
definitely superior features of sa. 
made possible by the normally stron, 
demand for money to finance the steady 
growth of prosperous Southern Cities. 
Let us send you the facts and figures. 


Caldwell & Co. 


If you have the wesire to suc- 
ceed the little book “Getting 
Ahead in the World” will tell 


INVESTMENT BANKERS 


Southern Municipal, Corporation and 
First Mortgage Bonds 


you how you can do it. Just 738 Union Street Nashville, Tenn. 


send your name and address 


on the coupon below. OFFI 


CES IN PRINCIPAL CITIES 


Please send me, without obligation “GETTING AHEAD IN THE 
WORLD” and Current Offerings 


NAME —— 


ADDRESS 




















Cotton Sugar 


Coffee Bonds | 
Oil Grain 





Orders executed for Cash or on Conservative Margin 
PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


New York Stock Exchange 
New York Cotton Exchange 
New Orleans Cotton Exchange 
Chicago Board of Trade 

New York Produce Exchange 


NEW YORK: 27 William St. 


Members of 
New York Coffee & Sugar Exchange 
Louisiana Sugar & Rice Exchange 


Associate Members of 
Liverpool Cotton Exchange 


NEW ORLEANS: 818 Gravier St. 
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justified in holding. This is for you 
to decide. 





PROPERTY VALUE near- 
ly 6 times mortgage debt. PENNOK OIL 


EARNINGS over 4 times re- In Tonkawa Pool 


quirements for interest and , What " you sink of the new Pennok Oil E are glad to 
¢ i shares of which I hold 100 at a cost that ma +4 be 
sinking fund. be placed around 20? Do you think the com. furnish in- 

pany should be able to profit, particularly ° 4 
| FRANCHISES contain ex- during the next year, or would you think it vestors and institu- 


better to switch into something else at this : 
emption from taxation; time ?—M. J. C., New York City. tional bond buyers 


maximum rates far above The important producing properties with a copy of a book 
those charged. of Pennok Oil are located in the Ton- we have recently pub- 
kawa Pool. In the past year the com- lished concerning the 


pany has been very successful in bring- : 
These facts commend the ing in producing wells, and its present standards which 


purchase of production from this pool is around many Savings Banks, 
. 9,000 bbls. daily. With the price ten- I i 
: : nsurance Companies 
dency of oil upward, we consider the 
International Railways P and others apply to 


outlook for the company satisfactory; , 
of but as its production nearly all comes their purchases of 
from one locality, it naturally is more Public Utility Bonds. 


Central America speculative than the stock of an oil- 


fC producing company whose holdings are 
First Mortgage 5s, 1972 more diversified. It is our opinion 
: : that by switching to Pure Oil you 
Price to yield 6.60% would reduce your risk and have a 
stock with just as good prospects for 
price appreciation. Pure Oil is a com- 
Circular on request plete unit in the oil industry, being a 
producer, refiner and marketer. Finan- 
—— Se cial condition is sound, and it holds Blodget & Co. 
oil lands in the more important pro- H t 
| F. J. LISMAN & Co. ducing fields of the United States east 34 Pine St. 


Members New York Stock Exchange of. the Rocky Mountains. New York 




















| Listed on New York Stock Exchange 








since 1895 Chicago Hartford | 

















| 20 Exchange Place, New York | | 
—_ SCHOOL FOR TRADERS OEE 


& INVESTORS 
(Continued from page 586) 


Four “Checks” oes ; 
for Wise Investors es : 
to change. The immediate fluctuations 


(Ask for booklet on all four) may be of little consequence, but a 

2 Bank Certificatica: gradually developing tendency may be 
Wouldn’t it mean some- highly significant, and this is the mani- 

thing to you if every bond festation that our student is really 

dl you own bore a signed searching for. The accompanying 
certificate of a local bank, stating graph will help to illustrate our point. 
that the bond was genuine and The student should realize, however, Members N.Y. Stock Exchange 


secured by first mortgage, as that no rule n be lai i 
stated by the underwriter? It eS ee ee 


. ogy zard to charts and records, that will 

revents slips and is in effect an — : mth a e 

pdditional “opinion of counsel.” take the place of actual trading ex- Bridgman ey 
Bank Certification is one of the ene involving a and re- 

Four Distinguishing Marks of peated interpretation of price changes 

Miller First’ Mortgage Bonds, over a considerable period of time. In oars ‘cook — ated 
which pay up to 7% interest. The stock trading, as in many other lines 
other three are equally important. of endeavor, a little knowledge may One Wall Street 
The Four Distinguishing Marks be a dangerous thing. 
of Miller Bonds are the means 

by which these bonds may be Telephone Hanover 4965 
compared, not only with other 
real estate bonds, but with any 

other security. Mail the coupon For H elp 
for Folder B-803. 






































Brokerage Service 


[ Bonds and Stocks bought for 
™ solving — cash, or carried on conservative 


G.L.MILLER & CO. Insurance margin in both odd and full lots. 
INCORPORATED 
= <ins » How York Problems We endeavor to keep our customers 
paces Wats aut docder toate Consult our constantly advised regarding their 
ing a 7% Miller Bond issue. securities. 
Insurance Out of town orders receive special 


tention, 
Address eae ‘ Department attention 
City and State - 


No kavceter, Ever jens Dollar in See Page 579 
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\' AKING ENDOWMENT IN.- 
SURANCE YOUR BASE 


(Continued from page 579) 











turing at age 65 for $10,831 in 
cash, or $1,000 a year as long as 
I live, ten payments guaranteed. 


$10,000 Term Insurance, taken out 
primarily for the protection of 
my family but which I am plan- 
ning to convert into Endowment 
at 65 at the rate of $2,000 a 
year. 


$1,100 Group Life Insurance, on 
my life, payable in a lump sum, 
which I have designated as a 
“clean up” policy to cover debts, 
unpaid bills, taxes, etc. 


The Income-Producing Division: 


10 shares American Telephone & 
Telegraph. 


10 shares Endicott-Johnson com- 
mon. 


shares American Tobacco “A”. 
shares Tobacco Products “A”. 

5 shares International Tel. & Tel. 
Practically all these shares were 
bought at considerably lower 
levels than those now prevailing, 
largely as the result of THE 
MAGAZINE OF WALL STREET rec- 
ommendations. They were pur- 
chased primarily for yield, but 
will be sold if they reach a point 
where the yield no longer looks 
attractive. They are not so di- 
versified as they might be, but 
changes and new additions will 
tend to correct this. 


7 
) 


The Speculative Divisions: 


> Famous Players-Lasky common, 
bought below 70. 

> Int. Cement, bought after read- 
ing in THE MAGAZINE OF WALL 
STREET about it, at 40. 
American Woolen, bought at 
about $73. (I suppose a fellow 
has to grab off a lemon or so 
every now and again to keep him 
from getting too swell-headed). 
Hayes-Hunt, bought from a very 
persuasive salesman—the first 
and last security I intend to pur- 
chase in thismanner. There are 
plenty of good ones listed on the 
“Big Board”. Why seek else- 
where? 


m finding that my plan works, as 

ed it would. The Endowment In- 

ce takes care of itself—requires 

itching and leaves me free to de- 

my surplus attention to my other 

ngs. 

plan may not bring me affluence, 

but it has already given me a lot of 
ples-ure in working it out. 

\-k Mrs. Clarendon if she would en- 

it from the Insurance standpoint! 
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A Guarantee Backed With A Trust Fund 


, I ‘HE worth of an ordinary guarantee can never be greater than 
the company back of it. A corporation’s own word therefore 


is as good as its guarantee. 


So rapidly has the financial fabric of the country been changing in 
recent years that something more certain—more absolute—has been 


demanded by the conservative investor. 


This demand for greater safety has adequately been met with 
TRUST GUARANTEED BONDS for the Guaranty Trustee is 
a third party—a trust company which is a member of the Federal 
Reserve System and under state supervision—holding sufficient funds 
to make good every possibility of loss. Such a guarantee therefore 
gives the owner of TRUST GUARANTEED BONDS default- 


proof protection. 


Sold to Yield 6 to 6%2%—In Denominations of 
$1000 $500 $100 


Distributed Through Banks and Bond Houses 


THE SECURITIES GUARANTEED Co. 
UNDERWRITERS Sloan Building GUARANTORS 


CLEVELAND, OHIO 


ES APPLIED TO INVESTMENTS 


== Ss 6 Ss Ss Ss ss 














E extend the facilities of our organization to 
those desiring information or reports on 
companies with which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $65,000,000 


71 Broadway New York 


























Kipper, Peasopy & Co. 


Established 1865 


WEW YORK BOSTON 


17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO.,LTD. 

















CITY OF NEW YORK) 
A Nation- Wide Service 


For more than a century this Bank hae 
constantly widened its facilities and 
extended its banking connections. Be- 

yond the mere question of 

however, has been the tradition 

an individual attention to th 
‘quiremente of tte corre 

Correspondence cordially invited. 


200 Million Dollars Resources 





























ARE BANKS TREATING 
THEIR CUSTOMERS TOO 
LIBERALLY ?P 


(Continued from page 590) 








it is hardly sincere with the latter; and 
if, on the other hand, it undertakes to 
grant a specific rate on all deposits 
above a minimum, but adopts its own 
methods of figuring the presence of that 
minimum (as “collected” or “uncol- 
lected”) it is likewise engaging in a 
kind of competition which is undignified, 
to say the least, and is likely to offend 
the depositor when (and if) he finds 
out about it. 

To sum up what has thus far been 
said, it is a fact that at the present 
time there is a good deal of undignified 
and unsatisfactory, in some cases 
underhand, competition between banks 
themselves, and discussion between 
banks and their depositors with’ refer- 
ence to a problem whose elements ought 
to be perfectly well recognized. This 
competition is neither good for the 
banker nor for the depositor, and at the 
present moment the payment of exces- 
sive interest charges by banks is a very 
serious general evil. 


Fixing Fair Rates 


This problem never will be disposed 
of until the banks in every community 
agree on two things. Of these, the first 
is the more important and is the estab- 
lishment of conditions under which an 
account is subject to interest at all. It 
would certainly not be an undesirable 
restriction upon competition if bankers 
should come to an agreement as to the 
proper place of interest in banking, and 
should undertake to abide by certain 
rules or regulations designed to restrict 
payment of interest on certain types 
of accounts. Granting that what is 
thus suggested should be applied, it 
would in no way hurt the depositor 
since he knowing the facts could then 
reach his own conclusion as to whether 
he would carry his funds in one class 
of accounts or in another, or as to how 
he would divide them between two or 
more classes. It would, however, re- 
lieve the banker from a great deal of 
individual pressure and would thus 
tend to bring about a much sounder 
state of things in banking generally. 

This would leave it open to the 
banker to fix the actual rate of interest 
which he was willing to pay his cus- 
tomer. Competition would then be very 
much more open and above board than 
it is at the present time, and the de- 
positor would know far more accurately 
than at present what the rate of inter- 
est allowed him was worth. As things 
stand he really has very little informa- 
tion on that subject since the banker, 
if he wishes to do so, can by shifting 
the basis of competition or by altering 
slightly his definition of collected or 
non-collected funds, give him a position 








Over 50 Years 


of Service to 
Investers 


For more than half a cen- 

tury we have been assist- 
ing investors in the selection 
of sound securities. 

We invite you to consult 

with us in respect to your 
investments and request that 
you write for our carefully 
selected 


6% and Safety List 


recently compiled by our in- || 


formation department. 


Mailed upon request to Dept. “M” 


Orvis Brothers & @ | 


Established 1872 
60 Broadway New York 


BRANCH OFFICES 

44th St. and Madison Ave., 
823 15th St., Washington, D. C. 
Tennessee Ave. 


Atlantic City, N. J 











New York |; 


and The Boardwalk, 














We recommend 


Merchants & Mfrs. 


Securities Co. 
CHICAGO, ILLINOIS 


Common Stock 


The business of the Company is 
the purchase of commercial ac- 
counts, notes, acceptances, 
drafts and motor lien obliga- 
tions, all amply secured by sub- 
stantial margins. Of the total 
volume of business, about 67% 
consists of purchasing commer- 
cial accounts. During the past 
5 years credit losses have 
amounted to less than 1/16th 
of 1%. 


The Company has regularly 
paid dividends of 7% on its 
outstanding preferred stock and 
in addition since November, 
1919, has paid 10% on both 
classes of common stock out- 
standing. 


Price $33 per share 


eters papel SecuRITIES 


Bauer, Pond & Vivian, me | 
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KEEP POSTED 


books, booklets, circulars and spe- 

cial Thane listed below have been prepared 

with the utmost care by investment houses 

of the highest whew beg They will be sent 

free om request, direct from the issuing 
bouse. Ask for them by number. 

We urge our ey to take full advan- 
tage of this service. Address, Keep Tasted 
Department, Magazine of Wall Street, 42 
Froadway, New York City. 
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THE STORY OF THE STRAUS 
LAN 


This booklet explains why this large 
fst mortgage real estate bond firm 
can truthfully say that they have sold 
fhese securities for forty-two years 
without loss to any investor. (217) 


fHE PARTIAL PAYMENT 


method of purchasing good securities 
in odd lots and full lots on cenvenient 
terms is explained in a free booklet 
issued by an old established New 
York Stock Exchange House. (224) 


ODD LOTS 


A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains 
the many advantages that trading in 
odd lots offers to both small and 
large investors. (225) 


FOUR DISTINGUISHING MARKS 


This 8-page booklet, issued by one of 
the largest first mortgage real estate 
bond houses, shows you how to 
“check up” first mortgage real estate 
bonds. Send for (264). 


QUESTION ANSWERED 

An extremely interesting illustrated 
booklet explaining how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 
final placing of the certificates pur- 
chased. (278) 


USE OF OPTIONS 


The exceptional profit possibilities in 
Stock Option and their uses to sup- 
plement margin and for protection 
against losses in the Stock Market 
fully explained in a free circular 
(284) 


THE THRESHOLD OF PROS- 
PERITY 


An interesting book outlining a prae- 
tical method for getting ahead, de 
scribing an interesting form of bond 
investments. Written in clear, non 
technical language, and contents can 
be absorbed in 10 minutes. (285), 


THE SAFETY OF SAVINGS 


Would you like to get 6% for your 
money and know that it is placed in 
an institution equally as safe as a 
savings bank? Send for this money- 
saving booklet. (293), 


HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 


This free booklet contains the net of 
this old-established Company's ex- 
perience in the First Mortgage In- 
vestment Field in the South. Ask 
for (302). 


6° AND SAFETY LIST 


For over fifty years we have been 
assisting investors in the selection of 
sound securities and our information 
department has recently compiled this 
list which we will send you free. Ask 
for (313). 


STEADY GROWTH OF THE 
BELL SYSTEM, IN 
MILLIONS OF DOLLARS 











T is not so much the fact that Bell Telephone in- 

come has risen to such a high figure during the 
past twenty odd years that constitutes a remarkable 
record, but the striking steadiness of the rate of in- 
crease, even in periods of financial depression or 
world disturbances. 


The above chart graphically tells the story. 


This record of income is a reflection of wise business 
management, sound financing, and continuous high 
ideals of public service. 


A.T.&T.Stock pays 9% dividends. It can be 
bought in the open market to yield about 7%. 
Write for pamphlet, “Some Financial Facts.” 





SECURITIES CO. he 


D.F. Houston, President 


NEW YORK 


“The People’s 
Messenger”’ 


195 Broadway 





























Hayes Wheel Company 


742% Cumulative Preferred Stock 
Authorized $2,000,000 Par Value $100 Outstanding $1,842,200 
Total Assets $425 per share 
Net Current Assets $235 per share 


Net Earnings after taxes for the past nine years 
have averaged close to five times the dividend 
LISTED ON THE NEW YORK STOCK EXCHANGE 


Present market price about 102, yielding 7.40%, 


Descriptive circular on request 


McClure, Jones & Reed 


Members New York Stock Exchange 
115 BROADWAY NEW YORK 
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Metropolitan Casualty 


Insurance Company 
of New York 


Capital Stock 


This Company, founded in 
1874, is one of the oldest 
casualty insurance com- 
paniesin the United States. 
In the last ten years its 
total assets have increased 
from less than $1,000,000 
to $4,000,000. 


Circular upon request 


F.L. CARLISLE & CO.,, Inc. 


49 Wall Street 
New York 


Tel. Hanover 1571 








Y 


























yy An Attractive 
Chain Store Stock 


Business— 

Company has in operation 
68 stores located in the east 
and middle west and does a 
business similar to that of 
Woolworth and Kresge. The 
men in charge are successful 
chain-store operators. 


Salient Features of Stock 


(1) A first preferred stock 
paying 7%. 

(2) Cumulative as to div- 
idends. 

(3) Convertible into Com- 
mon stock of the same 
company at the rate 
of two shares of com- 
mon for each share of 
preferred. 

This stock is attractive from 
an investment standpoint alone, 
but it is our belief that the 
conversion privilege will show 
the investor a substantial profit 
over a reasonable period of 
time. 

Full particulars upon request 

Circular M-1. 


Price & Company 
Investment Securities 
60 Broadway New York 
Telephone Hanover 4980 








UNLISTED UTILITY BOND INDEX 


(IN ORDER OF PREFERENCE) 
POWER COMPANIES 


Invest- 

ment Bid 

Grade Price 
Indiana Power Co. 7348, 1041.......cccsccccccccccccse+-B.. 104 
Nevada-California Electric Ist 6s, 1946......cccceeeees++-B.. 96% 
Tennessee Power Co. Ist 5s, 1962.....cccccccccsecasess:-A.. 90% 
Appalachian Power Co. Ist 5s, 1941.....cccccccscccmseees:A.. 96 
Alabama Power Co. Ist 5s, 1946..... ecccevececccceeccoceehtee 88 
New Jersey Power & Light Ist 5s, 1986..............--+--B.. 92% 
Illinois Power & Light Ist & Ref. 6s, 1953 --B.. 100% 
Parr Shoals Power Co. Ist 5s, 1952 -B.. 92% 
Appalachian Power Co, 7s, 1986 (Non-Callable)...........B.. 105 
Binghamton Lt, Heat & Pwr. Ist Ref. 5s, 1946.........B.. 94% 
Idaho Power Co. 5s, 1947. ........ecceeees scsteecacoseedh.. & 
Texas Power & Light Co. Ist 5s, 1937 -B.. 7 
Central Indiana Power Ist Col. & Ref. 6s, 1947....... odes TES 
Central Ga. Power Co. Ist 5s, 1938 sconvesce.. @& 
Kansas Electric Power Ist Series A 6s, 1937 .. 97% 
Consumers El. Lt. & Pwr. New Orleans Ist 5s, 1936 93 
Niagara Falls Power Ist & Cons. Mtge. 6s, 1950 .. 105 
Washington Coast Utilities Ist Mtg. 6s, 1941 -. 99% 
Ohio Power Co. Ist Ref. 7s, 1951...........+6- eudenseed A.. 106% 
Great Western Power Co. 5s, jescsasaes Te 
North Carolina Public Service Ist 5s, 1934 ~~ oe 
Public Service Corp. of N. J. Ge, 1044.......... geeceences B.. 98 
Yadkin River Power Ist Mtge. 5s, 1941...... poeeevedsed A.. 96% 
Mississippi River Power Ist 6s, 1951.........+s-0+s -- 96% 
Nebraska Power Corp. Ist 5s, 1949......... o. 


GAS AND ELECTRIC COMPANIES 


Wilmington Gas Co. 5s, 1949 i 
Cons, Cities Light, Power & Traction Ist 5s, 1962 -- %%% 
Seattle Lighting Co. Ref. 5s, 1949 -- 85% 
Burlington Gas & Light Ist 5s, 1955 ~ @& 
Twin State Gas & Electric Ref. 5s, 1958.............-----B.. 84 
United Light & Railways 6s, 1952.......... eocccce -- 953% 
Tri-City Railway & Light 5s, 1980. ........--eeeeeeeeeess B.. 96% 
Dallas Power & Light 6s, 1949..... evcce — 
Oklahoma Gas & Electric Ist & Ref. 734s, 1941 . 105 
United Light & Railway 5s, 1932 . 98% 
Pacific Gas & Electric Ist & Ref. 5%s, 1952 .. 98 
Rochester Gas & Electric 7s, Series B, 1946 109'4 
New York & Richmond Gas Ist Ref. 6s, 1951 -. 99 
Portland Gas & Coke Ist 5s, 1940.......... eoccccccecoees B... 96 
Indianapolis Gas Co. Ist 6s, 1952........ ecccce eocecccoce B.. 95% 


TRACTION COMPANIES 


Galveston-Houston Electric Railway Ist 5s, 1954...........B.. 
Minn. Street Ry. & St. Paul City Ry., Jnt. 5s, 1928........B.. 
Northern Ohio Traction & Light Gs, 1926..............+ eats 
Knoxville Railway & Light 5s, 1946... = 
Columbus Street Railway Ist 5s, 1982. ........+-00+ = 
Kentucky Traction & Terminal 5s, 1951. .........e0+++-++-C. 

Nashville Railway & Light 5s, 1058.........ccceeeeeess+-B.. 
Memphis Street Railway 5s, 1945. .......cccecsccesssees-C.. 
Schenectady Railway Co. Ist Be, 1046.......2..ceeeeeeeesK.- 


HOLDING COMPANIES 


American Power & Light 6s, Series A, 2016..............-B. 94 95 
Standard Gas & Electric Co. 6s, 1985. .......+seeee0s ~ & 96 
Virginia Power Co. Ist 5s, 1942........eeeeees wn 2 89 
General Gas & Electric s. f. 78, 1958. ....cccsccccccceess+-B.. 100 103 
American Gas & Electric Ga, 2014. .......cccccccccesesss-B.. 96% 97 
Middle West Utilities &s, 1040..............seeeees 108 109 
Jersey Central Power & Light Ist 6%s, 1948 .- 106% 108 
Southwestern Power & Light ist Mtge. 5s, -. & 91 
Central Power & Lt. Ist Pr. Ln. 6s, 1946 -- 97% 99 


TELEPHONE AND TELEGRAPH COMPANIES 


Southern California Telephone Ist & Ref. 5s, 1947 = 9514 
Home Tel. & Tel. Co. of Spokane Ist 5s, 1986............. A.. 96% 97% 
Chesapeake & P Tel. Co. (Va.) Ist 5s, 1943 .. 97% 98 
Houston Home Telephone Ist 6s, -- 97% 99 
Ohio State Telephone Co. Ref. 5s, 1944 ecccccceeA.. 98% 99% 
Western Tel. & Tel. Collateral Trust Ss, 1932...... -- 08% 100 





* Yield computed at the asked price. 
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WHAT BONDS ARE AT- 
TRACTIVE TODAY? 
(Continued from page 560) 








than a medium of exchange. It is a 

nodity no less than cotton, wheat, 

gar, or any other article of com- 
e. 


the latter rise in price, it means 
more dollars will be required to 
‘hase a given amount. Therefore, 
individual who holds bonds, as well 
the buyer at prevailing quotations, 
s the prospect of reduction in ef- 
ive income. This is equally true of 
e present day holder, despite the fact 
t his bonds may have been purchased 
ower levels. Investment preferred 
ks are affected in like manner. A 
;; made up entirely of high-grade, low 
| issues is particularly susceptible 
his form of loss. 


Meeting the Situation 


The remedy for this situation is to 
a higher average return on in- 
ed capital. Gilt-edge bonds should 
exchanged for attractive second- 
ade types. To carry the plan to its 
zical conclusion, several good pre- 
rred stocks and some investment com- 
shares ought to be included. The 
named participate in the larger 
fits which accrue to well managed 
panies during periods of business 
activity and high commodity prices. 
Hence, the owner of common stocks is 
compensated for the lower buying 
power of his dollar. By proper diversi- 
fication of commitments, a sound posi- 
tion may be maintained. 


Many of our readers may prefer to 
stick to bonds, however. In that case, 
a considerable improvement in return 
can still be effected. At practically 
every stage of the bond market cycle 
there are certain securities which are 
influenced more by developments per- 
tain ng to the respective companies 
than by general market considerations. 
The-e bonds are in the medium or sec- 
ond-rade division. The speculative 
classes are affected even more inti- 
mate y by the trend of industry and 
earnings and by causes bearing upon 
thes. factors. 

The appended list is submitted as one 
that should meet the requirements and 
brin. the result sought. A number of 
high grade bonds have been retained to 
give the desired balance and diversifica- 
tion. The speculative issues were 
sele-‘ed for yield, with due considera- 
tion of the prospect for appreciation 
in 1arket value, based upon improv- 
ing utlook for each company. 

_C>inions may differ as to bonds which 
mig*' be included in such a grouping 
and esignated as the “best ten.” Never- 
thel. s, these securities are representa- 
tive of their respective types. Addi- 
tions’ bonds, equally desirable, might 
be .bstituted by reference to the 
Bon. Buyers’ Guide in this issue. 
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$500,000 
City of Edmonton, Alberta 


514% Sewer and Bridge Bonds 


Principal and semi-annual interest payable in Gold at the Bank of Manhattan 
Company, New York, or at the Imperial Bank, Toronto, Montreal and Edmonton 


These Bonds are the direct obligation of the City of Edmonton, the capital of the 
Province of Alberta, and one of the chief distributing centers of the West 
Edmonton, a City of over 63,000 population, is located in the heart of one of the 
greatest wheat producing sections of the world, and is served by all three of the 
Canadian Transcontinental Railroads. The City owns all of its Public Utilities 
and these were operated in 1924 at a net profit to the City of $380,000. 


The net bonded debt of Edmonton has increased less than two million dollars in 
the past ten years; the total Sinking Fund is now over $8,000,000 and the value 
of the City’s assets is in excess of $38,000,000. 


MATURITIES AND PRICES 


$435,000 due February 15, 1965 @ 101', > int. 


35,000 due February 15, 1935 @ 100%, & int. Yielding over 5.40% 
30,000 due February 15, 1933 @ 100%, & int. } 


Bonds offered subject to attorney's approval of legality for delivery about 
February 15th. 


Further particulars of the above upon request for Circular MG-215 


7 
_jont.6°F40n @ 
amas Bo 


MU 120 BROADWAY 
NEW YORK 


























We invite correspondence 
in regard to any Stocks or 
Bonds, listed or unlisted 


Paine, Webber & Company 


ESTABLISHED 1880 


Investment Securities 


MEMBERS 
New York Stock Exchange Detroit Stock Exchange 
New York Cotton Exchange Chicago Board of Trade 
Boston Stock Exchange Chicago Stock Exchange 
Hartford Stock Exchange 


25 Broad Street 
18th Floor 
New York 


90 State Street MILWAUKEE........94 Michigan Street 

Penobscot Building MINNEAPOLIS. ......McKnight Building 

Torrey Building PHILADELPHIA. .303 Franklin Trust Bldg 

GRAND RAPIDS. .Gr'd Rap. Svgs. Bk. PROVIDENCE, R. 1..Hospital Trust Bidg 
ARTFORD 36 Pearl Street Na LD...Third National Bk. Bldg 
ST. PAUL Pioneer Building 


82 Devonshire Street 
2nd Floor 


The Rookery 
2nd Floor 
Chicago 

















STOCK MARKET AVERAGES 


19 192! 1922 1923 1924 


8 25 RAILROADS 
8 25 INDUSTRIALS 


COMBINED AVERAGES 
OF 25 RR.& 25 IND’LS 


The pennies 
that slip through 
your fingers 
They could make you RICH 


HE pennies that are frittered away 
thoughtlessly from day to day represent 

a real fortune. Do you know that less than 
17 cents a day invested in a U.S. National 
Certificate would soon amount to a thousand 
dollars? You not only get back the money 
on save, but with a handsome profit besides. 
‘or example, for a $1,000 Certificate you 























actually pay only $660 on terms of $5 a 


prt is $840, representing = ont colon a8 MARKET STATISTICS 
2% on your money, 
N. Y. Times 


As safe as a savings bank N. Y. Times Dow, Jones Avgs. —— 50 Stocks —~ 


U. S. National Certificates, offered by the 40 Bonds 20Indus. 20Rails High Low Sales 
U. S, National Building and Loan Associ- Thursday, Jan. 8 82.26 121.61 100.19 108.37 106.80 1,768,609 
ation, are secured by mortgages on Phila~ Friday, Jan. 9....... 82.40 122.32 100.78 109.05 107.75 1,944,989 
delphia real estate. The Association isunder Saturday, Jan. 10.... 82.57 122.16 100.40 108.90 107.83 1,144,039 
atrict State Banking Supervision, giving you Monday, Jan. 12 82.75 123.21 100.47 108.87 107.30 2,055,763 
the highest protection. Yet, you realize a Tuesday, Jan. 82.82 123.56 100.53 108.97 107.75 2,061,925 
far greater return on your money than any Wednesday, Jan. 14... 82.72 122.97 99.59 108.86 106.84 2,037,155 
savings banks could pay because U. S. Thursday, Jan. 15.... 82.66 121.38 98.36 108.21 106.02 1,682,426 
Nationat is a mutual savings associationand = Friday, Jan. 82.63 121.71 98.41 106.92 105.15 

all profits go to its depositors. You are at Saturday, Jan. 17.... 82.79 123.13 98.90 107.47. 101.06 

liberty to withdraw your savings atany time Monday, Jan. 15 82.81 122.35 99.05 108.06 106.45 

with interest earned. Tuesday, Jan. : 82.75 121.74 98.46 106.87 105.71 

Over seven million investors have taken ad- Wednesday, Jan. 21... 82.78 122.11 98.49 106.83 105.73 

vantage of the building and loan savings 
plan, which has been in successful operation 
for over ninety years. 


Fortune-building book FREE ____ AVERAGE PRICE OF 40 Bonps 


Send today for the remarkable book that 
explains how the pennies you thougthlessly , 1925 
spend can make you financially independent. 
how you can start at once to accumulate 
a comfortable ‘‘nest-egg,’’ of $5,000 to 
$50,000, or any amount you choose, on 
monthly savings you will scarcely notice. 
The full facts about the 
savings plan of the U. S. 
National Building and 25 RAILROADS*+ + > + 
Loan Association will " S INDUSTRIALS: + 
Provea revelation to you. - 4 STREET 
Mail the coupon today - — 2 PUBLIC UTILITIES + 
for the free book. 1 MUNICIPAL + + = * 


se L~ National 
uilding and Loan 
Association ___ US. GOVERNMENT Bonp AVERAGE 


U. S. National Bldg, Dept. 451 
Philadelphia, Pa. 











U.S. National Building and Loan Association, 
U.S. National Building, Dept. 451 
Philadelphia, Pa. 
Without the slightest cost or obligation, 
send me the free book explaining how smal! month 
ly savings earn financial independence. 


390 
Name 





Address 85 85 
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AN INTERESTING COMMU- 
NICATION FROM THE 
WEST 


Pierre, S. D., January 10th, 1925. 
Editor, THE MAGAZINE OF WALL 
STREET, . 


Centlemen: 


What Stocks 


Do You Hol ? cece, 


How did you select them? Did you simply reach 
out for something whose price attracted you—or of 
which some one had spoken well without explaining 
why he believed in its profit possibilities? Or did 
you use the same caution as when putting your money 
into something else? 

Expert advices are a necessity for the man who buys and sells 
securities for income, for income and profit, or simply for trad- 
ing gain. We enable him to place his trading and investing 
on a conservative basis which makes and conserves your profits, 
limits risk, eliminates guess work and takes full cognizance of 
all market factors affecting his transactions. 


As one of your new subscribers, I 
el that there is much for me to learn 
‘om your wonderful Magazine. 

One thing rather amazes me while 
eading recent comments on the pres- 
nt stock market to the effect that the 
ailways of this great Northwest are 
0 high in price. 

Chicago and Northwestern at the 
resent market pays about 6% inter- 
st on the investment, while Great 
‘orthern Pfd. and Northern Pacific 
re paying 7% on the present selling 
rice; these stocks around $75.00 per 
amare seem very cheap to me; they 








perate in such wonderfully produc- 
ve open prairie country and seem to 
ave such competent management. 
his region too has such splendid pos- 
bilities or certainties of vast future 
‘rowth and development. 

We have seen Northwestern sell at 
270.00 per share, and Great North- 
ern and N. P. a few years ago sold 
years at a time around $140.00. 

If our judgment is worth anything, 
ve will predict that all of these stocks 
mentioned will be selling above par in- 
ide of two years. 

When I compare the barrenness and 
lack of thrift of the great Southwest, 
with the richness and energy of this 
Northwest, it is indeed a marvel to 
me to read the present quotations for 
the different railways operating in 
“oth localities. 

Even the much abused St. Paul Rail- 
way looks good to me when compared 

some selling much higher; of course 
I know the debt and earnings must 
be considered, but let us not forget 
that St. Paul common now going beg- 
ging at $16.00 has sold at $160.00 per 
share, and today it is worth more than 
it was then, in some respects. 

The East is a timber country and 
the natural hon: of “bears,” while 
this great West with its great out- 
doors and limitless prairies is the natu- 
ral stamping ground for the “bulls,” 

I cannot help it if I am a bull or 
an optimist and will console myself 
with the knowledge that 99% of all 
our greatest financiers were “bulls” 
even though living among the bears. 
I never go back East but I am again 
impressed with what a fine set of folks 
live there and what a pity they were 
bears on this great West. 


I am going to buy more of these 


Forecast. 


There are several sections of The Investment and Business 








The Service 
Service Report 
1.—A _ ten-page service report issued every 
Tuesday—by air mail if desired. 
Colorgraphs 
2.—The Richard D. Wyckoff colorgraphs of 
Business, Money, Credit and Securities. 
Technical Position 
3.—The technical position for traders, showing 
what and when to buy and sell. 
Investment Indicator 
4.—The Investment Indicator, showing the in- 
vestment position of leading stocks and 
telling you what to do. 
Income and Profit R dations 
5.—From two to four recommendations each 
of bonds and high grade preferred 
stocks, with possibilities for market profit. 


Bonds for Income Only 
6.—Each week one high grade standard bond is 
ded for i only. 
A Thorough Survey of Industry 
7.—A brief but thorough survey of the various 
fields of industry and finance. 
Replies by Mail or Wire 


8.—Prom replies to inquiries for opinions 
regarding a reasonable number of listed 
securities (limited to 12 issues in one com- 
munication)—or the standing of your broker. 


Summary of Advices by Wire 


9.—Without additional charge, a summary of 
jy and special technical advices sent 
lect by night or day letter or in code. 


A Special Wire or Letter 


10.—A special wire or letter when any important 
h is f in the technical position. 

















of The Magazine of Wall Street 
42 Broadway, New York City. 


Many of our subscribers use more than one. Others 


confine themselves 
to The Technical 
Position Section — 
which is conducted 
for the guidance of 
traders and takes a 
short position almost 
as frequently as a 
long one and bases 
its recommendations 
entirely on the prob- 
able technical reac- 
tions and recoveries 
—or the Investment 
Indicator which 
never takes a short 
position, and limits 
its recommendations 
to sound dividend- 
paying common or 
preferred issues 
which have possi- 
bilities for market 
enhancement. 


Enter your sub- 
scription today and 
obtain the full ben- 
efit of the new op- 
portunities constantly 
opening up. Fill out 
the coupon. Mail it 
NOW. 


——-— MAIL THIS SPECIAL SIX MONTHS TRIAL COUPON TODAY: ~—-— 
INVESTMENT AND BUSINESS FORECAST 


Northwestern stocks, and no matter 
what the speculators of Wall Street 
may do, I will not sell them for less 
than par. Wanted? Name 
Here’s wishing the best of every- = Yeo 
t-ing for the Bulls of Wall Street and 
lue MAGAZINE OF WALL STREET. 2 No City 
Respectfully, Jan. 31 © Wire me collect what trading position to take, naming ten stocks. 


Cuas. L. Hype, Sr. 
J‘NUARY $1, 1925 


Wire 1 enclose check for $75 to cover my test subscription to the Investment 
Service and Business Forecast for six months. 


Street and No 



































The Current Issue 
of our 


Weekly 
Market Letter 


contains special 
article on 


Maracabo Oil 
Montgomery W: rd 


Copy on request 


"obey EKirk 


Established 1873 
Members N. Y. Stock Exchange 
25 Broad St., New York 























H. HENTZ &CO. 


Established i856 


Members of 
New Yorx Srocx ExcHance 
New York Cotron Excuance 
N. Y. Corree & Sucan Exca., Inc. 
New York Propuce ExcHance 
Cuicaco Boarp oF TRADE 
Winnirec Grain EXCHANGE 


Associate Members of 
LiverPoo, Cotton ASSOCIATION 


Weekly 
Market Letter 
on request 


New York Cotton Exch. Bidg 
Hanover Square 
New York 


Telephone Bowling Green 3940 
Boston Detroit Savannah 
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IMPORTANT ISSUES 
Quotations as of Recent Date* 


Aeolian Co. pfd. (7).... 80 — 88 
Aeolian Weber — 29 
Aeolian Weber pfd. (7). 93 — 98 
Allied Packers 8%— 9% 
Sr. Pfd. — 25 
Pr. Pfd. — 65 
American Arch (5P).... — 99 
American Book Co. (7)..115 —120 
Amer. Cyanamid (P)...117 —121 
Pfd. (6) — 83 
Amer. Thread pf. (5%). 3%— 3% 
Atlas Portland Ce- 
ment (4) —114 
Babcock & Wilcox (7)..131 —133 
Barnhart Bros. & Spindler: 
1st Pfd. (7) G —105 
2nd Pfd. (7) G —100 
Beaver Board pfd. — 38 
Common “A” 7% 
Common “B” 6%4— 7% 
Borden Co. (8) —141 
Pfd. (6) 103 %—105 
a a ee 116 —120 
Pfd. (7) —104 
Burden Iron part. 
(8) —107 
Celluloid Co. — 48 
Pfd. (8) —100 
Congoleum Co. pfd. (7)..103 —104% 
Continental Bak’g A (8).110%—112 
B 24%— 25% 
Pfd. (8) 91%— 93 
Crocker Wheeler — 26 
Pfd. (7) ee 
Eisemann Mag. pfd. (7). 48 — 53 
Franklin Rwy. S. ...... 88 — 3 
Hale & Kilburn pfd — 21 
Ide (Geo. P.) & Co., Ine. — 10 
Pfd. (8) — 70 
Jos. Dixon Crucible (8).135 —139 
Ingersoll Rand (8P)....240 —250 
Johns-Manville, Inc. (3P).133 —136 
Knox Hat — 50 
2nd Pfd. — 60 
Pr. Pfd. (7) — 95 
Lehigh Portland Cement 
(3) —.. 
McCall Corp’n — 81 
Pfd. (7B) —.. 
Nat’l Fuel Gas (5P)....107 —109 
Nat’l Licorice Co. (5P).. 70 — 80 
NS Re ai cece d aie le — 90 
New Jersey Zinc (8P).. —193 
Niles-Bement-Pond — 32 
Pfd. — 56 
Phelps-Dodge Corp’n (4).123 —125 
Pierce, Butler & Pierce 
(8) —110 
Pfd. — 93 
Poole Engin’g (Maryland) : 
9 — 22 
— 21 
Royal Bak’g Powder (8).148 —151 
Richmond Radiator Co.. 30 — 35 
Pfd. —105 
Royal Bak’g Powder (8)..148 —151 
Pfd. (6) 99 —101 
Safety Car H. & L. (8)..117 —119 
Savannah Sugar (6).... 63 — 67 
_ Pfd. (7) — 85 


Sheffield Farms (6) 

Pfd. (6) 
Singer Mfg. Co. 
Singer, Ltd. (England).. 4 
Superheater Co. (K)....120 
Technicolor, Inc. 4 
Thompson-Starrett (4).. 75 
U. S. Trucking A 

B 


Victor Talk’g Mach. (8).110 
Ward Baking Pfd. ..... 93 
Ward Baking “A” 
Ward Baking “B” 
White Rock (K) 
2nd Pfd. (5) 
2. 2 ere 95 
Yale & Towne (4P).... 68 
* Dividend rates in dollars per sh: 
designated in parentheses. 
B—Arrears being discharged 
rate of 7% annually in addition 
regular dividend rate. 
G—Guaranteed as to principal a 
dividend by Amer. Type Founders. 


K—Dividend rate on this stock not 


established. 
P—Plus Extras. 
x—Ex-Dividend. 


Ward Baking Corporation: War 
Baking was formed in 1912, conso/i- 
dating three Ward Companies (New 


Jersey, Pittsburgh and New Yor 


with the Ohio Baking Co. of Cleve- 


land. 


In the first full year of operations, 


approximately $10,000,000 worth 


Ward Bread and allied products was 
sold. By 1920, gross sales had rise 


to over $46,000,000. 


The old company encountered def!a- 


tion problems in 1921-1923, agg 


vated by other factors of a non-com- 
pany nature. As a result, its sales i1 
1922 were nearly 25% below the 19” 
peak; and, by the close of 1923 net 


earnings had declined over $400,0 
from 1921’s figure, while the reco 


indicated a decided tendency towa" 


capital congealment. 
At this point, W. B. Ward stepp 


into the company, bringing with hin 
a board of officers and directors which, 
with a single exception, entirely sv»- 
planted the former personnel. Thy 
formed the Ward Baking Corporaticn, 
with an authorized capital consisting 


of $50,000,000 preferred, 500,() 


shares of no par “A” common a? 
500,000 shares of no par “B” common 


The new corporation acquired m« 


than 95% of the capital stock of tie 


old Ward Co. Old Ward stocks w 


taken in on the basis of $100 New Pe- 


ferred and 100 New “B” for $100 
Old Preferred; and 200 New “A” a 
100 New “B” for $100 Old Common 


The effect of the managem<’ 


change was quickly felt. In detail, 


it 
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ed to: A recovery in Gross Sales of 
.bout $2,000,000 in the first year of 
perations; an improvement in the ra- 
io of net earnings to gross sales from 
bout 8.50% to over 12.40%; an im- 
rovement in the Working Capital po- 
ition, measured by an indicated gain 
or 1924 in the ratio of Current Assets 
o Liabilities from 4.36 for the old 
ompany to 5.60, as of September last, 
or the new corporation. 

On the basis of estimated net earn- 
ngs of $4,200,000 for the Ward Cor- 
poration last year, there would be a 
valance equivalent to over $25 per 
share on 81,109 shares of no par “A” 
‘common. This issue is entitled to $8 
ver share, after which it receives an 
additional $1 for every $1 in dividends 
paid on Class “B.” Thus, the indi- 
ated net, as above, would show an 
idditional $2.45 per share available 
or the “A” and “B” together. 

The management of the Ward Cor- 
oration is quoted as estimating oper- 
iting economies for 1925 whch, on the 
ame gross business as in 1924, would 
ield 5% more profits. Should such 
n achievement prove actually pos- 
ible, the earnings available for the 
A” and “B” stocks would be propor- 
onately increased. An increase in 
ross business might also conceivably 
ventuate this year, with improved 
usiness conditions and the good-will 
njoyed by the present management 
mntributing to it. 

Ward Corporation’s 7% preferred 

now selling around 96, to yield 
ightly over 7%. The “A” sells 

round 125 and the “B” around 45. 
None of the three issues can be said 
» be at bargain levels, so far as the 
nmediate position of the company is 

neerned. On the other hand, the ex- 

lence of the management, essential 
ture of the field, strong financial 
sition of the company and substan- 
| rate of earnings per share invest 

e “A” with speculative possibilities 
‘no mean order. It sold a while ago 

$160 per share. The company is 

tter off today, with the stock 25% 

ver. 











Commercial Solvents Corporation 


8% Cumulative First Preferred Stock 
Authorized and Issued $1,000,000 


Current market value of junior securi- 
ties in excess of $10,000,000. 


Earnings in 1924 over 13 times divi- 
dend requirements. 


Net tangible assets December 31, 
1924, $267.27 per share, with plants 
carried at less than half appraised 
values and patents and good will at 


$1.00. 


Commercial Solvents Corporation is 
protected by world-wide patents on the 
process used by it in making butanol and 
acetone—solvents widely used in the 
manufacture of lacquers, varnishes, films, 
explosives, celluloids, artificial silks, tex- 
tiles, artificial and patent leathers, drugs, 
dyes and other products. 





Butanol is the solvent used in the manu- 
facture of “Duco” and other similar auto- 
mobile lacquers now used by most of the 
principal automobile manufacturers. 


The Corporation has contracts with 
all the better known manufacturers of 
lacquers and films in the United States 
for their entire requirements of butanol. 


PRICE 105 AND ACCRUED DIVIDEND TO YIELD 7.62%, 


Descriptive Circular upon request 


| Huntington Jackson & Co. 


| 43 Exchange Place New York 











\RE BANKS TREATING 
THEIR CUSTOMERS TOO 
LIBERALLY? 


(Continued from page 600) 








hich will materially modify the 
nount of interest he receives. 

The depositor has no means of 
hecking up” upon the banker since he 
s no reliable information as to the 
sis of competition. He has to take 
1at is given to him without comment 
en though he may feel that for rea- 
ns whose truth he cannot demonstrate 
has been placed in an unduly unfa- 
rable position. This is never a good 
ame of mind to permit to exist among 
positors, and the banker is wise if he 
rly establishes a condition of com- 
ete understanding between himself 
d his customers so that the latter 
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Forecasts of the 
Stock and Bond Markets for 1925 


We have prepared a digest of forecasts 

by well-known authorities of the course 

of stork and hond prices and general 

business conditions for the coming year. 
A copy upon request. 


Newbunger, Henderson &~. Loeb 


1512 WALNUT STREET, Phila. 
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Sell Stocks When Support Is Strongest. 

Right Method of Accumulating. 

A Word to the Amateur. 
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Trading as a Business. 
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A New Book 


Now Ready 


Helps You— 


—determine when to buy, 
when to sell and when 
to remain neutral; 


—detect manipulation, 
distribution, accumula- 
tion; 

—forecast turning points; 

—interpret market action; 

—avoid losses; 

—increase profits; 


Studies in Stock 
Speculation 


Every student of the stock 
market should study this most 
unusual volume. Its contents 
are composed of the first 33 
lessons of the School for 
Traders and Investors sec- 
tion of The Magazine of Wall 
Street, and has been printed 
in book form at the request 
of innumerable readers. 


These chapters cover the subject of trading from its most 


elemental to its most scientific phase. 


It cites instances and 


gives examples to explain all difficult angles of market operation. 
The authors are seasoned veterans of the security field, who 
have learned their lessons and although they have been suc- 
cessful in their operations, they have encountered pitfalls which 
they point out and help you to avoid. They show you how to 
recognize opportunities that some of the most experienced traders 


and investors overlook. 


This new and unusual volume on security operation not only 


have no doubt what he is doing for 
them. 

If we can then carry this further and 
obtain an understanding with other 
bankers so that suppressed or obscure 
competition of the sort just described, 
is eliminated and the competition is 
placed upon an open basis which is re- 
flected in rates, fair treatment to the 
customer is much more nearly assured. 
At the same time the banker himself, 
eliminates a good deal of self-deception 
which is harmful to him. 


Interest on Loans 


Probably the practice of insisting on 
interest upon bank balances is more 
widely diffused in the United States 
than in any other country. It is not a 
mere coincidence that the rate of in- 
terest paid by commercial borrowers is, 
on the average, higher in the United 
States than in any other country. The 
banker must get from some source the 
money with which to pay interest and 
he does that by charging more to the 
customers. When it is remembered that 
the customers, themselves, are in part, 
at least, the depositors of the bank, the 
confused character of the present 
situation is evident. 

If the practice of paying interest 
could be confined entirely to non-bor- 
rowing accounts the situation would be 
rather difficult because in that case the 


‘non-borrower would really be lending t« 


the bank borrower through the banker 
Even then it would probably be bette: 
if the non-borrower should invest his 
funds directly in the securities of re 
liable business concerns or in mortgage 
on real estate in which case genera 
competition would eventually lower th 
commercial rate at banks. At the pres 
ent time the items of “interest on de- 
posits” included in bank over-head is 
probably fully one per cent of tota 
deposits which would mean that if w« 
take deposits of every kind as about 
forty billion dollars the interest paid 
by banks to depositors would be in th« 
neighborhood of four hundred million 
dollars annually. 

This, of course, is a rough figure but 
one which doubtless represents the ap- 
proximate situation. To put this very 
briefly, an important step will undoubt 


teaches you the fundamental principles of successful speculation, but 
by examples, illustrations, charts, diagrams and comparisons, it 
shows you HOW TO APPLY THOSE PRINCIPLES IN YOUR 
DAILY OR YEARLY MARKET TRANSACTIONS. 


This is the first of a series of volumes on the subject of speculation 
to be issued by The Magazine of Wall Street. BEGIN TO-DAY 
ACCUMULATING YOUR SET OF THIS SERIES. The second volume 
will appear about July 1 and if Vol. No. 1 is out of print, your set will 
be incomplete, FOR THE FIRST VOLUME POSITIVELY WILL 
NOT BE REPRINTED. Send for it now. 


USE THIS COUPON 


THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 

Gentlemen : 

© Send Studies in Stock 

© Send Studies in Stock 


edly be taken when banks are inducec 
to limit their payment of interest t 
those accounts which are non-borrowin: 
and a further step in advance will b: 
taken when non-borrowers are mucl 
more largely induced to become direc! 
investors instead of holding their fund: 
as savings. This latter step must, of 
course, be deferred to the future fo: 
a good while yet, but there is a great 
deal to do in the way of reformation 
of the interest situation before we 
reach it. 


Some Doubtful Practices 


While the plain dictates of sound 
banking are thus on the side of simpli 
fication and tend in the direction of cur 
tailment of interest the marked tend 
ency of practice in recent years ha: 
been in the reverse direction. We now 
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have a good many banks carrying on 
mpound interest departments while 
thers co.duct many kinds of hybrid 
business, as for instance where check- 
ng accounts are allowed a small rate 
interest, provided that no more than 

, given number of checks per month 
drawn. In fact, in many banks, 
there will be found a half-dozen or 
ore bases upon which money can be 
eposited with varying rates of in- 
erest and conditions of use of funds. 
The fact that the depositor is sel- 
iom automatically shifted from one 
basis to another, even when he is fully 


entitled to a higher rate, suggests how 


some banks avoid the consequences of 
heir offer of extreme inducements to 
he depositor. Much more attention 
has been paid to the devising of 
‘hemes for inducing the depositor to 
hift funds from bank to bank than 
as been given to plans encouraging 
im to save, or to the advancement of 
is convenience. 
Altogether, therefore, the trend of 
resent banking competition, it must 
» admitted, is moving in the wrong di- 
ection and a good deal that is being 
yne in a legislative way is injurious 
ither than the reverse. Some bankers 
recognize these facts in the case. but, 
evertheless, are inclined to view them 
s an inevitable phase of the present 
tate of things and hence not to be 
riven against. More intelligent mem- 
rs of the profession take a different 
ew and at the present time undoubt- 
lly the direction of the best banking 
hought is toward reaching the various 
hanges suggested above. 








HOW LEADING EDISON 
COMPANIES COMPARE 


(Continued from page 563) 








All the bond issues, of which there 
five, must be considered high grade 
estments but practically al] issues 
: closely held and trading in the mar- 
is of small volume. The 5s of 1943 
around par with the 6s of the same 
ir at 109, showing a yield of 5%%, 
ile the 5s of 1953 and 1954, selling 
und 98, giving a yield of slightly 
ter than 5%. Issues should only be 
sidered where high grade invest- 
nt proposition is desired with con- 
uent restricted yield. 
The 8% capital stock of the company 
traded in extensively in Chicago on 
: local stock exchange. The shares 
st be considered one of the best of 
ise of the utilities, so of course the 
ld is necessarily restricted. At the 
rrent selling price of around 136, a 
ld of about 6% is shown. 


Detroit Edison 


Detroit Edison Co., operating as its 
me implies in Detroit and surround- 
x territory, is also one of the largest 
oducers of electrical energy in this 
untry. The company is one of the 
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POSITION of stock and leading commodity 

markets analyzed in our current Fortnightly 
Review, including discussion of American Sugar, 
Shell Union Oil and DuPont. A copy will be 
mailed on request. 


A. A. Housman & Co. 


Established 1884 
ELEVEN WALL STREET, NEW YORK 


BRANCHES 
618 South Spring St., 
Los Angeles, Cal. 
403 East Colorado St., 
Pasadena, Cal. 
624 Second Ave., 
Seattle, Wash. 


Rust Bldg., 
Tacoma, Wash. 
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New York Stock Exchange Chicago Board of Trade 
New York Cotton Exchange Los Angeles Stock Exchange 
New York Coffee & Sugar Exchange New Orleans Cotton Exchange 
New York Produce Exchange San Frar.cisco Stock& Bond Exchange 
New York Curb Market 
Associate Members of Liverpool Cotton Association 


Liberty Bidg., 
Philadelphia, Pa. 

301 Montgomery St. 
San Francisco, Cal. 
515 West 6th St., 
Los Angeles, Cal. 


328 Stark St., 
Portland, Oregos 


Private wire connections with Eastern, Southern, Western and 
Canadian points. 
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New York Office - - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 


“THE BACHE REVIEW,” published weekly, sent on application 


Readers of the Review are invited to avail themselves of our facilities for informa- 








tion and advice on stocks and bonds, and their inquiries will receive our careful 
attention, without obligation to the correspondent. In writing, please mention 


The Bache Review. 
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One Hundred 
Thousand 


business men read every issue 
of this Magazine seeking 
sound business and _invest- 
ment advice. A survey recent- 
ly made among our readers 
by one of the country’s larg- 
est advertising agencies found 
that their average yearly in- 
come was well over $7,000. 
Your ad in the Opportunity 
Exchange (see page 619) will 
reach this audience of mail- 
orders buyers, 959, of which 
were secured through mail- 
ing efforts. 
Rates: 65c a line or 
10c a word. Minimum 
ad $2.00. Checks must 
accompany orders. 


Try out this department start- 
ing next issue and send your 


ad to Advertising department. 
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New York City 

















North American Co. group of public 
utilities. 

Here, too, the company is hard put 
to meet the expanding demand for 
electricity and indicating the huge sums 
of money being spent in the twelve 
months to May 31, next, it is esti- 
mated by the company that $25,000,000 
will have been spent expanding and im- 
proving the property. The company 
naturally forged ahead with the auto- 
mobile boom in Detroit, but so far no 
let-up of increased demand seems to be 
in sight. 

An income account for the nine 
months to September 30, 1924, showed 
$8.39 a share actually earned on the 
stock but last three months of the year 
are usually heaviest from the viewpoint 
of consumption so that better than $12 
a share should be shown for 1924. 

The company has seven different is- 
sues of bonds outstanding, all of which 
must be considered good investment 
propositions. Chief interest centers on 
the 7% debenture issue convertible into 
stock at par and which follow closely 
the price of the stock. The 5% issues 
of 1933 and also 1940 selling around 
par give a yield of 5% and while good 
investment propositions offer little in- 
centivé to buy at these levels unless for 
strictly investment purposes. 

Margin of earnings over and above 
dividend requirements is well above the 
average of utility companies and the 
stock selling around 115 listed on the 
New York Stock Exchange seems to be 
one of the attractive ones with a yield 
of better than 7% and with possibilities 
of rights from time to time which will 
increase the yield. 


New York Edison 


New York Edison Co., operating in 
New York City, is relatively unknown 
in comparison with the other Edison 
companies in view of the fact that it is 
a subsidiary of Consolidated Gas of 
New York and so its identity is sub- 
merged to a large extent. The com- 
pany occupies an enviable position in 
regard to the territory in which it op- 
erates, which is probably the most 
thickly populated and congested to be 
found anywhere. 

New York Edison Co. up to two years 
ago published its individual income ac- 
count, but owing to revamping of 
method of accounting earnings are now 
lumped with those of the Consolidated 
Gas Co., and it is difficult to obtain ac- 
curate figures on earnings other than 
those obtained from figures filed with 
the Public Service Commission. The 
Public Service Commission figures show 
that $7.22 a share was earned on the 
capital stock owned by Consolidated 
Gas, or $14.44 a share on the old $100 
par value stock. The shares were split 
up on the basis of two no par shares for 
each $100 share. 

With the capital stock all owned by 
Consolidated Gas, public interest natur- 
ally centers on the bond issues which 
are publicly owned. In this connection 
an analysis of the income account shows 
interest charges on an average for five 
years earned four times over, an un- 


usually high average which accounts 
for the high rating for the bonds. 

At present, the subject of electric 
rates is being investigated by the local 
Public Service Commission to see if 
they are justified-and it may be that 
some rate reduction may be forthcom- 
ing soon. However, this is in line with 
the general trend and need not neces- 
sarily affect earnifgs to any great ex- 
tent. Brooklyn Edison, operating 
across the river in Brooklyn, recently 
announced a rate reduction which en- 
hances the possibility of New York Edi- 
son Co. doing likewise. 

Public interest centers in the 6%% 
bonds of 1941 as the-other issues ar: 
practically all underlying bonds of sub 
sidiary companies closely held. The 
6%s of 1941 listed on the New Yor! 
Stock Exchange are selling at 113 
where the yield is around 5%%. Th: 
issue is a high grade investment propo 
sition and desirable for this purpose. 


Southern California Edison 


In marked contrast with the othe 
companies mentioned in this artick 
Southern California Edison Co. oper 
ates over a wide territory. The con 
pany is a consolidation of a group « 
smaller electric companies operating i 
ten counties in southern California. Ay 
proximately three-quarters of its ele 
trical output is generated by wat« 
powers and the balance by steam mak 
ing for low operating costs. 

The company in the summer of la 
year in common with other Pacific coa 
utilities had considerable difficulty 
obtaining sufficient water for its plan 
owing to low rate of precipitatic 
earlier in the year, but this difficult 
is now reported to have adjusted itse 
and for the 1924 year electrical ou 
put should show a 10% increase. 

Southern California Edison has be« 
spending large sums for expansion, i! 
creasing fixed charges and which 
temporarily restricting earning powe 
Budget for1924 called for expenditu) 
of $29,000,000. 

There seems little to expect in tl 
way of developments, as the compar 
is steadily plodding along with its ex 
pansion program. An official of th 
company recently made the statemen' 
that there was no thought of any r 
duction in dividend of $8 on the con 
mon despite the heavy financing pr: 
gram, and an analysis of earnings ove 
a period of years would indicate th: 
the dividend is secure. The commo 
stock selling at 104 is one of the lowes 
priced of the Edison stocks and shows 
a yield of 7.7%. Naturally it is not « 
seasoned as the other Edison issues bu’ 
can be classed as a good semi-specul 
tive investment proposition. 

Among the bonds outstanding, pu! 
lic interest centers in the first gener: 
mortgage bonds of 1939, an investmer 
proposition selling at par with a yiel/ 
of 5%. The 6% bonds, 1943, seem mor? 
desirable than the 5s as the forme 
selling at 101, show a yield of close t» 
6% and at the same offer almost as 
good security. 
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German 
Austrian 
Hungarian 
Bonds & Stocks 


Our monthly bulletins, 
containing much impor- 
tant information, are 
sent free on request. 


G. VON POLENZ 


Specialist Foreign Securities 
115 Broadway, New York 


Rector 5341-4 


























Brokerage 


Service 


Upon request we shall be glad 
to forward you our letter 
which describes in detail the 
various kinds of brokerage 
service rendered by this Or- 
ganization based upon more 
than fifty years’ experience as 
members of the ew York 
Stock Exchange. 


Pearl & Co. 


Founded 1869 
Membere N. Y. Stook Eachange 
71 Broadway New York 

















Radio Stocks. 


We have just issued a special circular 
describing the various radio issues now 
actively traded in on the New York 
-urb Market. Copy will be mailed on 
equest. Ask for "Bulletin W-2. 


Abrahams, Hoffer 2 Co. 


Members NY. Curb Market 
tS Broad St. New York 
Telephones’ Hanoves5273-4-5-6-7 























$100 BONDS 
Battelle, Ludwig & Co. 


Members New York Stock Exchange 
25 BROAD STREET, NEW YORK 














KEEP POSTED 


The books, booklets, circulars and spe- 


cial letters listed below have been prepared | 


with the utmost care by investment houses 
of the highest standing. They will be sent 
free on request, direct from the issuing 
house. Ask for them by number. 

We urge our readers to take full advan- 
tage of this service. Address, Keep Posted 
Department, Magazine of Wall Street, 42 
Broadway, New York City. 





THE PRUDENCE PARTIAL 

PAYMENT PLAN 
An interesting booklet describing how 
guaranteed first mortgage Prudence 
Bonds may be purchased in small 
installments. Special features of the 
booklet are the chart which shows 
how money grows and the fact that 
the partial payments draw 544% in 
terest. (316), 


AN UNUSUAL REFERENCE 
RECORD FOR INVESTORS AND 
TRADERS 
Tustrated circular and samples of 
sheets used in superior loose-leaf sys- 
tem of eleven forms and monthly in- 
dex, 7%%"x5”. (260) 
THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to 
judge the. market more accurately. 
Sent for 3 months without charge. 
(290) 


BUILD YOUR INCOME ON PROS. 
PERITY’S PATH 
This booklet tells you of the wonder- 
ful investment opportunities offered 
by the marvelous growth and pros- 
perity of Miami, Fla. Send for your 
tree copy. (325) 


THE FORMULA OF SAFETY 
The salient features of this Formula ef 
Safety as developed by an old estab- 
lished Bond and Mortgage House, are 
here set out for investors who would 
think before, rather than after, placing 
their funds. Ask for (327). 


ELECTRICAL REFRIGERATION— 
A NEW INDUSTRY 
An excellent pamphlet on this indus- 
try, treating specifically of the mar- 
ket possibilities of the stocks of some 
of the leading companies. (332), 


SAVE MONEY 
without sacrificing of safety of princi- 
pal is the slogan of a well-known bond 
house specializing in odd lots. Plans 
and list of opportunities sent to all 
interested investors. Ask for (329). 


FORGING AHEAD IN BUSINESS 
This booklet tells in an interesting 
fashion the facts about the Alexander 
Hamilton Institute’s Course in execu- 
tive training for business men. Ask 
for (330). 


BANKERS’ SHARES ARE BEING 

OFFERED 
in a well known motor manufacturing 
concern which earned $53.00 per share 
on its capital stock in the last fiscal 
year. According to estimates, the cur- 
rent year’s earnings should be $90 to 
$100 per share. Detailed circular on 
request. Ask for (331). 


SPECULATIVE OPPORTUNITIES 

for profits exist in some of the Cop- 
per and Oil Stocks whose outlook for 
1925 shows up good. A list of these 
stocks have been compiled by a lead- 
ing stock exchange house in its cur- 
rent letter which will be sent free on 
request. (332), 
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Behind securities 
of Public Service 
Company of 
Northern Illinois, 
are $90,000,000 of 
electric and gas 
properties, serving 
281,065 customers 
in a territory of 
6,000 square miles 
—202 cities and 
towns. 


PuBLIC SERVICE 
COMPANY 

OF NORTHERN ILLINOIS 
General Offices: 


72 West Adams Street, 
Chicago. 

















Dividends 


FAIRBANKS, MORSE & CO. 


Preferred Dividend 


Notice is hereby given that the regular quar- 
terly dividend of ome and three-quarters per 
cent (134%) has been declared on the outstand- 
ing 7% preferred stock of this company, payable 
on March 2, 1925, to stockholders of record at 
the close of business on February 14, 1925. 

The transfer books will not close. 

Common Dividend 

Notice is hereby given that the regluar quar- 
terly dividend of Sixty-Five cents (65c) per 
share has been declared on the outstanding 
common stock of this company, payable on 
March 31, 1925, to stockholders of record at 
the close of business on March 14, 1925. 

The transfer books will not close. 

F. M. BOUGHEY, Secretary. 

Chicago, Illinois, January 22, 1925, 
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A dividend payer with 
speculative possibilities 


APCO 
Mfg. Co. 


Class A Stock 
Listed on New York Curb 


29th consecutive dividend 
paid January 10th, 1925 


This old established business esti- 
mates its earnings for 1925 will 
be approximately three times divi- 
dend requirements on its Class 
“A” Stock. 


Successful manufacturers of acces- 
sories for radio sets and Ford cars. 


Price at market. 
Send for Circular A. M. 
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Tenth Floor 


UNION TRUST 
BUILDING 


E accept orders in 

any amount for 
listed, unlisted and local 
stocks and bonds. 


We offer every possible 
facility and convenience 
for the transaction of a 
satisfactory brokerage 
business. 


Inquiries on any financial 
subject are invited. 


Moore, Leonard & Lynch 
PITTSBURGH, PA. 


Members: 
New York Stock Exchange 
Philadelphia Stock Exchange 
Pittsburgh Stock Exchange 


Chicago Board of Trade 
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HOW A GREAT BANKER 
FEELS TOWARD HIS 
RICHES 


(Continued from page 551) 








and enjoyment of their families. 
Where else in the world will you see 
such comfort? Compare India, Rus- 
sia, Italy and in fact, practically every 
other country. 

“I do not feel that we ever need to 
worry about a revolution in this coun- 
try. Revolutions spring from _ eco- 
nomic misery and, on the whole, we 
have little of it here. And, now that 
so many of our business leaders are 
convinced of the inherent right of la- 
bor to participate fully in the direc- 
tion of industry and to enjoy a decent 
earning power, whatever economic 
misery exists in this country should 
be eliminated almost entirely. 

“It will be a good thing for labor 
to have experience in running indus- 
try. ‘They will then know how diffi- 
cult it is. After they have had more 
experience along this line, they will 
be more in harmony with the attitude 
of our business leaders and have a 
better understanding of their prob- 
lems. 

“Adjustment of the attitude of la- 
bor and capital toward each other is 
inevitable. The captains of industry 
who still persist in refusing to deal 
with labor as an equal are doomed to 
a painful awakening. They should fol- 
low the example of their more enlight- 
ened and progressive associates who 
see the day coming, and not far in the 
future, when labor will assume its 
rightful position in the council of this 
nation’s industries. If they have any 
sense at all, they will not regret this 
development. They will be truly happy 
to see it come about. This will mean 
a well-ordered state of things—not 
less but more profits and, more im- 
portant, a sense of contentment in all 
classes throughout the land. While 
I appreciate that we have still to face 
many serious problems, I also recog- 
nize that we are taking steps in the 
right direction. They are not sensa- 
tional. They are slow, but they fit in 
with the needs of this country and are 
a guarantee of domestic peace and 
economic progress. I do not fear for 
America.” 








For Feature Articles 
to Appear in the 
February 14th Issue 


See page 563 





APCO 
Manufacturing Co. 
Class A Stock 
Preferential and Participating 
This Company, long established 
in the automobile accessory 
field, has become one of the 
foremcst makers and distributors 
of high grade radio accessories. 
Price upon application 
To Yield about 8% 


In addition, this stock participates 
equally with common stock after $1 
is paid in any one year to common 


Listed on N. Y. Curb Market 


Write for descriptive circular 
and illustrated folder 


Henry D. Lindsley | 
& Co. 


Incorporated 
111 Broadway New York 








Telephone Rector 2320 











Chas. Freshman Co., inc. 


Manufacturers of Radio 
Receiving Sets and Parts 


Stock traded in on New York 
Curb 


Circular outlining industrial and 
market position on request. 


CARDEN, GREEN & Co 


Members New York Stock Exchange 
43 Exchange Place New York 











FLORIDA 


An investment field that should have the 
serious consideration of everyone inter- 
ested in sound investments. 

Current booklet W. S. describes our 
Guaranteed Bonds, yielding a high return, 
and contains valuable information on 
Florida; mailed free upon request. 


SECURITIES SALES COMPANY 
OF FLORIDA 
Investment Bankers 


119 W. Forsyth St, Jacksonville, Fla. 
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Important Dividend Announcements 


Note—To obtain a dividend directly from the 
ympany the stockholder must have his stoctk 
ransferred to his name before the date of the 
losing of the company’s books, 
Ann’l Amount Stock Pay- 
Rate Declared Record able 

$5 Amer Bank Note.... $1. 2-2 2-16 

2Amer Chain Cl A... 0.50 y 3-31 

7 Amer Sm & Ref pf.. 2-6 3-2 

6 Asso Dry Gds Ist pf : 

7 Asso Dry Gds 2nd pf 

TAT &53&. F. cm.... 

6 Borden Co pfd 

8 Borden Co cm 

4 Brazilian T L & P.. 
3.60 B’swick Blk Col cm. 

4 Buckeye Pipe Line.. 

8 Burns Bros cm A... 

- Burns Bros cm A.. 

2 Burns Bros cm B... 

6 Calif Packing cm... 

7 Canadian Conv Ltd.. 

7 Canada Cement pf... 
1.50 Centrif Pipe Corp... 

7 Century Ribbon pfd. 

7 Congol-Nairn Ist pf. 

4 Continental Can cm. 

— Continental Can cm. 

7 Fairbands Morse pf. 1. 
2.60 Fairbanks Morse cm «@. 

7 General Cigar pf.... 

7 General Cigar deb... 

8 General Cigar cm... 
2.50 Gillette Saf Raz..... 

Gillette Saf Raz..... 
3 Hudson Motor 
1 Intertype Corp 
Intertype Corp 

1 McIntyre Porc 

2 Miami Copper 

7 Nat'l Biscuit pf 

3 Nat'l Biscuit cm.... 

7 Nat’l En & Stpg pfd 

7 Nat'l Lead pfd 1 
1.80 Orpheum Cir cm.... 

5 Punta Alegre Sug.. 

2 Reading Co Ist pf... 

8 Sinclair Cons Oil pf. 

7 Tobacco Prod Cl A 

6 United Drug cm.... 

7U S Realty pf 

SU S Realty cm 

3 Woolworth (F W).. 
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Department Stores 


Phenomenally Large Earnings Were Enjoyed By Department 
Stores In 1924. This Has Led To Discussion Of Dividend 
Distribution To Stockholders This Year. A General Outline 
Of The Situation Will Be Presented In A Series Of Articles In 


The Wall Street News 


Published by 
THE NEW YORK NEWS BUREAU ASSOCIATION 
42-44 New Street New York City 
$10 One Year—$5 Six Months—$2.50 Three Months 





TRIAL SUBSCRIPTION 
THE WALL STREET NEWS 
42-44 New Street New York City 


Enclosed please find $2.50 covering trial subscription for three months. 


City and State .... 























Copy Free to Readers 


“Bond Yields at 


a Glance” 


Readers of THE MAGAZINE 
OF WALL STREET are invited to 
send in names of friends who 
are likely to be interested in 
financial matters. In exchange 
for this courtesy, we shall be 
glad to send free a copy of 
“Bond Yields ata Glance.” This 
valuable set of tables tells you 
in an instant the yield of any 


bond at any price. 








Qualitatively I have a great 
deal to tell about Interna- 
tional Utilities Corporation 
“B” Stock which might 
put you in the way of 
making a quantitive profit 
through buying at pres- 
ent prices (around 15). 


Send for 
My Descriptive Circular 


HENRY S. HASKINS 


SECURITIES 
MILLS BLDG. _15 BROAD ST., N.Y. 








JANUARY $1, 1925 





























A Mortgage Bond 
Providing Adequate 
Protected Income 


Empire Gas and Fuel Com- 
pany 714% gold bonds, Series 
A, offer maximum safety of 
principal combined with ade- 
quate, permanent yield—about 
714% at current quotations on 
the New York Stock. Exchange. 
The values of the physical 
properties behind these bonds, 
according to independent ap- 
praisal, are over 3 times the 
amount of all bonds outstand- 
ing. 

During the past five years the 
company’s net earnings have 
averaged more than 3 times 
as much as interest charges on 
the outstanding funded debt, 
providing ample protection 
for your income. 

Write for Illustrated Folder 

E-18 
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& Company 

60 WALL ST. NEW YORK 
Branches in Principal Cities 




















PUTS & CALLS 


If stock market traders un- 
derstood the advantage de- 
rived from the use of PUTS 
& CALLS, they would fa- 
miliarize themselves with 
their operation. . 

PUTS & CALLS place a 
buyer of them in position to 
take advantage of unfore- 
seen happenings. 

The risk is limited to the 
cost of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 


Phones: Hanover 








WHAT THE NEWS MEANS 
(Continued from page 583) 








tween. Among certain groups of 
stocks which have not a. yet been over- 
manipulated may be mentioned the 
coppers and oils. The better class of 
these shares should eventually give a 
good account of themselves, especially 
in view of the strong underlying sta- 
tistical position of both industries. 
Later on, perhaps, we shall hear some- 
thing of the shipping and fertilizer 


shares. 
* 


Willys-Overland Pf. 
Dividend— 


—is forecast in a letter to the com- 


pany’s stockholders by president John °* 


N. Willys. The company closed 1924 
with cash and bank certificates more 
than sufficient to cover current liabili- 
ties and had no notes payable. “This 
(1925) should bs a very profitable 
year,” said president Willys, “which 
should enable your directors at an 
early date to give consideration to im- 
portant matters directly affecting the 
stockholders’ interest.” Incidentally, 
the Willys-Overland car was the best 
seller at the recent automobile show 
in New York. 


* * - 


High Record for Gasoline— 


—consumption was set in 1924 accord- 
ing to preliminary figures. With De- 
cember estimated, 8,905,000,000 gal- 
lons of gasoline were used in 1924, 
which includes exports. Domestic con- 
sumption and exports in 1923 amounted 
to 7,556,000,000 gallons. A_ signifi- 
cant fact that at this season of lowest 
consumption the demand for petroleum 
products is in excess of production. 
7 * * 


Twenty-two Natural 
Railroad Systems— 


—exist in the United States and these 
systems perform about 85% of the 
railroad service of the country, accord- 
ing to president Rea of the Pennsyl- 
vania. But further legislation is need- 
ful before American railroads can be 
consolidated into major systems. These 
natural consolidations should be al- 
lowed to proceed, Mr. Rea points out, 
but the danger of paper-made or legis- 
lative-made, artificial grouping should 
always be borne in mind. 

7 + . 


Number ‘of Steel 
Stockholders— 


—totaled 174,831 at the close of last 
year. Of this total 78,962 were pre- 
ferred and 96,317 were common share- 
holders. The total of common share- 
holders represented a drop of 200 as 
compared with the September quarter, 
2,872 as compared with the June quar- 
ter and 2,395 compared with the first 
quarter of last year. A study of the 
fluctuations in the totals of Steel com- 





Investment 


Securities 
of nationally known 
American enterprises 





We offer an investment 
service and invite respon- 
sible accounts 





Please mention this Magazine 
DUNHAM cOMPARY 


43 Exchange ay New York 























Share inthe Profits of 
10 Edison Companies 


Through the purchase of United 
American Electric stock at around 
$20 a share you obtain a participat- 
ing interest in 10 strong Edison 
Companies. The annual return is 
about 64% with opportunities for 
greater yield. 
Ask for circular M. W. 89 


R. J. McClelland & Co. 
Investment Securities 
60 Broadway 3 Rue Taitbout 


New York Paris 





Old Age Is a Disease 


Says a prominent members of the American 
Association for the Advancement of Science. 
Sixty-five per cent of all men past a certain 
middle age are afflicted with a disorder of a little 


gland called the Prostate. And scientists now 
know that this little gland is responsible for aches 
in feet, legs and back, sciatic pains and many other 
pains and disorders that most men mistake as in- 
evitable old age signs. If you have Prostate trouble, 
if you suffer with any of the disorders mentioned 
or run down in health and vitality you should 
send immediately for free book called ““Why 
Many Men Are Old at 40,” which tells how 
more than 20,000 men past middle age have 
regained health and vigor after all other methods 
had failed. Simply write to The Electro Thermal 
Company 4441 West Main Street, Steubenville, 
Ohio, requesting this free book. Western Office, 
Dept. 44F-West, 711 Nan Nuys Bldg., Los 
Angeles, Calif. 
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ABSTRACT OF SERVICES 


Issued By 


The Richard D. Wyckoff Analytical Staff, Inc. 





Name of Service 
and Cost 


Nature of It 


Method of 
Operation 


Approximate 
Duration of 
Each Operation 


Working Fund 
or Capital 
Required 


Profits Derived 
Through 


Forms of Com- 
munications 
When Sent 





The Investors’ 
Advisory Board 


Conservative In- 
vestment Only 


= 


See Advertisement Below 


“ae 





The Richard 
D. Wyckoff An- 
alytical Staff 
2. Cost $500 Per 

Year. 
Payable $125 
Quarterly in ad- 
vance. 


Speculative In- 
vestments 
Initial analysis of 
client’s holdings 
and market posi- 
tion and recom- 
mendations there 
on. Continuous 
supervision and 
recommendations 

thereafter. 


(A) Standard 
Plan (fixed) 
10 Dividend pay- 
ing stocks — pur- 
chased on 50% 
marginal basis. 
(B) Supplemen- 
tary Plan (op- 
tional) (more 
speculative) 

5 stocks dividend 
or non-dividend 


paying, 
on _ marginal 


(A). During ap- 
preciation period. 
Weeks or months 
depending on ac- 
tion of Market. 


(B) Until antici- 


action of indi- 
vidual stock de- 
velops. Weeks 
or months. 


Operations based 
on minimum fund 
of $10,000. 
(A), 80% or 
$8,000 


(B) 20% or 
$2,000 


(A) Income and 
appreciation. 
(B) Switches 
and replace 
ments. 
Important 
ing points in 
trend of market. 
(Long and short 
positions.) 


turn- 


(A) Personal let- 
ters—wires if 
necessary. 

(B) Monthly and 
at justified im 
tervals on spe 
cial develop 
ments in Mar- 
ket. 





The Trend 
Trading Service 
3. Cost $500 Per 

Year. 
Payable $125 
Quarterly in ad- 





Speculation Only 
(ActiveTrading) 


Initial analysis of 
client’s holding 
and market posi- 
tion and recom- 
mendations per- 
taining thereto. N 
further analysis. 
Periodic recom- 
mendations. 





Active Market 
Trading in 36 
listed stocks. 


Until Market ac 
tion of individual 
stocks occur. 


Two or Three 








Suggested mini- 
mum Trading 


Fund $2,000. 





Technical Mar- 
ket action of in- 
dividual stocks. 
Quick turns in 
and out. 

(Long and short 
positions.) 





(AY Wire 
or phone if 
(B) Average of 
Two wires week- 
ly depending on 
action of Market. 





THE RIGHARD D. WYCKOFF ANALYTICAL STAFF, INC., 
42 Broadway, New York City. 


Send me detailed information relative to: 
Trend Trading Service 2. 


Investors’ Advisory Board © The Richard D. Wyckoff Analytical Staff © The 
(Check box alongside of service in which you are interested.) 

















Are You Receiving This Kind of Strictly 


Investment Service? 


In checking oyer the various recommendations made to individual subscribers to The Investors’ Advisory Board 
Service, we find some highly satisfactory results as to what may be accomplished through expert investment 
We have selected four cases of individual 


information, over periods of the past six months or one year. 
subscribers, and tabulate the results below. 


These are representative of those secured for our entire clientele 


based upon the size and composition of the original investment list- which they submitted to our Board upon 


enrollment: 





Income on 
Investment List 


Increase in 
Principal 
2475 


Period of Time Funds 
Involved Invested 


6 months $79,500 6.6% 
6 months 53,000 3850 7.4% 
6 months 119,000 3725 


7.5% 
1 year 158,000 6700 7% Pol 
These appreciations in value of principal, as well as the substantial increases © ADVISORY 


in income, are the result of certain judicious replacements and adjust- Pane 
. . cant : % f the Richa " 

ments » Ge lists originally ocentned. x A. paone y 

We substituted only securities of the highest investment: type; 

sacrificing neither value nor safety, but increasing both. 

Send in the coupon TODAY and find out what we 

ean do for YOU. 


INVESTORS" 





42 Broadway, New York, N. Y. 


Please send me complete informa- 
tion regarding the above service. 
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Free 
Travel 


Booklets 


| The best investment our readers | 





| can make is in health and rec- | 
reation. We 
| installed a Travel Department | 
for their convenience, which | 
| will gladly see that any of the | 
| following booklets are sent to | 


have, therefore, | 


you. 


| Merely check those in which 
you are interested, fill in the 
| coupon, and mail to the Travel | 
| Dept., THE MaGaziNne OF WALL 

| STREET, 42 New 
| York City. 


Broadway, 


(0 Winter Vacations— 
(0 The Comfort Route to Europe— 


(0 The 1925 Cruise de Luxe to the 
Mediterranean— 


(0 Bermuda Cruises 

0 California by Boat & Rail— 
0) “Round-the-World” Cruise— 
(0 Economy Trips to Europe— 


(J Around the World— 
Frank C. Clark 


(0 Across North Africa— 
By Rosita Forbes 


(0 West Indies Cruises— 

( Across the Atlantic, 1925— 

0) Around South America— 

(0 Europe by Motor— 

0 California Picture Book— 

( 12-Day Cruise to Porto Rico— 

(0 Winter Tours to Europe, 1924-25— 


—-———Ke ee ew ee eee ee ee 


TRAVEL DEPARTMENT, 
MAGAZINE OF WALL STREET: 


Please send me, without charge or 
obligation, the booklets checked above. 




















mon stockholders shows that the num- 
ber tends to become smaller as the 


stock rises and vice versa. 
~ 7 7 


Commercial Failures— 


—in the Southern District of New 
York last year were the lowest in num- 
ber and volume since 1920. A strik- 
ing fact is that over 70% of reported 
failures involved $10,000 or less. The 
excellent failures report for 1924 is a 
reflex of improved business conditions 
which, ynless all prophecies fail, will 
continue this year. 
= - * 


American Can— 


—has placed an order with the Ameri- 
can Sheet and Tin Plate Company, 
subsidiary of the U. S. Steel Corpora- 
tion, calling for the delivery of 4,500,- 
000 boxes of tin plate. Based upon a 
price of $5.20 per box of 100 pounds, 
the order is valued at approximately 
$23,500,000. This is one of the largest 
orders for tin plate ever placed by 
any company and reflects American 
Can’s activities. 
- 


* a7 
“Oil Producers Are 
Optimistic— 
—without exception” says the presi- 
dent of one of the largest oil-produc- 
ing companies. This: individual re- 
cently returned from a swing of the 
country during which he talked with 
almost every important oil man. The 
outlook is for a much better oil year 
than 1924. Reasons underlying this 
optimism are, consumptien in excess 
of production in the present season 
of lowest demand, belief that the 
Wortham field has about reached its 
apex, and declining production of old 
fields with no big, new increase of 
production in sight. 

* « - 


Sterling at Par— 


indicated within the next few 
weeks. Sterling has already reached 
$4.79. This represents international 
acknowledgment of the fact that Great 
Britain has placed her financial house 
in order. She is the first great Euro- 
pean power to do so since the ending 
of the war. Restoration of parity to 
sterling places Great Britain in a di- 
rect position to compete with us in 
foreign financing. 


- 

A. H. Wiggin 
Times— 
—ahead because sound business rests 
on a sound industrial balance. -The 
president of the Chase National Bank 
of New York says that 1924 saw two 
great constructive developments. The 
first was the rapid rise in the price 
of agricultural commodities and the 
second the inauguration of the Dawes 
plan in Europe. “A business situa- 
tion in which farmers, railroads, man- 
ufacturers, mining interests and other 
producers of raw materials, all have 
their share of profitable activity, is 
wholesome and can be trusted to last 
a long time.” 


—is 


. 


Sees Good 


‘izing management, 


A Silk Exchange— 


—in conjunction with the existent Cot 
ton Exchange is being agitated by offi 
cials of the Cotton Exchange and the 
Silk Association of America. Plans 
will be drawn up and presented to the 
entire membership of the Silk Associa 
tion. The silk trade sees in the estab- 
lishment of the proposed market a set 
tlement of the question of standard 
which has been one of the difficulties 
of the raw silk business for years. 
- - . 


Mexican Seaboard’s 
Dividend Reduction— 


—is but another example of the high! 
speculative oil situation in Mexic 
With the old fields long past their bes 
production days and most of ther 
now possessing only “skimmer” wel! 
the problem of developing new produ 
tion to make up for the decline in th 
old fields, is a severe one, especially i 
view of the fact that many of the ne 
wells quickly run to “salt.” 





INVESTMENTS FOR 
EVERYBODY 
(Continued from page 556) 





diversification which even rich me 
would have had trouble financing i 
the days of not-so-long-ago. 

This is not an analytical story 
However, it may not be out of pla 
to say that a searching scrutiny of 
the merits of every offering of bank 
ers’ shares should precede any com- 
mitments in this field. Even diversi 
fication is not worth the price recently 
asked in the bankers’ share field, 
where securities that could be pur 
chased in the open market to cost ar 
equivalent of $400 were sold, via the 
bankers’ share method, at an equiva 
lent of over $600! Watch the prices 
asked you, and the market prices of 
the securities involved; follow up with 
a little simple arithmetic; then decid« 
whether you are paying too much o1 
merely a fair and-reasonable premium 
for the service supplied you under th« 
bankers’ share system! 

Closely allied to the Bankers’ Share 
idea is the Investment Trust, whicl 
is gaining increasing eminence in thi: 
country as a means of enabling the lit- 
tle fellow to spread his risk. Wha 
is an investment trust? Surely, n 
regular reader of these pages need as! 
that question. The Magazine was dis 
cussing the “investment association’ 
idea before the thought of organizing 
public investment trusts on a larg: 
scale had yet penetrated these shores’ 
Briefly, an investment trust is a trus' 
organization, controlled by an organ 
functioning a 
cording to certain express agreement 
and by-laws under which the funds o! 
the trust may be invested, in the dis 
cretion of the directors, in specifi 
security types, representing corpora 
tions or governments, or both. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 











The Radio Industry 


Demand for Equipment Expected to Exceed Even 
Augmented Manufacturing Facilities in 1925 


CHART 1 CHART 2 


SATURATION POINT 


Millions Dollars 


1920 1921 1922 1923 1924 Phonograph Electric Ser. 


Sales of Radio Sets Homes Sets in Use 
and Supplies WITH WITHOUT 10,000 
— Est.. aon 3,000,000 21,000,000 1921 Broadcasting introduced 
; 60,000,000 Phonograph . 9,000,000 15,000,000 60,000 
5,000,000 Electric Ser..11,000,000 13,000,000 2,000,000 


2,000,000 Automobile ..12,800,000 11,200,000 , 3,000,000 


The above charts graphically portray the phenomenal growth in sales 
of radio equipment and the possible saturation point. 

It is important to keep in mind that the radio industry is still in its in- 
fancy. We would therefore advise the purchasers of radio securities to exer- 
cise caution and to limit their commitments to such companies as are firmly 
established and well managed. As a guide to the individual investor who is 
considering the purchase of radio stocks, we have prepared an up-to-the-min- 
ute brief analysis of the more important radio companies whose stocks are now 
traded on either the New York Stock Exchange or New York Curb Market. 


Send for Circular M-260 


H. S. Edwards & Co. 


INVESTMENT SECURITIES 
Union Bank Building, Pittsburgh, Pa. 
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Dividends 














‘Chas. Freshman Co., inc 


| The Board of Directors has this day 
declared a regular 


Quarterly Dividend 
of 50 Cents Per Share 


and an 


Extra Dividend 
of 12% Cents Per Share 


on the common capital stock. Both 
dividends are payable February 25, 
1925, to shareholders of record at 
the close of business February 5,1925. 
A. W. FRANKLIN, 
Treasurer. 
January 21, 1925. 


























AMERICAN WATER WORKS & ELECTRIC 
COMPANY, INC. 

The regular quarterly dividend of 1% per 
cent on the 7% Cumulative First Preferred Stock 
of this Company for the quarter ending January 
27 has been declared payable February 16, 1925, 
to stockholders of record at the close of business 
January 31, 1925. 

A dividend of 1% per cent has been declared 
on the 6% Participating Preferred Stock of the 
Company, payable February 16, 1925, to stock- 
holders of record at the close of business Janu- 
ary 31, 1925. 

An initial dividend of 1% per cent has been 
declared on the Common Stock of the Company, 
payable February 16, 1925, to stockholders of 
record at the close of business January 31, 1925. 

W. K. DUNBAR, Secretary. 

New York, January 21, 1925. 





Stewart-Warner 


Speedometer Corporation 
DIVIDEND NOTICE 
At a meeting of the Board of Directors held 
January 20, 1925, a dividend of one dollar and 
twenty-five cents ($1.25) per share was declared 
upon the stock of this corporation payable Febru- 
ary 16, 1925, to the holders of said stock of record 
upon the transfer books of this corporation on 
January 31, 1925. 
The stock transfer books will not be closed 
for dividend purposes. 
By W. J. ZUCKER, Secretary. 





Savannah Sugar Refining 


Corporation 


The Directors of Savannah Sugar Refining 
Corporation have declared the regular quarterly 
dividend of 14% on the preferred stock and 
$1.50 per share on the common stock of the 
Company, both payable February 1, 1925, to 
stockholders of record at the close of business 
January 20, 1925. Checks will be mailed 

W. S. PARDONNER, Treasurer. 











TOBACCO PRODUCTS 
CORPORATION 


The Board of Directorsof TOBACCO 
PRODUCTS CORPORATION have 
declared the tenth (10th) quarterly 
dividend of one and three-quarters 

rcent. (134%) or One Dollar and 
Soumpdiee Cents ($1.75) per share 
on the outstanding Class ‘‘A’’ Stock 
of the Corporation, payable on Feb- 
ruary 16, 1925, to stockholders of 
record at the close of business on 
et 2, 1925. Checks will be 
mailed. 


WILLIAM A. FERGUSON 
Secretary 


Dated January 16, 1925. 











The Pure Oil Company 


COLUMBUS, OHIO 
A dividend of 14% in cash ($.37% on each 
share) has been declared on the common stock 
of this company, payable March 1, 1925, to 
shareholders of record at the close of business 
February 10, 1925. 
Pr. &. 


HEATH, Treasurer. 





WEST PENN RAILWAYS COMPANY 

New York, N. Y., January 21, 1925. 
The Board of Directors of West Penn Rail- 
ways Company has today declared quarterly divi- 
dend No. 31 of one and one-half (1%%) per 
cent upon the 6% Cumulative Preferred Stock of 
the company for the quarter ending March 15, 
1925, payable on March 16, 1925, to stockholders 
of record at the close of business on March 2, 


1925. 
Cc. C. McBRIDE, Treasurer. 





THE WEST PENN COMPANY 


New York, N. Y., January 21, 1925. 
The Board of Directors of The West Penn 
Company has today declared dividend No. 9 of 
$1 per share, payable upon the Common Capital 
Stock of the Company on March 31, 1925, to 
stockholders of record at the close of business on 


March 16, 1925. 
Cc. C. McBRIDE, Treasurer. 





WEST PENN POWER COMPANY 
New York, N. Y., January 21, 1925. 
The Board of Directors of West Penn Power 
Company has today declared quarterly dividend 
No. 37 of one and three-fourths (14%) per 
cent upon the 7% Cumulative Preferred Stock 
of the Company for the quarter ending — 
30, 1925, payable on May 1, 1925, to stockhol 
, of record at the close of business on April 15, 
25. 


Cc. C. McBRIDE, Treasurer. 














Puts - 


of stock or odd lots. 


Established 1917 
66 Broadway 








Calis - 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 


We offer the most attractive contracts for either large amounts 
Quotations furnished on all securities. 


S. H. WILCOX & CO. 


Telephone Hanover 8350 


Spreads 


Gunranteed by Members of the New York Stock Exchange 
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New York 














Features distinguishing the invest- 
ment trusts organized in this coun- 
try from those functioning in Great 
Britain are worth noting: First our 
own investment trusts are compara- 
tively new, the first large one having 
been organized within the last five 
years, whereas some of the larger 
Brjtish trusts have histories stretch- 
ing back over half a century. Sec- 
ondly, the investment trusts of Britain, 
in large measure, seem to have func- 
tioned as a means of extending the 
strength and resources and interests 
of the Empire abroad—in which func- 
tion they enjoyed the recognized pro- 
tection afforded by Britain to its na- 
tionals, wherever they might be; our 
investment trusts, on the other hand, 
are characteristically American in 
their insularity. Such foreign bonds 
as they may purchase are referred t 
but in passing—perhaps even a little 
bit hesitatingly. Their chief and, in 
a measure, their sole field is the field 
of domestic industry. Are the earn- 
ing powers of our investment trusts, 
under these circumstances, as great? 
Only time will tell. 

A third point of difference is not 
common to all American investment 
trusts. Some of them follow the sys- 
tem of permitting “substitutions” in 
their investment. holdings — changes, 
that is, from one holding to another— 
while others of them hold that such 
substitutions are a step towards specu- 
lation, and therefore to be avoided. 
Again, time and human experience 
must be the arbiters to decide which 
method is the right method. 

With these points of doubt in mind, 
the Investment Trust idea may still 
be endorsed as one of the biggest 
strides forward taken in this country 
toward putting diversification within 
the reach of the small investor. For, 
obviously enough, the securities of an 
investment trust, available at a few 
dollars apiece, may and generally do 
represent a part interest in, literally, 
hundreds of different securities. 

Are more examples needed of media 
through which one’s risk may be di- 
versified? Examine the broad and 
expansive list of Collateral Trust 
corporation bonds which are now be- 
ing dealt in in the open market. A 
good example in this field are the Col- 
lateral Trust 5s of the American Wa- 
ter Works & Electric Corporation—for 
some time carried, by the way, in the 
Recommendations Table of the Build- 
ing Your Future Income Department. 
These bonds are secured by deposit 
of securities of no less than twenty- 
five subsidiaries of the American Wa- 
ter Works & Electric Corporation, in- 
cluding bonds, preferred stocks and 
common stocks. Thus, they have be- 
hind them a group of water, electric 
and other companies which, brought 
together, have permitted the develop- 
ment of one of the most successful 
utility combinations of recent times. 
Incidentally, the collateral securing 
them has risen greatly in value in the 
last three years (during which time 
the stock of the parent company had 
its sensational rise on the exchange 
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LITHOGRAPHED 
LETTERHEADS 


For $1.25 fhe 


THOUSAND 
COMPLETE 


THis exceptionally low price ap- 
plies to lots of 25,000 litho- 
graphed in black on our White 
Paramount Bond, 20 Ib. basis. On 
billheads, statements, note heads 
and half size letterheads, size 5%” 
x 8%” our price is 90c. per thou- 
sand. If you have no engraving we 
will furnish one at actual cost. 
This charge is made on your first 
order only. Booklet of engravings 
and prices, also samples of our 
work will be sent you on request. 


Envelopes Lithographed to Match 
$2.00 per Thousand 


GEO. MORRISON CO. 
422-430 East 53rd St. New York City 
TELEPHONES PLAza 1874-1875 
Established 1898 Incorporated 1905 














+000 Hammermill 6 Lent, $14.00; 
10,000 — $24.00 — $56.50; 50,000 — 
108.00; "100,060— 13.00, 8%x11 20 Ib: 
velepes to ‘match, same price. William W. 
Webb, Salisbury, Md. 
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COLUMBIA 
GAS & ELECTRIC 
COMPANY 


The Board of Directors has this day 
declared the regular quarterly dividend of 
$1.75 per share on the Cumulative 7% 
Preferred Stock, Series A, and the regular 
quarterly dividend of 65 cents per share on 
the no par value shares of Common Stock, 
both dividends payable February 16, 1925, 
to shareholders of record at the close of 
business January 31, 1925. 


EDWARD REYNOLDS, Jr., 
January 20, 1925. Treasurer. 














THE WEST PENN COMPANY 
New York, N. Y., January 21, 1925. 
The Board of Directors of The West Penn Com- 
y has declared quarterly dividend of one and 
ee-fourths (14%) per cent, for the quarter 
ing February 15, 1925, payable upon the 7% 
mulative Preferred Stock of the Company on 
ruary 16, 1925, to stockholders of record at 
close of business on February 2, 1925. 
Cc. C. McBRIDE, Treasurer. 


THE BATIORAL SUPPLY COMPANY 
OF DELAWARE 
\ quarterly dividend of one and one-half per 
t (75 cents per share) on the Common aa 3 
The National Supply Company of Delaware 
been declared payable February 16th, 1925. 
Common stockholders of record at close of 
ness February 5th, 1925. 
, | H. BARR, Chairman. 


\EPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 82 
\t a meeting of the Board of Directors of the 
public Iron & Steel Company, the regular 
irterly dividend of 14% on the Preferred 
ck was declared payable April Ist, 1925, to 
kholders of record March 9th, 1 
RICHARD JONES, JR.; Secretary. 
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Business Opportunities 


Business Opportunities 





Office Equipment 
We buy and sell Addressograph, Graphotype, 
Mimeograph and Multigraph machines, cabinets, 
drawers and frames. Let us install a complete 
outfit for you at a 35% saving. All equipment 
—\-y— to be in perfect condition and will be 
t in repair for one year free. 


Certified Office Aggtiense & Equipment Co. 


38 Park Pl. New York 87 Barclay St. 
Tel. Whitehall 0321 C. Staudt, Mer. 





INVESTORS 
hy not invest part of your capital in 


— eo businesses where you can 
connection and reap the 
Penehts? You can be cither an active or 


the big business of tomorrow. 
position to furnish interests in many lines 
of industry. 
PERSOWAL FINANCE & SERVICE EXCHANGE, Inc 
141 Broadway, New York 





CORPORATION FINANCING 


A responzible New York firm is in a position 
to secure capital for industrial companies seeking 
to expand their business. We also specialize in 
reorganizations and financial management. Submit 
details to receive immediate attention. Box 42, 
The Magazine of Wall Street, 42 Broadway, 
New York. 








Trading Accounts 


in Grain, Provisions, Cotton, Sugar, and 
Coffee operated by an experienced Trader 
for customers desiring efficient personal ser- 
vice. Cyrus A. Smale, Box 315, Washing- 
ton, D. C. 














U.S. STEEL (1918-24) 


Daily Graphic Chart showing high, low and 
volume of sale each day, for seven (7) complete 
years and up to date.. Range of prices 125%- 
70%. Special Price $12.50. Write for list of 
charts on Stocks, Cotton and Grain. 


SCIENTIFIC CHART PUBLISHERS 
91 Wall Street, New York City 
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Remington Typewriter Company 
Second Preferred Dividend No. 67 


New York, January 13, 1925. 

The Board of Directors has this 

day declared a dividend of $2.00 

per share on the Second Prefer- 

red stock, payable February 20, 

1925, to stockholders of record 
February 10, 1925. 

HAROLD E. SMITH, 

Secretary. 





UNITED STATES REALTY AND 
IMPROVEMENT COMPANY 
111 Broadway, New York 
The Directors of this Company declared today 
a dividend of (14%) one and three-quarters 
tr cent on the Preferred Stock, payable on 
= 1, 1925, to holders of record at the close 
of business on March 5, 1925, and a dividend 
of two per cent (2%) on the Common Stock, 
payable on March 16, 1925, to holders of record 
at the close of business on March 5, 1925. 
ALBERT E, HADLOCK, Treasurer. 
New York, January 15, 1925. 














Factory For Sale 


At a price almost as low as a 
few years’ rental, consisting of 
three substantial brick buildings, 
U-shaped, with center court on 
the corner of two streets and 
containing about 50,000 square 
feet, is suitable for almost any 
line of manufacture or storage, 
now being used as a woodwork- 
ing plant. Is adjoining Railroad 
Yards close to wharves and 
docks, within ten minutes of 
center of City on trolley line. 
Price $80,000.00 in fee simple. 
Will assist financing. 
For particulars address 


JOHN B. BERGER 
2 EAST LEXINGTON STREET 
BALTIMORE, MD. 




















8% Real Estate Bonds and 

Mortgages in Albuquerque, a 

new industrial City of the 

Southwest. Write for descrip- 
tive circular. 

Superior Building & Mortgage Co. 


Albuquerque New Mexico 





SALES PROMOTER to organize and sell manu- 
facturing rights for new electrical advertising 
machine, outdoor and indoor types. Big oppor- 
tunity. Box 48, The Magazine of Wall Street, 
42 Broadway, New York City. 





Capital Secured. Corporations organized and 
financed. Blanchet & Company, 347 5th 
Ave., New York. 





Books for Sale 





Just Off the Press 


How To Make Money in Wall Street 
By L. C. OGG 
A book you cannot afford to be without. Not 
only tells what to do to make money but also 
what not to do. Bound in imitation leather with 
gold edges. Price postpaid $2.00. 
R. T. MERTZ 


Greenville Pennsylvania 





Mailing Lists 








INVESTORS 
- Can .-yr yy Bond y-S-- 
uyers in companies. or price 
list showing each and amounts in detail. 
A. F. WILLIAMS 
166 W. Adams 8t. Chicago 














PATENTS 





Safety Razor Patent No. 1508485 For Sale or on 
royalty; uses special double-edge blade. C. 
M. Szirmay, 462 W. 20th St., New York. 


Charters 


DELAWARE incorporator; charters; fees 
emall; forms. Chas. G. Guyer, 90! Orange St., 
Wilmington, Del. 
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OU’LL be relieved of a lot of 

worry and uncertainty when 

you see the home possibilities 
at the Majestic Hotel. @ Big, com- 
fortable suites, overlooking Central 
Park, quickly accessible to business, 
shopping and theatre districts. 
@ And every facility for the enter- 
tainment of your friends as well as 
your own convenience and 


pleasure. Super restaurant service. 


Majestic hotel 


RESTAURANTS 


2 WEST 72nd STREET 
Entire block fronting Central Park 
NEW YORK 























from around $6 per share to the 
equivalent of over $200 per share), 
while the interest requirements on the 
bonds were covered nearly 6 times in 
the last accounting year (1923). 

Nor must we forget the point 
brought out by M. Whitney Lee in the 
Christmas Number of this Magazine 
in which Mr. Lee made it plain that, 
everything considered, it would be dif- 
ficult to find a higher type of security 
in the broad investment-trust field 
than the stock of the long-established 
Fire Insurance Company. It is not 
necessary to rehearse here the reasons 
brought out by that writer, but they 
were cogent, to the point and con- 
vincing. 


(Editor’s Note: We do not realize 
how many distinct types of investment 
there are, each one having an appeal! 
all its own, until we begin to itemize 
and describe them. Numerous other 
media have still to be covered by Mr 
Rushmore, including investment types 
that answer these questions: 


How to Obtain Assured Legal Equity‘ 
The Ideal “Speculative” Security. 


Getting Yields and Safety, Regardless 
of Marketability. 


Avoiding Tax Complications. 


How to Insure Availability of Invested 
Funds? 


Buying Into Specific Industries and 
What It Implies. 


What Older People Should Buy? 


Investments that Fit Every Pocket 
book. 


Procuring Preference as to Assets and 
Earning Powers. 


How to Get a Share in Growing 
Assets and Earning Powers. 
‘These additional types of invest 
ment media will be covered in a later 

issue.) 





THE CHESAPEAKE & OHIO 
MUDDLE 


Since the announcement of the 
gigantic Van Sweringen merger, 
holders of C. & O. have expressed 
themselves as being dissatisfied 
with the arrangements. A de- 
tailed analysis of the situation is 
given by a close student of recent 
developments. This article should 
be especially valuable to holders 
of any of the securities affected 


by the Van Sweringen merger. 
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This stock having all been sold, this advertisement appears as a matter of record only. 


40,000 Shares 
STANDARD PUBLISHING COMPANY 


Chicago - NewYork - Paris 
6% - Cumulative - Participating - Non-Callable 





CLASS “A” STOCK 
Dividends payable on the twentieth day of Dividend t bject t t 
January, April, July and October ‘tone Federal , a .-¥ 


TRANSFER AGENT REGISTRAR 
The Corporation Trust Company, New York The Metropolitan Trust Company, New York 





Mr. Vern C. Divine, President of the Company, summarizes his letter to 


After Class “A” Stock has received Bankers as follows: 


dividends of $1.50 per share (cumu- 
lative) and the Class “B” Stock has Business The Standard Publishing Com- oe oy the credit losses have been less than 


received dividends of not exceeding —aom= pany, and its subsidiary, The ; the number of publications have increased 
25c per share (non-cumulative) in History Standard Corporation, with their from one to a total of sixteen; the number of 
any year, any additional surplus or pant | head offices and plant in Chicago contracts in force has steadily mounted until 
net profits available for dividends G h: and branch editorial offices in there are over 4,000; sales have shown a steady 
are to be distributed (75% to Class rowt :. New York and Paris, are: engaged growth and profits have increased substantially. 
“A” Shares as a Class, and 25% , =* in the business of illustrating, en- 
to Class “B” Shares as a Class). graving, printing and publishing. The business E ° a The business has for seven years 
was established in November, 1917, with the arnings: at all times earned more than 
ne ge ed of a single syndicated illustrating twice its annual dividend requirements. With 
“RB” Stock $30.00 i and advertising service for department stores. the contracts now on the books and in the 
Stock up to $30. er share . . . ess ] x anage 0 a- 
and the amount of all agai cumu- The organization is the largest of its kind ily cotiustes aint Ge ast seraeas ye 
lative dividends thereon. After this in the Country. It produces in its own offices, year 1925 will proximate $600,000, or over 
preferential payment to Class “A” studios and plants, through a highly efficient twice the ahellandl couuiomesete of the oustand- 
Stock is provided for and provision staff of editors, fashion experts, department ing Class “A” Stock at the completion of this 
has been made for the distribution store specialists, artists and advertising writers, danncion. . , : 
to the Class * ‘B” Stock of $7.50 per sixteen complete copyrighted publications that . 
share, 75% of the remaining assets embrace practically every phase of retail store The mernose f the 
shall be distributed to the - A. on promotion, including aids to better arid more Purpose of Issue: soumal ‘Teamsion te oo 
the Class “A” Stock and 25% successful advertising, selling and organization. provide the business with the necessary capital 
amen the holders of the Class “B Modes & Manners Magazine, the sixteenth tor the profitable expansicn of the magazine 
— publication, is produced for eight of the lead- ‘ivision, illustrative service division, oy. 
The Company further agrees it will ing department stores of the United States, and engraving departments and for other cor- 
not authorize or issue any shares on located in Boston, Philadelphia, Pittsburgh, porate purposes. 
Cincinnati, Toledo, St. Louis, Los Angeles and = 
a parity with or having priority over , . ¢ business earne 
as Gitano 5 Ee cticheating San Francisco, It has a national carculation D vidend Record: ba aid “iv a. 
Class “A” Stock. without the con- among readers who are the preferred customer r = ps i - ‘de i 
sent Of not less than 75% of each of these stores. National advertising to ouch mol it year of op 7 on its = » 
class of Stock. an audience is highly profitable and the volume — < oli never Page een interrupted 
’ , of lineage already secured indicates substantial is the policy of the management to pay rea- 
° earnings for the Magazine Division. sonable cash dividends, letting the surplus 
earnings accumulate to permit substantial stock 
PUBLICATIONS: The basic idea of the business is syndication dividends. As a result of this policy the 
of its products. By the syndicate methods of | business has earned and paid, in addition to 
Modes & Manners Magazine production and distribution, our customers and the cash dividends, stock dividends averaging 
: . clients in different localities get exclusive %8% annually for the past seven years. $1,000 
Successful Store Promotion Service franchise rights for our Publications which are ae my ot this Soeeee iy >; aow ane Me 
. of a character they could not otherwise obtain, market value of $4,500, t can be reasonably 
Breath of the Avenue Service because the cost of production of the same to expected that the above outlined policy will be 


Standard Department Store Service a single merchant would be prohibitive in a continued in the future. 
P zreat majority of cases. - 
Standard Women’s Wear Service . ‘ , Management . The management ot the 
Its clientele is composed of the leading de- poe a ek Company is in the hands 


Standard Millivery Service partment and retail stores in the United States of those who organized it and are responsible 


Standard Shoe Service and Canada. Credit risk is therefore reduced for its success. All officers and directors are 
to the minimum. During the seven years of active in the operation of the business. 


Class “A” Stock has priority in 
liquidation or dissolution over Class 














Standard Furniture Service 
Stenderd Boy's Wear ice U leti f th fi i 1 k f th tstandin 
aes a b- J b e ( pon completion of the present financing and exchange o the outstanding 
Standard Men’s Furnishing Service Capitaliza'ion: capital stock of The Standard Corporation for capital stock of the Standard 
I I 

Standard Men’s Clothing Service Publishing Company) 
Sterling Department Store Service Class “A” 6%—Cumulative—Participating Shares Authorized Outstanding 
Sterling Women’s Wear Service Par Value $25.00 each. . 400,000 171,356 
Sterling Men’s Wear Service Class “B” Shares (No Par Value) 125,000 100,000 
Retail Review Service : wa - 

° : « The business is in a most enviable position to develop its magazine division, 
Art Feature Service Conclusion: expand its illustrated service division and enlarge its mechanical department 
which should make for additional substantial profits, Seven years of steady growth and con 
stantly greater earnings have proved conclusively that the business is fundamentally sound 


and a permanently aggressive and profitable enterprise. The future should hold forth for the 
stockholders even greater returns than the past. 





All legal details in connection with the issuance of this Stock have been passed upon by Messrs. Mayer, Meyer, Austrian, & Platt, 
Chicago. The books and accounts have been audited by Messrs. A. Norman Young & Co., Certified Public Accountants, Chicago 


This Stock is now listed on the New York Curb Market. It is the Company’s intention to mak? 
application in due course to list this Stock on the New York and Chicago Stock Exchanges. 


This Stock is offered when and as issued and accepted by us and subject to approval of counsel and prior sale 


Price $26.00 Per Share 


Chas. H. Jones & Co. 
20 Broad Street New York 


The statements herein are not guaranteed, but are based upon information which we believe to be reliable 














JANUARY 81, 1925 











Subscriptions having been received in excess of the amount of Stock offered, this atvertioomant appears 
as a matter of record only. 


New Offering 





150,000 Shares : 
Music Master Corporation 


(A Delaware Corporation) 


Capital Stock—Without Par Value 


Transfer Agent Registrar 
The Mechanics & Metals National Bank Central Union Trust Company 
New York New York 


CAPITALIZATION 
450,000 shares 
NO BONDS OR PREFERRED STOCK AUTHORIZED 


Mr. Walter L. Eckhardt, President of the Corporation, has summarized his letter to the Bankers as follows; 
HISTORY AND BUSINESS The Music Masrer Corporation, organized in 1922 with a nominal 


capital, is today the largest merchandising organization in the United 
States, distributing exclusively radio products, consisting of radio receiving sets such ‘as Super Heterodyne 
Radiola, Thermiodyne, Zenith and other well-known makes; also loud Speakers, tubes, parts and «accessories. 
The Corporation has expended large sums in national advertising and has planned to appropriate at least 
One Million Dollars for this purpose in 1925. 

In addition to its general distribution of high grade radio products, the Music Master CorporaTION 
manufactures the Music Master Loup Speaker, which is probably the best known reproducer on the 
market today. The Corporation has developed a number of new and important articles which will shortly 
be introduced to the trade. 


PLANT A plant at Betzwood, near Philadelphia, Pa., consists of thirty acres with modern daylight fac- 
tory and other buildings thereon, having all facilities for manufacturing and especially suitable as 

headquarters for the general distribution of the Corporation’s products. 

The main offices are located in Philadelphia with branches in New York, Pittsburgh and Chicago. It is 

proposed to open immediately sixteen additional branches throughout the United States to enable us to 

maintain close contact with the two hundred wholesale distributors affliated with this corporation. 


SALES From sales in 1922 of $191,795.65 the Corporation’s activities have grown so rapidly that the 
“~~ gales in 1924 aggregated $3,687,947. 


MANAGEMENT The same personnel, which has been responsible for this successful growth of the Cor- 
poration, will continue to direct it, and, with the new interests now allied with the 
management, we believe that this Corporation will be the leader in the industry. 


The directors of the Corporation will be as follows: MATTHEW C, BrusH, SAMUEL F. Pryor, E. R. Harri- 
MAN, WILLIAM T. SmitH, J. W. Gursorp, Morris Worr, Hersert D. WILuiAMs, JuLes E. Mast- 
BAUM, ANTHONY G. FeEtix, J. H. Cross, Leo Porrer, H. ALLAN Miter, T. Harvey Ferris, HArry 
A. ArtHur, J. HArKerR CHapwick, W. B. Woopsury, W. L. EcKHArpr. 

Legal details in connection with this issue will be passed upon for the Bankers by Messrs. Beekman, Bogue, Clark ¢€ Griscom, 
New York; and for the Corporation by Messrs. Wolf, Patterson, Block & Schorr, Philadelphia, and this stock is offered for sub- 
scription, (subject to allotment) when, as and if issued and received by us, subject to the approval of counsel. Accounts have 
been audited by Price, Waterhouse & Co. Delivery may be made in either Temporary Certificates or Interim Receipts, exchange- 
able later for definite Engraved Certificates. 











A pplication will be made by the Corporation to list this stock on the New York Curb Market 


THIS STOCK IS OFFERED AS A SPECULATION 


Price $20 per Share 


H. D. WILLIAMS & CoO. 


Members New York Stock Exchange 
120 Broadway New York 








The statements contained herein, while not guaranteed, are based upon information which we believe accurate and reliable. 
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